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How to sleep soundly
It’s a silly question that gets asked time and time again. What keeps you awake at night? I guess I’m
lucky that I’ve never suffered from insomnia. There are plenty of things, which have been helping me
sleep at night lately, not least of which is that general optimism in the US economy seems to be
growing.
Also in the Switzer Super Report today, Paul examines whether it’s too late to invest offshore as
James Dunn looks at alternatives to BHP and Rio. In Buy, Sell, Hold – what the brokers say, Downer
EDI and Regis Resources get upgrades and Shortlisted takes a look at our takeover potentials after
TPG announced they wanted to acquire iiNet last week.
Sincerely,

Peter Switzer

Inside this Issue

02

Is it too late to invest offshore?
by Paul Rickard

05

What keeps me awake at night?
by Peter Switzer

07

Beyond BHP and Rio, commodity players in global
markets
by James Dunn

Is it too late to invest
offshore?
by Paul Rickard

09

Buy, Sell, Hold – what the brokers say on 16/3/15
by Rudi Filapek-Vandyck

11

Shortlisted – iiNet and other takeover potentials
by Penny Pryor

02
12

Auction clearance rate hits six-year high
by Switzer Super Report

Switzer Super Report is published by Switzer Financial Group Pty Ltd AFSL No. 286 531
36-40 Queen Street, Woollahra, 2025
T: 1300 SWITZER (1300 794 8937) F: (02) 9327 4366
Powered by TCPDF (www.tcpdf.org)

Important information: This content has been prepared without taking account
of the objectives, financial situation or needs of any particular individual. It does
not constitute formal advice. For this reason, any individual should, before
acting, consider the appropriateness of the information, having regard to the
individual's objectives, financial situation and needs and, if necessary, seek
appropriate professional advice.

Is it too late to invest offshore?
by Paul Rickard
Key points
Strong reasons to invest offshore include the
size of our market– less than 2% of global
stock markets by capitalisation – and its
overexposure to financials.
With a stronger US dollar, emerging markets
just won’t attract investor flows. So a position
in both Europe and the USA is probably the
call.
Deciding whether it’s too late or not will
depend on existing exposure. If you don’t
have any international it’s definitely not too
late.
If I had to nominate the number one question from
investors at the moment – “is it too late to invest
offshore?” must be right up there. The hard data from
the ATO says that SMSFs are way underweight
exposure to offshore investments compared to their
institutional counterparts, or the exposures
recommended through traditional asset allocation
models.
With the Australian dollar having fallen by more than
30% from over 1.10 US dollars to 0.76 US dollars,
and US and European markets trading near record
levels, it is not surprising that some SMSF trustees
fear that the boat may already have sailed.

Why invest offshore
There are three very strong reasons to invest
offshore. Firstly, the Australian market is so small –
less than 2% of global stock markets by
capitalisation. This means that 98% of opportunities
are outside Australia.
Secondly, our market is dominated by financial and
resources stocks. The financials sector makes up
40.9% of the Australian market, compared to 16.0%
in the USA. For materials, it is 15.4% compared to
3.3%. Conversely, information technology stocks
make up 19.9% of the US market compared to a
trifling 0.8% in Australia. Our market simply doesn’t
have the Apples, Googles, Microsoft or Facebooks, or
in the healthcare sector, pharmaceutical giants like
Pfizer.
Thirdly, international share markets will often
outperform the Australian market. While this can be
true over any short-term period, it is also true over a
longer period. The following graph from the RBA
shows the Australian (black), US (red) and World
(developed markets, blue) over a 20-year period,
using a common base and logarithmic scale. Over
this longer period, the US market has outperformed
the Australian market.

My answer to this question depends a little on your
exposure and objectives. If you are a long-term
investor and have no or limited exposure, then “no”.
If you are positioned close to your recommended
weight, or want to play it more from a trading
perspective, I think you can afford to be patient and
wait for better opportunities.
More on this later. First, let’s do a quick re-cap on
the “why”, “where” and “how”.
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Where to invest?

More recently, the European markets have started to
narrow the gap, as “quantitative easing European
style” starts to take effect.

