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Long live the king?
So the king is not dead - but what is definitely not dead will be ongoing leadership speculation. A 39
vote against is not good for Tony, even though he still got the win. All this instability is having an
impact on the economy but hopefully the market will turn its attention to at least three biggies reporting
this week.
James Dunn has the forecasts for Rio, Telstra and CBA, which will all announce results this week and
Paul Rickard goes through the details on the latest ANZ Capital Note. We've had a lot of questions on
these capital notes lately so make sure you read his verdict today.
Also in the Switzer Super Report today, in Buy, Sell, Hold - what the brokers say, Rudi
Filapek-Vandyck reports on more downgrades than updates (Macquarie is one of the lucky few that
was upgraded).
Sincerely,

Peter Switzer
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Can you really trust this rally?
by Peter Switzer
I did get carried away on Saturday with the stock
market rally, adding an extra up day — it was 12 not
13 — but my mathematical mistake aside, the signs
are positive for stocks for 2015. However, reporting
season, which starts in earnest this week, will have to
add to the optimism.
In fact, by the end of the week, we might be able to
answer the question: “Can we trust this rally?”

And this is the second important development but it
could become the most important. If the QE program
recently announced by the European Central Bank
actually works to induce economic growth for the
Euro zone, then the pieces of my positive puzzle will
fall into place. As the world economy picks up
momentum, stock price rises would be justified and it
will breed confidence that feeds into further rising
stock markets.

I do but that doesn’t mean that we might not see
some profit-taking over the next few weeks. If that
happens I will be repeating my post-2009 mantra,
which has been “buy the dips.”

This could take some time, but as long as the
economic indicators after mid-2015 make it possible
to believe that QE is working, then we’re off to the
races with stocks.

But how long will this strategy be trustworthy?

If this does not result and the QE program doesn’t
lead to lending, business investment, consumer
spending and economic growth, then the ECB’s
failure becomes a trigger for a big market sell-off.

In simple terms, I believe it is a 2015 strategy with
potential to roll on into 2016 and even 2017, though
we will have to see some promising developments
over the course of this year.
These will be the testing points of my underlying
belief that stocks can head higher and that we can
trust stocks with our precious money!
First, the US economy needs to show that it can keep
on growing at around 3% or higher despite a rising
greenback and, eventually, rising interest rates. Its
jobs number last week was a nice omen.
History says that an economy can endure a few years
and a few percentage rate rises before the stock
market yields to the appeal of bonds with more
attractive yields. That’s a way off and justifies my call
that a serious market slump might not even happen in
2017.
That said, the US is the anchor tenant in this global
economic recovery story but the troublesome tenant
is Europe.

The liquidity trap
If a central bank throws money at a problem and the
economy does not respond, we have a liquidity trap
and it would vindicate the bond market’s current
negativity as shown by their low, no, very low yields
right now! If we don’t see growth out of the QE
program, then the second most important
development becomes the most important and I’d be
advising to go to cash.
Bond markets can be wrong, and higher than
expected economic growth is the best way to kick the
bond market’s butt.
By the way, I don’t expect I will be dashing for cash
but that’s my brief to watch the signals, read the tea
leaves and the crystal balls on the economy and
market, so that’s what I do and if the signs turn
negative, so will I!
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The Greek election result is a negative for my story
but Ukraine peace talks progress is a nice plus.
Our closest neighbours
The third important issue is China. A lot of things
could unsettle stocks this year — its growth, property
prices, the shadow banking system and other
unknowns — but I’m not comfortable being negative
on the world’s second biggest economy, with a huge
trade surplus and a government that can still change
the rules to suit itself!

Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

Fourth, I hope Japan can show benefit from its
economic expansionary program. Like Europe, the
world’s third most important economy, in terms of
demand for the world economy, has to beat off its two
decades of recession-like malaise.
Finally, I’d like to see oil prices stabilize around the
$US50 plus level and even trend a little higher. The
key hope is price stability and that will quell nervous
markets and provide the cost benefit of lower input
prices for businesses, in concert with consumers with
more disposable income in their pockets, thanks to
lower petrol prices.
The future is bright
If my wishes come true, the dollar heads lower, our
stock market picks up nicely, and by year’s end we
will be talking about the RBA thinking about an
interest rate rise in 2016.
All these scenarios are possible. If they happen over
the next three years, then stocks will head higher,
even commodity prices will start to recover, interest
rates will rise, economic normalcy begins to emerge
and eventually the stock market will get too high and
drop. But before that we would have made some nice
money.
That’s what I want but 2015 and most of these key
economic developments mentioned above have to
materialize or else I will be talking to you about option
B.
I hope I don’t have to talk about option B but until I
do, believe in the rally, even if it disappoints at times
— markets do that.
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Earnings season preview – Rio, CBA and Telstra
by James Dunn
Key points
Rio reports full-year results on Thursday and
the market is expecting underlying profit of
between US$8.2 billion and US$9.8 billion.
CBA reports interim numbers on Wednesday
and the market is expecting about $4.5 billion
in net profit, up from $4.2 billion last year.
Telstra announces interim numbers on
Thursday with the market expecting interim
net profit of $1.93 billion, up from $1.70 billion
in December 2013.
The February 2015 interim reporting season actually
got under way in January, but it moves into full swing
this week, when market heavyweights CBA, Telstra
and Rio Tinto step into the witness box.
Going into the season, the general consensus was for
a largely subdued set of results, with the weaker
Australian dollar and lower fuel costs not as apparent
in the first half results as in the second half. Shane
Oliver, chief economist at AMP Capital, says
consensus earnings growth expectations for this
financial year have already been wound back to near
zero, driven by an expected 28% drop in resource
profits, on the back of the slump in commodity prices.
However, says Oliver, the rest of the market is a bit
stronger, with industrials expected to see growth (for
the fourth year in a row) of around 10% and banks to
see about 8% growth.
If you exclude the resources stocks, says Citi
Research, market earnings forecasts have been quite
stable, on the back of a moderately growing
economy, cost-cutting and a falling Australian dollar.

Coming up this week, investors will hear from two of
the market’s big yield plays, Telstra and the
Commonwealth Bank, and one of the mining giants,
Rio Tinto. Let’s take a look at what the market is
expecting.
Rio Tinto
The mining heavyweight reports on Thursday, after
the local market closes. Rio Tinto is one of the
minority of companies reporting its full-year result, for
calendar 2014.
The market is expecting underlying profit somewhere
in the range of US$8.2 billion–US$9.8 billion, down
from US$10.2 billion in 2013. Underlying profit surged
21% in the first half of 2014, to $US5.1 billion, well
ahead of the $US4.6 billion analysts had expected.
The interim dividend, at 96 US cents, was a lift of
12.5 cents, or 15%.
Market consensus cut Rio’s expected earnings per
share (EPS) by 10% in December, and by a further
3% last month. Analysts now expect Rio Tinto’s 2014
EPS to fall by 13.2%, to US 480.2 cents a share – not
unexpected in a weaker commodity price
environment, especially iron ore. Conversely, the
consensus expects the dividend to be lifted by 11.2%,
to US 213.6 cents a share, implying a final dividend of
US117.6 cents a share.
Rio boosted its first-half profit by slashing costs and
cutting capital spending faster (and by more) than
expected, and boosting shipments of iron ore – albeit
at ever-decreasing prices. It has already told the
market that it boosted iron ore sales in 2014 by 17%
to a record 302.6 million tonnes, and that it is the
lowest-cost producer in the world.
Analysts also expect capital management to be a big
feature of Rio Tinto’s profit announcement: brokers
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expect a share buy-back, but possibly up to US$4
billion worth of shares. There could also be a special
dividend, depending on which route gives Rio’s
treasury the maximum flexibility. Analysts also expect
a strategy to increase dividends to be unveiled.
According to analysts’ consensus collated by FN
Arena, Rio Tinto is great buying. At just over $60, it
sits 15% below the consensus target price of $69.85,
and broker opinion is universally positive. (Deutsche
Bank reckons the stock can achieve $80.90.)
Rio Tinto (RIO)

