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A contrarian continent
I do hope everyone had a fantastic Australia Day and the recovery hasn't been too bad today.
Leaving our lovely shores for just a moment, today I write about how you can make money from
what’s going on in Europe. It might be a bit out there, but it’s something I’m going to do.
Also in the Switzer Super Report today, James Dunn looks at four companies, which could be up for
an upgrade prior to the interim reporting season in February – Magellan and HFA Holdings get special
mentions – and Shortlisted looks at the banks.
We also have a new contributor! SMSF Professional Association of Australia director of technical and
professional standards, Graeme Colley, will be writing for us on a monthly basis. In his first article
Graeme explains the fine art of making SMSF contributions before your sixty fifth birthday.
Sincerely,

Peter Switzer
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How do you make money out of Europe’s QE
program?
by Peter Switzer
Well, the European Central Bank has at last got it
right with its huge QE program of bond-buying, which
has been set at 60 billion euros a month and is
planned to eventually top over a trillion euro! This is
what Mario Draghi (or ‘Super Mario’) calls doing
“whatever it takes.”
What I like about this overdue program to throw
money at the European slow growth problem is that it
comes after most wise guy experts in the US already
had Europe top of their list as the place to invest in
2015.
Sure, it’s a contrarian play — invest in a crumby
European economy that looks on the skids — but
there is some sensible logic behind it.
The logic

to lend the money that the ECB is going to throw at
them — and QE was slow to look good in the US but I
think it will work, underpinning improving stock prices.
So, how can you play it?
I like the Vanguard ETF called VEU. This is how
Vanguard describes it:
Seeks to track the performance of the FTSE
All World ex US Index.
Provides a convenient way to get broad
exposure across developed and emerging
non US equity markets around the world.
Passively managed, using index sampling.
The ETF is 45.7% exposed to Europe and 18.6% to
emerging economies and the latter is another theme
expected to do well in 2015.

First, many experts anticipated last week’s QE
program and so the first part of their analysis has
proved correct.

It holds a big 2,463 stocks but its top 10 companies
represent 9% of the ETF’s stocks.

Second, the lower oil price was bound to deliver not
only positive demand effects but also positive cost
implications that have to go to many companies’
bottom lines.

By the way, two Swiss firms — Nestle and Novartis —
didn’t help the ETF when the Swiss saw the franc
spike two weeks ago but the product has since
headed in the right direction.

Third, the lower euro that follows the QE decision not
only helps the big exporters in manufacturing, such
as Germany and Italy, it also will attract tourists like
travelling bees to the honey of Paris!

For the money conscious, it has a 0.15% cost impost
and here’s its performance over the past 12 months:

Fourth, the trillion plus euros between now and 2016
must have a positive economic growth effect and so
all those good European companies, that have been
doing OK, even with a slow growing Eurozone
economy, now should see better growth over the next
12-18 months.
Of course, it remains a gamble — the banks still have