The MSCI World Index, which is a leading global
share index, captures almost 1,700 large and mid-cap
stocks from 23 developed markets. In this index,
stocks from the USA account for 58% by market
weight, with Japan and the UK stocks coming in
second and third respectively at around 8% each.
France is fourth with a share of 3.8%.
In a relative sense, emerging markets such as India,
Brazil or Thailand are very small.
Further, the US market is the lead market for most
others. If the US market catches a cold, it is very hard
for other markets to sustainably move in the other
direction.
So, investing offshore for many investors is firstly
about whether to invest in the USA or not. While you
can just invest in emerging markets or Europe, it is
higher risk not to have some exposure to the USA.
Over the last 20 years, the US market has
outperformed the other major markets, as the
following graph from the RBA chart shows (US in red,
Euro area light blue, UK purple and Japan brown).

Source Bloomberg, to COB 13 March 15
Going forward, if you followed what happened in the
USA, an overweight position in Europe is probably
still the way to go. The impact of QE is likely to be
bigger (on the stock markets) than anticipated.
However, you simply can’t ignore the USA.
With a stronger US dollar, emerging markets just
won’t attract investor flows. So a position in both
Europe and the USA is probably the call.
How to do it
Many of the major brokers (CommSec, E*Ttrade and
nabtrade) provide facilities to invest directly in
individual shares or other securities that trade on the
major exchanges.
However, most investors will probably prefer
exposure through a broader based, managed
investment. The question then becomes whether to
have that managed passively or actively.
Exchange traded funds are passively managed
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investments that are designed to track a major index
such as the S&P 500. Traded on the ASX, ETFs
generally have very low management fees because
they are effectively on “auto-pilot”. Your return will be
the same as how the index performs less the
management fee – nothing more, nothing less.
These are the ETFs to use:

On a longer term basis, the Australian dollar looks to
be approaching what many would consider to be fair
value (around 0.75), but overvalued compared to the
YEN and EURO. An overshoot (that typically tends to
happen) may see the Aussie trade starting with a big
figure ‘6’. The following chart from the RBA provides
a 30-year perspective (USD red, YEN brown, EURO
blue).

For an active manager, you may wish to consider
some of the listed investment companies. Investment
styles and areas of interest vary. These are the major
LICs to consider.

And offshore markets? As Peter has discussed, we
don’t see any immediate threat to the bull market
continuing in 2015 and 2016. That doesn’t mean that
there won’t be a pullback, however there is no
reason yet to suggest that the trend has changed.
Although the European markets have run hard over
the last couple of months, the US bull market looks
more mature and interest rates will go up there first.
There is probably still some value in Europe.
Is it too late?
One of the major considerations about investing
offshore is the direction of the currency. While you
can find hedged investments (funds or ETFs that
hedge their currency exposure, such as WXHG from
SPDR that invests in the World ex Australia with
currency exposures hedged), many investors will
typically try to align the timing of their offshore
investments to an expected weakening in the Aussie
dollar.
Where is the Aussie dollar heading? Most
commentators expect further short to medium term
weakness. This includes the RBA, who have not
hidden their view that the local currency is
overvalued.

Bottom line – for a long-term investor with limited or
no exposure to offshore markets, I don’t think it is too
late. If you are already invested or want to trade your
position, perhaps wait for a bit of a pullback in both
the equity and currency markets.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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What keeps me awake at night?
by Peter Switzer
I have always hated that silly question that my journo
mates inevitably ask of entrepreneurs and CEOs —
what keeps you awake at night? Only someone who
has not owned and run a successful business would
ask a question like that.
If business issues regularly keep you awake at night
then you should change businesses or careers. And
similarly, wise investing should make sleep easy but I
have to confess that when markets look scary or
become scary, such as 2007 and 2008 when the
GFC hit, I did a lot more watching of late night US
business TV than I do nowadays!
That said, I still was not left lying awake worrying.
So, if you are a worrier and like to worry at night to
rob yourself of sleep, what should you be worried
about? And what should be making you sleep like a
baby? (Where did that silly analogy come from, as
babies can be shocker sleepers?)
Awake list
My worries list include:
When will the Fed raise interest rates and how
will the market respond? I think they will delay
the rise and any sell-off will be a buying
opportunity, but it will create some anxiety
when it happens.
Could the rising greenback hit the US
economy harder than I think. It’s a guess but
because 70% of US growth comes from local
consumers, I think the Yanks will do OK.
Some conflicting economic data in the USA
which suggests a softening economy but the
job numbers offset these concerns.
The 60% slide in oil prices and its knock on
effects that might surprise me.
Any new oil price slide and the market