Source: Yahoo!7 Finance, 9 February 2015
Commonwealth Bank
CommBank reports its interim profit on Wednesday,
with the market expecting about $4.5 billion in net
profit, up from $4.2 billion last year. The interim
dividend is expected to come in at $1.95, up from
$1.83 last year.
At a share price of $92.98, CBA is pushing toward
$100, but unlike Rio Tinto, the analysts’ consensus
sees it as well over-valued: the analysts have a
consensus target price of $81.95 on the stock,
implying 12% downside. The reason for the price
strength, however, is the search for yield, particularly
from self-managed super funds (SMSFs): CBA’s
consensus forecast fully franked dividend yield of
4.7% in FY16 becomes, in the hands of a SMSF in
accumulation phase the equivalent of 5.7%, while to a
fund in pension phase, the equivalent yield is 6.7%.
Commonwealth Bank (CBA)

Telstra
Telstra reports on Thursday, also its half-year result.
The market is expecting interim net profit of $1.93
billion, up from $1.70 billion in December 2013, which
was itself a 9.7% lift on the December 2012 interim
profit.
Last year, Telstra lifted its interim dividend by half a
cent to 14.5 cents a share, the first payout rise in
eight years. Market consensus expects a FY15
full-year dividend of 30.7 cents a share from Telstra,
up 1.2 cents – this implies a probable lift in the interim
dividend to 15 cents. Further out, the telco giant is
expected to pay a 32.2 cent dividend in FY16.
Yield investors have recently pushed Telstra to a
14-year-high share price of $6.59: it has risen 150%
from its historical low, four years ago. According to
analysts’ consensus, Telstra is also over-valued:
they have a consensus target price on the stock of
$5.38, or 18% to the downside. But Telstra is an even
more alluring yield play than CBA: if it does pay 32.2
cents in FY16, that prices it on a prospective fully
franked dividend yield of 4.9%, which to a SMSF in
accumulation phase is the equivalent of 5.9%, and to
a pension-paying fund, stacks up as 7%. In a
low-interest-rate environment, that is a massive
attraction.
Telstra (TLS)

Source: Yahoo!7 Finance, 9 February 2015
Telstra and Commonwealth Bank are actually two of
the companies that Macquarie believes most likely to
provide positive result surprises this interim season,
along with wealth managers Platinum Asset
Management and Magellan Financial Group.

Source: Yahoo!7 Finance, 9 February 2015
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UBS says the following companies could surprise on
the upside this season:
Qantas
Harvey Norman
Orora
Bluescope Steel
Spotless Group
Burson Group
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appropriateness of the information in regards to your
circumstances.

Although it expects the opposite from this group:
Woolworths
Coca-Cola Amatil
Treasury Wine Estates
Suncorp Group
Brambles
UGL
Ardent Leisure
Transpacific Industries
Goldman Sachs is looking for good news from the
following stocks this season:
Dick Smith
Harvey Norman
Genworth
Medibank Private
Sydney Airport
Leighton
SAI Global
Dexus Property Group
Caltex Australia
Fortescue
Seek
Crown Resorts
In contrast, Goldmans has its red pen poised over its
expectations for:
Sonic Healthcare
Macquarie Atlas Roads
Beach Energy
UGL
GWA
BWP Trust
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No fizz with ANZ’s new hybrid
by Paul Rickard
Key points
ANZ is issuing ANZ Capital Notes 3, the third
in a series.
The issue will have a fixed margin of 3.6%
over the 180-day bank bill rate.
ANZ Capital Notes 1, were trading on Friday
at an effective spread of 3.76% (price of
$100.80), while the second series ANZPE,
were trading at an effective spread of 3.69%
(price of $99.94).
Although I am a fan of the hybrid securities market, I
can’t get that excited about ANZ’s new issue of
capital notes. The third in the series, ANZ Capital
Notes 3 has been priced at a fixed margin of 3.60%
over the 180-day bank bill rate.
The secondary market for hybrid securities is still
suffering from the bloodbath in September/October
and better rates are available on the ASX. Although
you will need to pay brokerage, ANZ Capital Notes 1,
which trade under the ASX Code of ANZPD and pay
a fixed margin of 3.40% over the 180 day bank bill,
were trading on Friday at an effective spread of
3.76% (price of $100.80), while the second series
ANZPE, which pay a fixed margin of 3.25%, were
trading at an effective spread of 3.69% (price of
$99.94). The recently issued PERLS VII from the
Commonwealth Bank (ASX Code CBAPD), which pay
a fixed spread of 2.80% over the 90-day bank bill,
were trading at a price of $96.00 or a spread of
3.59%.
The other reason to be a little wary is that there are
still two major uncertainties that could affect this
market. Firstly, there has to be some chance that
ASIC may feel pressured to follow the lead of the