Source: Yahoo!7 Finance, 27 January 2015
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VEU struggled over 2014 and given the pluses I
outlined above, there’s good reason to bet on it
having a better showing this year. Of course, if our
dollar follows the script, and we fall faster than the
euro, then there could be a currency plus in the play
as well but the opposite could also happen.
If you want a Europe only play, their iShares have
IEU and that has a management cost of 0.6%. The
5-year return was 6.96% per annum while the 10-year
was 3.89% but reflects the GFC effect. The 3-year
return was a whopping 20.45% per annum and so it
can perform when the headwinds aren’t as bad as
they were in 2014.
For those who want a European only, actively
managed approach, well something like Platinum
European Fund might be the ticket. Since inception it
has averaged 11.8% pa while the MSCI AC Europe
Net benchmarks has come in at 2%! The 3-year
showing was 23.5% for PEF compared to 19.7% for
the MSCI rival.
Do your homework on costs, etc. but given the likely
improving economic picture for Europe, provided the
Greeks don’t ruin the positive picture, then investing
with experts is not an altogether dumb idea.
Remember I think this year will be good for Aussie
stocks and I hope my guests on my Sky News
Business program, which starts again tonight, will
agree with me.
If you had 70% of your assets in stocks, I’d still be
happy with 50% local and the rest cut between the
US, Europe and emerging economies.
Be aware that Europe is a risky play and if you don’t
like risk, play safe at home and go chasing local
dividend payers. This is what I’ll be chasing for you
over the next few weeks.
Go Europe!
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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4 potential upgrades
by James Dunn
Key points:
The market is looking for good news.
Macquarie jumped 10% after an earnings
upgrade.
Ramsay Health Care will benefit from a lower
Aussie dollar but also strong business
operations and expansion into Asia.
Fund management companies like HFA
Holdings and Magellan Group could also
surprise.
Heading into the February 2015 interim corporate
earnings season, there has not been much in the way
of rays of brightness, but one definitely arrived with
the earnings upgrade proffered by Macquarie Group.
The falling A$ and an increase in financial markets
volatility helped Macquarie lift its profit estimate for
the 2014-15 financial year (ending March 31) to a
10–20% rise, up from its previous forecast of profit
being “slightly up,” made at its half-year results
announcement in October.

Ramsay announced its first move into China, and
reiterated guidance of core net profit and earnings per
share rising between 14% and 16% in FY15. Now
one of the top five private hospital operators in the
world, Ramsay has entered China through its Asian
joint venture, Ramsay Sime Darby, which itself has
gone into joint venture with Jinxin China to operate
five hospitals in Chengdu, the capital of Sichuan
province.
Ramsay Health Care (RHC)

Source: Yahoo!7 Finance, 27 January 2015
Macquarie shares surged 5% on the news, and have
since raised that gain past 10% – showing how keen
the market is to hear good news. And with Macquarie
citing the weaker Australian dollar as boosting its
profitability, it is logical to look for other companies
with similar currency exposure to follow suit with profit
upgrades in the lead-up to earnings season.
But it’s not just enough to say that a large chunk of
foreign-currency earnings will see a company
upgrade – how their business is going also
determines that.
Ramsay Health Care (RHC) is one stock that
could upgrade before it reports. At its AGM in
November,

Ramsay Sime Darby is the first major international
hospital operator to establish operations in China,
and even despite China’s slowing economic growth,
the venture should benefit from rising demand for
better healthcare due to improved economic status.
With improved business likely to be reported from
Australia, France, UK and the Asian operations
(Indonesia and Malaysia), Ramsay could bring
shareholders good news. The weaker A$ should help,
but as broker JP Morgan points out, Ramsay has
even more upside building from its ability to leverage
its global size for buying medical supplies.
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Another potential upgrader could be funds
management group HFA Holdings (HFA), which has
two subsidiaries, the Australian-based Certitude
Global Investments Limited, and US-based fund
manager, Lighthouse Investment Partners. The group
has partnerships with a range of global hedge fund
and absolute-return fund managers, through which it
offers retail, high-net-worth and institutional investors
a multi-strategy menu designed to tap into active
manager ‘skill’ to generate high risk-adjusted
investment returns, as opposed to relying on market
moves.
HFA Holdings (HFA)

Magellan Financial Group (MFG)

Source: Yahoo!7 Finance, 27 January 2015
Meanwhile, gold heavyweight Newcrest Mining
(NCM) reports its quarterly production update this
week, and there is an outside chance that it could talk
about its earnings outlook as well. After years of
write-downs and under-performance, Newcrest has
responded to the improving gold price, lifting from
$8.80 in November to $13.80 at present, as it
recovers from a very over-sold position.