reaction, which will create anxiety but I
maintain it’s another buying opportunity.
Question marks over China as economic data
tells us it is slowing down. That said, this is an
economy that is getting bigger by the day, so
even if it grows at 7% instead of 7.5%, its
impact on world demand could be bigger
because it is a bigger economy.
Why doesn’t the RBA get the last rate cut
over and done with, to let the cut along with
the lower dollar help the economy and the
stock market? I have to confess it is only a
lower order worry, which I usually get out of
my system each night on my TV program.
Thank God for television!
Sleep list
My get-to-sleep list includes:
The European QE program has the likes of
Wisdom Tree’s Jeremy Scnwartz
recommending Europe as the place to invest.
When he, and many other experts, want to
punt on Europe, it makes me rest easy.
The 60 billion euros a month bond-buying
program of the ECB, with its QE program,
buys us a time with low interest rates and this
helps stocks.
The 60% drop in oil prices and the
cost-cutting effects as well as the rise in
disposable incomes of consumers. Too many
analysts ignore this big positive. If oil prices
had spiked up 60% I’d be tipping a worldwide
recession and a stock market crash!
Greenback rising worriers have ignored the
fact that the dollar has gone up 20% over the
year and the S&P 500 is up 11% and US
growth is around 3% plus.
A stronger US dollar helps inflation there and
make imports cheaper and anyway a lot US
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multinationals don’t bring their profits home
as they are domiciled in low tax regimes.
This piece of US history from Larry Kudlow on
CNBC: “During the recent dollar decline
period, from 2001 to 2011, as the dollar fell
25%, jobs increased a paltry 2.3 million, real
GDP growth averaged less than 2%, and the
S&P gained a measly 15%.”
The Fed being slow to raise interest rates and
that is partly because the greenback has
spiked so hard.
The low euro and the German stock market at
an all-time high and the euro’s impact on
German economic activity.
Vladimir Putin going missing!
As I pointed out on Saturday, Dr. Doom, Marc
Faber, says big cap US stocks look like the
smart investment right now!
As you can, see my pro-sleep list outweighs my worry
list in number and importance, and it explains why I
am sleeping like a parent with grownup kids.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Beyond BHP and Rio, commodity players in global
markets
by James Dunn
Key points
BHP has 555,000 Australian shareholders,
and Rio Tinto has 207,000 Australian
shareholders and both are considered
under-valued by Australian analysts.
But global alternatives include Brazilian Vale
and Anglo-Swiss Glencore (which made a bid
for Rio last year).
Freeport-McMoRan Inc and Anglo American
Plc are two other big players.
For Australian investors, investing in commodities has
traditionally been concentrated in BHP Billiton and
Rio Tinto, both of which are giants of the resources
world.
BHP and Rio
BHP has a global production portfolio covering most
major commodities, including petroleum, copper,
gold, iron ore, coking coal, energy coal, aluminium
and nickel – although in May, BHP shareholders will
vote on the proposed spin-off that will place the
aluminium, manganese, silver, base metals and
South African coal businesses in a new company,
South32 Limited.

be valued initially at about $16 billion, easily enough
to make it a constituent of the S&P/ASX 20.
Both BHP and Rio Tinto are both considered
under-valued by Australian analysts. On the
consensus forecasts collated by FN Arena, BHP has
a consensus analysts’ price target of $35.45,
implying upside of 19.1% from the current price; while
analysts see Rio Tinto as reaching $72.99, or 27.4%
upside on the present price. That makes the pair
even more alluring for Australian investors
contemplating buying the stock, as does their
improving dividend profile – although they are far
from being considered yield stocks.
And let’s face it, investors who are bullish on
commodity producers at present are in a minority –
although mining analysts might be remarkably
optimistic.
The alternatives
But for those who are interested in a bet that
commodity stocks are poised for a turnaround – and
who want to investigate alternatives to BHP and Rio
Tinto – there are definitely some viable alternatives
on the global market, although each introduces to a
portfolio an element of foreign exchange risk.