UK’s financial services watchdog, the Financial
Conduct Authority. The FCA has placed a 12-month
ban on financial services firms distributing hybrid
securities that qualify as capital (called “contingent
convertibles” in the UK) to the mass retail market.
While the UK banks aren’t in as strong a shape as
the Australian banks and the ban doesn’t apply to
high net worth investors (anyone with income over
approximately $200,000 or investible assets of more
than $500,000), where one regulator goes, others
tend to follow.
Given the recommendations of the Murray Inquiry, it
is also inevitable that the Government, through the
Australian Prudential Regulatory Authority (APRA),
will eventually require the banks to hold more capital.
These hybrid securities qualify as additional tier 1
capital for the banks, and while they will only be part
of the story in meeting any new requirements, banks
will utilize this market and issue more securities if
investor demand spikes. So, this won’t be the last
issue – not by a long shot.
If you are interested in investing in this issue, my
suggestion is to keep some powder dry. There is no
rush. We have detailed below the key features of the
ANZ Capital Notes, however as always, please
review the Product Disclosure Statement before
investing.
ANZ Capital Notes 3
These securities will pay a semi-annual floating rate
distribution, which is expected to be fully franked. The
distribution is set every six months at a fixed margin
of 3.60% over the 180-day bank bill rate, and then
adjusted for the company tax rate (to take into
account the franking credit benefits).
With the 180-day bank bill rate around 2.39%, this
implies a gross distribution rate of 5.99% per annum
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for the first six months (2.39% plus 3.60%). The
actual distribution in cash, which is fully franked,
would then be 4.19% (5.99% x 0.70 = 4.19%).

Details of the issue are as follows:

Distributions are discretionary and subject to no
‘payment condition’ existing. If a distribution is not
paid, it doesn’t accrue and won’t subsequently be
paid. To protect note holders from this discretion
being miss-applied, if a distribution is not paid, ANZ is
then restricted from paying a dividend on its ordinary
shares.
Conversion into ANZ shares
ANZ Capital Notes are perpetual and have no term.
However, ANZ must (subject to a test) convert the
notes into ordinary shares on 24 March, 2025 (in
about 10 years). If conversion occurs, holders are
issued ANZ ordinary shares at a 1% discount to the
then weighted average market price. The test for the
conversion is the price of ANZ ordinary shares at the
time – provided they are higher than approximately
$19.60, conversion occurs – otherwise, it is retested
on the next and subsequent distribution date(s) until
the test is met.
To qualify as Additional Tier 1 capital, there are two
further mandatory conversion events – a ‘common
equity capital trigger event’ and a ‘non-viability
trigger event’. Under these tests, APRA can require
ANZ to immediately convert the capital notes into
ordinary shares if ANZ’s common equity capital ratio
falls below 5.125% (the ratio was 8.8% as at 30
September 2014), or if it believes ANZ needs an
injection of capital to remain viable. In these
distressed circumstances, conversion would most
likely result in a holder receiving considerably less
than $100 of ANZ ordinary shares as there is a cap
on the maximum number of ordinary shares that can
be issued.

Important: This content has been prepared without
taking account of the objectives, financial situation or
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ANZ also has a “once” only call option on 24 March
2023 (in about eight years), when it can elect to
redeem the capital notes by paying holders the face
value of $100, or converting the notes into ANZ
ordinary shares.
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Buy, Sell, Hold – what the brokers say
by Rudi Filapek-Vandyck
It should be no surprise that broker downgrades are
now outnumbering upgrades by a wide margin. The
share market has been on a tear of late and there’s
not necessarily a sign around this strong upward
momentum is going to run into a brick wall anytime
soon.
On the negative side, we saw multiple downgrades in
ratings for REA Group, Newcrest Mining and Tabcorp
Holdings. All three companies also delivered a
positive surprise, but analysts are turning less
comfortable with specific valuations.
In the good books
BC Iron (BCI) was upgraded to Neutral from
Underperform by Macquarie. December quarter
production was better than Macquarie expected with
cost reductions starting to have an impact. The
company will assess the carrying value of its assets
and the broker expects an impairment charge of $100
million is possible given the decline in iron ore prices.