Source: Yahoo!7 Finance, 27 January 2015
Capitalised at $248 million, HFA has had a stellar rise
since June 2014, moving from 95 cents to $1.53. The
company continues to increase its funds under
management (FUM) and there could be earnings
upgrades on the back of that, given the weaker A$.
For the full financial year, Thomson Reuters has
analysts expecting strong growth in both earnings
and dividends, with the stock priced on a FY15
estimated yield of 8.5%, franked to about 40%.
Improving FUM is also the story at Magellan
Financial Group (MFG), which offers international
investment funds to high net worth and retail
investors in Australia and New Zealand. MFG’s four
global investment funds are the Magellan Global
Fund, the Magellan Infrastructure Fund, the Magellan
High Conviction Fund and the Magellan Flagship
Fund. MFG recently reported record FUM at 31
December 2014, at $31.6 billion, up 34.5% since
June 2014. The company estimated performance
fees for the December half at $32 million, but this has
not yet been accompanied by a formal earnings
upgrade – although analysts have moved their
earnings forecasts higher.

Newcrest Mining (NCM)

Source: Yahoo!7 Finance, 27 January 2015
New chief executive Sandeep Biswas has spent six
months stripping back the company’s costs (he was
studying every cent of spending for the six months
before taking over) and the effect of falling costs of
production and a rising gold price on Newcrest’s
cash flow could become apparent in the production
update.
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Actual production is not considered likely to be
upgraded – Newcrest’s FY15 production target
remains at 2.2–2.4 million ounces. The declining
copper price is a concern for Newcrest – its copper
credits help its cost of gold production – but gold and
currency are going in the right directions, and
Newcrest could have something to say in its
production update about the impact of this on
earnings.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Buy, Sell, Hold – what the brokers say
by Rudi Filapek-Vandyck
Last week proved exceptionally busy for changes to
stockbroker ratings with major banks featuring on the
positive side, despite investor concerns about
valuations, regulatory risk and increased competition.
What does the frenetic activity during the opening
weeks of the New Year suggest about what might be
in store for the upcoming February reporting season?
All shall be revealed from next week onwards.
In the good books
AMP (AMP) was upgraded to Buy from Neutral by
Citi. Marking to market has triggered small positive
changes to forecasts, but what caught Citi’s attention
was the recent share price fall. Looking through
market volatility, argue the analysts, the stock now
represents good long-term value. There are still risks
down the track, but Citi analysts also believe a
weaker Aussie dollar and falling bond yields should
support funds under management (FUM). Upgrade to
Buy from Neutral. Target price remains at $6.10.