Rio Tinto also has a world-class portfolio of assets in
iron ore, aluminium, coal, copper, diamonds, gold,
industrial minerals and uranium.

Let’s take a look at the companies that qualify as
global peers of BHP and Rio Tinto.

According to the most recent annual reports, BHP
has 555,000 Australian shareholders, and Rio Tinto
has 207,000 Australian shareholders. All
shareholders in BHP will receive South32 shares if
the demerger is approved.

I’ve used the latest consensus analysts’ forecasts
provided by Bloomberg. The ‘potential upside’ is the
difference between the current price and the
consensus price target of the analysts covering the
stock.

So Australian shareholders will have improved choice
of global commodities exposure if (more likely, when)
the South32 demerger is approved. South32 will be
Australia’s third-largest mining company, and should

The Bloomberg Rating indicates the analysts’
opinions on the stock. The rating is calculated by
converting each of the analysts’ current
recommendations into a number from 1-5, and taking
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the average. It is the arithmetic mean of buy (5), hold
(3), and sell (1) recommendations: the higher the
number, the more bullish are the analysts.
Vale SA (Brazil)
Market cap. US$28.98 billion
Potential upside: 46.1%
Bloomberg Rating: 3.06
The obvious first cab off the rank is the archrival of
the Australian pair, Brazil’s Vale, the world’s largest
producer of iron ore, and third-largest mining
company. Vale is also the second-largest producer of
nickel, and also produces manganese, ferro-alloys,
copper, bauxite, potash, kaolin, alumina and
aluminium. I’ve used the price of Vale’s American
Depositary Receipts (ADRs), through which non-US
companies list on the New York Stock Exchange
(NYSE) or the Nasdaq Stock Market, in US dollars:
Vale’s ADRs represent one common share.
Glencore plc (Anglo-Swiss)
Market cap. US$53.46 billion
Potential upside: 14.2%
Bloomberg Rating: 3.61
Listed in London (I am using the London price, in
pounds), Hong Kong and Johannesburg, Glencore
was created from the 2013 merger between
commodities trading house Glencore International
and coal, copper, nickel, zinc, vanadium and
ferro-chrome producer Xstrata. Glencore produces
copper, zinc, lead, nickel, cobalt, ferroalloys, alumina,
aluminium and iron ore, thermal coal, metallurgical
coal, crude oil and agricultural commodities, and has
smelting, refining and processing businesses.
Glencore has operations in North America, South
America, Europe, Africa, Asia and Australasia. Last
year, Glencore proposed a $190 billion merger with
Rio Tinto that was emphatically rejected by Rio
Tinto’s board: under British law, Glencore must wait
until April to make another attempt.
Freeport-McMoRan Inc. (USA)
Market cap. US$18.86 billion
Potential upside: 39.8%
Bloomberg Rating: 3.81
Headquartered in Phoenix and listed on the NYSE,
Freeport is the largest copper and molybdenum

producer in the world, and also produces gold and
silver. Freeport owns the world’s largest gold mine,
the Grasberg mine in Indonesia’s West Papua. The
company has operations in North America, South
America, Africa and Asia.
Anglo American plc
Market cap. US$21.71 billion
Potential upside: 20.5%
Bloomberg Rating: 3.14
Listed in London and Johannesburg, the British
multi-national Anglo American is the world’s largest
producer of platinum – accounting for about 40% of
world output – as well as diamonds, copper, nickel,
iron ore and metallurgical and thermal coal. Anglo
has operations in Africa, Asia, Australasia, Europe,
North America and South America.
Lundin Mining Corporation (Canada)
Market cap. US$3.60 billion
Potential upside: 38.5%
Bloomberg Rating: 4.53
Still a “junior peer” by market capitalisation, Lundin
Mining is a diversified base metals mining company
with operations and projects in Chile, Portugal,
Sweden, Spain and the USA, producing copper, zinc,
lead and nickel. The company also holds stakes in
the world-class Tenke Fungurume copper/cobalt mine
in the Democratic Republic of Congo and the
Freeport Cobalt Oy business, which includes a cobalt
refinery in Finland. Lundin is listed in Toronto and on
the OMX Nordic Exchange.
Investors who want to take a portfolio approach to
broadening their resources exposure could also look
to the world’s three largest resources
exchange-traded funds, the BGF World Mining Fund
(US), the iShares MSCI Global Metals & Mining
Producers ETF (US) and the SPDR S&P Metals &
Mining ETF (US). Each of these is easily bought
through CommSec, E*Trade, Westpac Online,
nabtrade or Macquarie Prime. However, there is a
high degree of cross-over between the portfolios of
the first two of those ETFs – and they both hold BHP
and Rio Tinto.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Buy, Sell, Hold – what the brokers say
by Rudi Filapek-Vandyck
Stockbroking analysts are taking a break or at the
very least they are publishing a lot less research than
they did in the first ten weeks of the calendar year.
In the good books
Downer EDI (DOW) was upgraded to Hold from
Sell by Deutsche Bank. Buy/Hold/Sell: 4/3/1 The
earnings season underscored Deutsche Bank’s
conservative stance on engineering contractors. The
broker expects 2015 to remain challenging as mining
capex reduces, oil and gas capex begins to slow and
re-priced contracts start to affect earnings. Deutsche
Bank upgrades Downer EDI on valuation grounds.