Macquarie Group (MQG) was upgraded to
Overweight from Equal-weight by Morgan
Stanley. Further analysis by analysts at Morgan
Stanley suggests there is a strong case for further
re-rating of the shares, also because there appears to
remain further upside to current consensus
expectations. Morgan Stanley has decided not to wait
for the market catch-up and upgrades.
In the not-so-good books
Boral (BLD) was downgraded to Neutral from
Overweight by JP Morgan. Residential construction
remains positive across Australasia and the US which
should underpin reasonable growth in the sector over
the next five years. Boral has generated a 27% total
return over the last year and is now trading in line
with the target price of $5.85, revised up from $5.60.
Hence, JP Morgan downgrades to Neutral from
Overweight.

Japara Healthcare (JHC) was upgraded to Add
from Hold by Morgans. The health care sector is
attracting investor attention, reflecting an interest in
sustainable and defensive earnings. The recent share
price weakness creates the opportunity for the
upgrade as Morgans believes the stock is trading too
far below its peers.
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Brambles (BXB) was downgraded to Hold from
Add by Morgans. Morgans analysts observe
Brambles shares have performed well in past months,
supported by a weakening Aussie dollar. They also
believe this is now reflected in the share price. Any
disappointment in the upcoming interim report might
trigger a pull-back, they warn. Preferring to remain on
the cautious side, Morgans has decided to pull back
the rating.
Federation Centres (FDC) was downgraded to
Neutral from Buy by Citi. Citi notes investor demand
for Australian shopping centres is rising but some will
benefit more than others. The broker finds pricing in
the sector is increasingly demanding. The broker’s
rating on Federation Centres is downgraded to
Neutral from Buy, with the stock having returned over
70% in the last two and a half years.
Kathmandu (KMD) was downgraded to Neutral
from Outperform by Macquarie. The first half
update signals a small loss is imminent for the half,
which Macquarie takes to mean there was no
improvement in the post Christmas sales. This
appears to be the worst half-year performance since
the stock listed and the broker expects it will continue
to trade with a high degree of uncertainty.
Newcrest Mining (NCM) was downgraded to Sell
from Hold by Deutsche Bank and to Hold from
Add by Morgans. The December quarter was
broadly in line with Deutsche Bank’s forecasts,
driven by Cadia and Telfer which both benefitted from
a lower Australian dollar. Lihir remains problematic
and the broker notes issues at Hidden Valley and
Gosowong. Newcrest retains leverage to a weaker
Australian dollar but Deutsche Bank highlights the
weight of US dollar debt. Cadia Valley and Telfer
have driven an upgrade to production guidance but
Morgans is not completely convinced, noting costs in
Australian dollar terms have increased.
Orora (ORA) was downgraded to Neutral from
Overweight by JP Morgan. JP Morgan is
downgrading to Neutral from Overweight. The broker
considers the risk/return balanced, while a falling
Australian dollar offers potential for improved pricing
in the domestic market. In the near term earnings
momentum is expected to slow as a result of a step
up in gas costs, the furnace turnaround and repeal of
the carbon tax. This makes the broker more cautious.

REA Group (REA) was downgraded to Hold from
Add by Morgans, to Neutral from Outperform by
Credit Suisse, to Underperform from Neutral by
Macquarie and to Neutral from Buy by UBS. The
analysts at Morgans believe there’s more upside
potential for the shares, but not enough to warrant an
Add rating. Revenue growth accelerated, driven by an
increased uptake in depth products. Credit Suisse
expects this story to continue as the company
increases its share of property transactions online but
considers a lot of growth is priced into the stock.
Increased costs reflect marketing and investment in
new product pipelines, and international investments
should kick in down the track. Macquarie thus sees
ongoing longer term growth. But on current pricing,
REA would need to generate five years of 20%
compound growth before it could provide a 5% yield
to investors, the broker calculates. Too rich.
Downgrade to Underperform. UBS maintains
FY15-18 estimates but reduces earnings per share
forecasts to factor in increased depreciation and
amortisation from higher capex.
Tabcorp (TAH) was downgraded to Sell from
Neutral by Citi and to Neutral from Outperform by
Credit Suisse. First half results were strong but the
decision to release franking credits through a 30c
special dividend stole the show in Citi’s view. To fund
this, the company will undertake a $236 million equity
raising. The choice to raise equity suggests the board
is being conservative about overextending debt or
maybe intends to use debt for future acquisitions. The
broker believes, operationally, Tabcorp is executing
successfully but valuation appears stretched. Credit
Suisse would have preferred that Tabcorp fund its
30c special dividend with debt rather than an equity
raising. The broker downgrades to Neutral from
Outperform because of share price strength.
Toll Holdings (TOL) was downgraded to Reduce
from Hold by Morgans. Morgans believes the risks
are to the downside as far as the upcoming interim
results are concerned. In combination with the
observation the shares are trading above their
long-term average PE, a downgrade to Reduce
seems apt. Operating conditions are still challenging,
suggest the analysts. This is why they suspect a
disappointment might be forthcoming.
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Earnings Forecast