from Sell by Deutsche Bank and to Outperform
from Neutral by Macquarie. Buy/Hold/Sell: 3/4/1
Continuing operational challenges and grade issues
have been exacerbated by wet weather and this has
reduced the company’s production guidance for
FY15. Credit Suisse observes most of the trouble is
again at the Garden Well operation while Moolart
Well remains the company’s most consistent and
robust mine. The broker upgrades to Outperform from
Neutral on the back of the share price decline. The
production data for January and February
underwhelmed Deutsche Bank. Some issues appear
to be short term but the biggest concern is, again,
grades at Garden Well. Regis Resources enjoys
tailwinds from the Australian dollar gold price, safety
from hedging and exposure to the falling diesel price.
The company believes guidance is still achievable but
Macquarie has cut its production forecast for Duketon
due to lower grades. This leads to lower earnings
forecasts but the broker believes the share price hit
on the announcement was overdone.
In the not-so-good books

Mineral Resources (MIN) was upgraded to Neutral
from Sell by UBS. Buy/Hold/Sell: 1/3/1 The broker
has lowered 2015 iron ore price forecasts to US$59/t
from US$66/t. Earnings forecasts for Mineral
Resources are subsequently lowered, although falling
cash costs, driven by factors such as lower energy
prices, provide a buffer. The company is well place
for long term production growth but hampered in the
near term by price weakness. On share price
weakness, the broker has upgraded to Neutral.

BC Iron (BCI) was downgraded to Sell from
Neutral by UBS. Buy/Hold/Sell: 0/2/2 The broker has
lowered its iron ore price forecasts to US$59 and
US$58/t in 2015-16 from US$65 and US$66/t
previously. BCI’s price target is lowered to 36c from
54c and rating downgraded to Sell.

Regis Resources (RRL) was upgraded to
Outperform from Neutral by Credit Suisse, to Hold
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Boral (BLD) was downgraded to Equal-weight
from Overweight by Morgan Stanley.
Buy/Hold/Sell: 3/5/0 Morgan Stanley is downgrading
its industry view to In-Line from Attractive and its
rating on Boral to Equal-weight from Overweight. The
broker believes positive drivers in Australian building
materials and steel with regard volume and price
remain intact but these are reflected in valuations.
Construction materials pricing is likely to result in
margin improvement in FY16 but the broker considers
this reflected in the price.

Earnings Forecast

Capitol Health (CAJ) was downgraded to Hold
from Add by Morgans. Buy/Hold/Sell: 0/1/0 Morgans
observes the company has had a strong run since its
capital raising and subsequent acquisitions. The
move into the NSW radiology market is considered a
logical expansion. As the share price is within 10% of
the target at $1.11 the broker brings its
recommendation back to Hold from Add.
Intrepid Mines (IAU) was downgraded to Neutral
from Buy by UBS. Buy/Hold/Sell: 0/1/0 The
company is seeking shareholder approval to
undertake an on-market buy-back of up to 20% of the
ordinary shares. UBS believes buy-backs are simply
an alternative to dividends and that a profit must be
first generated to consider payment of either. The
broker disagrees with the use of the company’s cash
for a buy-back and believes it should be held for
future opportunities.

FNArena tabulates the views of eight major Australian
and international stock brokers: BA-Merrill Lynch,
CIMB, Citi, Credit Suisse, Deutsche Bank, JP
Morgan, Macquarie and UBS.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Shortlisted – iiNet and other takeover potentials
by Penny Pryor
The big news last week was, of course, the TPG
takeover bid for iiNet for $1.4 billion. The iiNet Board
is all for it, and although the Australian Consumer and
Competition Commission has said it is keeping an
eye on the bid, it will probably get through.
That’s great news for anyone who has been
following our takeover targets portfolio. iiNet has been
on Tony Featherstone’s watch list since last April
when he first put together 12 companies that were
ripe to be picked up, but which also offered investors
good value.

“AWE looks a lower-risk play than other mid-tier
energy producers and explorers. With a reasonably
open share register, it could attract interest from a
larger energy company that believes the time is right
to pounce on an undervalued, quality mid-tier player,”
he said.
To recap the portfolio includes: NIB Holdings, iiNet,
Reckon, Automotive Holdings Group, Monash IVF
Group, Vision Eye Institute, Australian Agricultural
Company, Reva Medical, Ten Network Holdings,
Nearmap, iSelect, OnTheHouse Holdings, OxForex
Group and Ensogo (formally iBuy Group).

iiNet
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

Yahoo!7 Finance, 16 March 2015
Back then Tony said that iiNet was an impressive
company that investors should be happy to own,
regardless of a takeover. “iiNet has excellent growth
prospects, and a suitor would have to pay up for a
business of its quality.”
“With founder and long-time CEO Michael Malone
stepping down, the path looks clearer for a predator –
my money is on TPG Telecom – to move in,” he said
then.
If you’re looking for more takeover potentials you
could always consider the two oil stocks that Tony
added to his list in February – Santos and AWE. Tony
said that small energy stocks are ripe for
consolidation.
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Auction clearance rate hits six-year high
by Switzer Super Report
Australia has hit its highest national clearance rate in
six years, according to research house CoreLogic RP
Data.

Capital city auction statistics (preliminary)

The preliminary clearance rate came in at 78.3% this
week across the combined capital cities, which is a
solid lift on last week’s 74.5% and the 70.8% this
time last year.
Weekly clearance rate, combined capital cities
Foreign investment
In other property news, chairman and owner of
Century 21 Australasia, Charles Tarbey, says that the
Government’s recent proposal to hike fees and
impose heavier fines on foreign investment is “not
the answer to the question of housing affordability”
for a few key reasons.
CoreLogic RP Data housing market specialist, Robert
Larocca, says the national clearance rate hasn’t
been this high since September 2009, when it came
in at 79.7%.
Larocca says it’s likely this improved demand –
particularly since 2014 – was helped by the recent
interest rate cut, from 2.50% to 2.25%.
Sydney’s preliminary clearance rate was 85.1% this
week, compared to 84.2% last week and 79.8% this
time last year, making it the strongest performing
auction market nationally.
The nation’s other strong property performer –
Melbourne – delivered a preliminary clearance rate of
77.8%, compared to 75% last week and 67% this
time last year. This week’s result was the highest
Melbourne has seen in a year and a half.

The first is that foreign investors take up a small
portion of the property market in Australia – only
around 3% of the value of dwelling turnover in
Australia over the last decade – according to the
RBA.
Secondly, the portion of the market that foreign
investors occupy is only new dwellings, off the plan
developments, and properties within the CBDs of
capital cities, which makes their investment
preferences quite expensive. This suggests foreign
investors are probably not impinging on the first home
buyer’s market.
And thirdly, Tarbey suggests that looking to housing
supply and planning would be a more effective
strategy for increasing affordability in the national
property market.
“There has been much discussion regarding whether
there is currently a shortage of housing supply, and I
would generally agree that this may be the case. It is

12

fairly well known that the planning and approval
phase of developments can sometimes be lengthy. If
this was to be reduced, however, and if new land was
to be opened up for development, I believe the
housing shortage could begin to be addressed.”
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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