FNArena tabulates the views of eight major Australian
and international stock brokers: BA-Merrill Lynch,
CIMB, Citi, Credit Suisse, Deutsche Bank, JP
Morgan, Macquarie and UBS.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

11

Shortlisted – best term deposit rates
by Penny Pryor
The Switzer Super Report keeps a record of the best
term deposit rates over six time frames, from three
months to five years.

Keep on eye on our tables – usually updated Monday
afternoon – if you want to know the best rate you can
get on your deposits.

Our latest information shows that ME Bank offers
some of the best rates with 4.15% for a 5-year term,
3.65% for a 3-months and 12 months as well. Its
three-year rate is 3.8%.

The banks

The big four don’t do that poorly in comparison, with
Westpac offering a 5-year rate of 3.9%. Don’t forget
you’ll always get a better rate the longer you’re
prepared to lock your capital away.
And unfortunately while banks can be a little bit slow
to factor in rate cuts to your home loan rate, they’re
usually pretty fast at doing the opposite and may
have already factored in another rate cut, which many
are saying is on the cards.

After the market’s stellar run of late, it might be time
to consider some profit taking at the margins, but only
at the margins, and perhaps only if you need the
cash.
Switzer Super Report co-founder and expert Paul
Rickard says as reluctant as he is to advocate selling
the banks, they have had a remarkable run.
“Most are up by around 10% since the start of the
year,” he says.
“NAB, the cheapest, has performed best this year.
However last week’s quarterly update was
underwhelming – negative jaws with underlying
revenue up 2% and expenses up 4%. At around
$37.00, NAB is a trading sell,” he suggests.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

Source: Switzer Super Report. Green – denotes the
highest rate for each term.
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Property market swings into action
by Staff Reporter
The property market ramped up last week, as auction
activity starts to get in the swing of things for 2015
after the Christmas slowdown.
The preliminary weighted auction clearance rate for
the capital cities lifted to 66.9% from 61.6% on the
weekend, according to research house RP data. The
result compares well with the 2014 market, which
recorded an overall clearance rate of 68.2% at the
same time last year.
In total, there were 954 auctions in capital city
markets over the weekend, which was well and truly
higher than the 403 scheduled for last week.
Weekly clearance rate, combined capital cities

In Sydney, the clearance rate was recorded at 80.5%,
and in Melbourne it was 61.4%. In Melbourne, of the
197 auctions captured by RP data, 121 were cleared.
Capital city auction statistics (preliminary)

According to RP Data housing market specialist
Robert Larocca, the impact of the recent RBA rate cut
won’t be felt by the market on a national scale for a
few weeks because auction volumes are still
relatively low.
“If the rate cut is to encourage a few more active
buyers and sellers it will also take a few weeks to be
obvious.”
Charles Tarbey of Century 21 Australasia and NZ
also shared his thoughts on the interest rate cut in his
article on Switzer Home Loans, and says it’s “highly
beneficial” to take a long-term attitude.
“By keeping your eyes to the horizon, and
remembering that economic peaks and troughs are
inevitable, I believe a prudent property owner can
face any market condition that arises. This might be
achieved by locking in a low interest rate, or taking
the opportunity to build financial buffers, or ensuring
people are placing themselves in the best possible
position to face the more difficult times, should they
eventuate.”
He says domestic property owners could build up
their financial buffers by using extra savings from the
interest rate cut to make additional payments on a
mortgage, or to supplement savings for a deposit,
which could be used on another investment property.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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