Aristocrat Leisure (ALL) was upgraded to Buy
from Neutral by UBS. While the weaker Australian
dollar has provided upside to Australian earnings, the
recent acquisition of VGT means Aristocrat’s
revenue is linked to the health of the Oklahoma tribal
casinos. As that region has benefitted from a strong
oil price in recent years, UBS expects ongoing risks
to the level of investment in the area under prevailing
conditions. The broker has left forecasts unchanged
in this regard, having already taken a conservative
approach.
Blackmores (BKL) was upgraded to Overweight
from Neutral by JP Morgan. The company expects
to report sales and profit in the first half up 50% on
the prior corresponding half. This is ahead of JP
Morgan’s forecasts. The broker expects a weaker
Australian dollar may put pressure on gross margins
in the next 12-18 months but upgrades to Overweight
from Neutral, believing earnings will continue to
recover and the company is better positioned than its
competitors.
Harvey Norman (HVN) and Super Retail were
upgraded to Outperform from Neutral by Credit
Suisse. The outlook for Australian retailers is not
going to get any easier in 2015, argue analysts at CS.
They see ongoing challenges from tepid growth in
household incomes, a weaker Aussie only partially
offset by cheaper fuel stimulus. The broker’s
“self-help” favourites in the sector are Woolworths
(WOW), Harvey Norman and Super Retail (SUL).
Oil Search (OSH) was upgraded to Overweight
from Neutral by JP Morgan. The broker envisages
strong free cash flow yields with manageable gearing.
While Oil Search does not offer valuation upside in
the way Santos (STO) does, the broker considers it a
strong play on an eventual recovery in Brent and it is
priced more attractively than it has been for some
time. JP Morgan expects a trough in the Brent price
of US$38/bbl over March but envisages little in the
way of supply discipline or demand elasticity.
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WorleyParsons (WOR) was upgraded to
Outperform from Underperform by Credit Suisse.
More downgrades to profit estimates may well be on
the cards for the years ahead, however, all the
negative news can be offset by the company deciding
to buy its own shares. On the broker’s calculations
(now below market consensus), a debt funded (5%
cost of debt) $500m buyback, at $9 a share, would be
circa 20% EPS accretive.
Western Areas (WSA) was upgraded to Buy from
Neutral by UBS. The December production report
proved in-line but the highlight was lower costs. CS
analysts point out the reported nickel unit cash costs
are the lowest in three years and management has
confirmed there will be a significant improvement in
unit cash cost guidance for FY15 at the half year
financial results in February.
Xero (XRO) was upgraded to Neutral from
Underperform by Macquarie. Xero has revealed an
upgraded version of its payroll offering in the United
States, targeting a nationwide roll out by the end of
the year. Macquarie suspects that one of the reasons
Xero was struggling to match customer acquisition
rates was the weak payroll product on offer.
In the not-so-good books
Amcor (AMC) was downgraded to Neutral from
Buy by Citi. After a very strong 2014, Citi analysts
believe headwinds are building for the company,
which probably means 2015 will be a year of
consolidation. The weaker euro, the departure of the
CEO and a more difficult M&A background are all
conspiring against Amcor. Longer term, Citi very
much lauds the company’s high quality
fundamentals. Amcor is expected to announce a
buyback at the release of interim results.

Caltex Australia (CTX) was downgraded to Neutral
from Overweight by JP Morgan. Cost savings and
capital management may be positives but near-term
upside from these drivers appears modest. That said,
the broker remains confident in the broader business
re-positioning and would become more constructive
at a lower share price.
Evolution Mining (EVN) was downgraded to
Underperform from Neutral by Credit Suisse and
to Hold from Buy by Deutsche Bank. B/H/S: 2/2/1.
The December performance beat the company’s
own guidance. The CS analysts point at the record
cash flows for the quarter. Forecasts have been lifted
but given the share price has moved too, the rating is
being pulled back to Underperform. The company has
reiterated FY15 production guidance of 400-440,000
ozs and Deutsche Bank observes it is currently
tracking at the top of that range. Costs are expected
to be at the bottom end of guidance.
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JB Hi-Fi (JBH) was downgraded to Neutral from
Outperform by Credit Suisse. The outlook for
Australian retailers is not going to get any easier in
2015, argue analysts at CS. They see ongoing
challenges from tepid growth in household incomes, a
weaker Aussie dollar only partially offset by cheaper
fuel stimulus.

Earnings forecast

Kathmandu (KMD) was downgraded to Hold from
Add by Morgans. The recent trading update reveals
the very soft conditions in Australia and the potential
for further discounting to clear excess stock outside of
the promotional sales periods. The lack of a
permanent CEO is also a concern for the broker.
Scentre Group (SCG) was downgraded to
Underweight from Neutral by JP Morgan. The
analysts estimate total returns of 7-10% for the sector
in 2015. Part of the attraction, in the analysts’ view,
is a defensive earnings outlook, with potential for
upside as the year unfolds. JP Morgan’s sector
favourites are Stockland (SGP), Dexus Property
(DXS), Mirvac (MGR) and Charter Hall (CHC). For
Scentre Group, however, there has been a
downgrade in rating to Underweight from Neutral.
Westfield Corp (WFD) downgraded to Sell from
Neutral by Citi. Citi considers the stock is trading
well above most key benchmarks. Westfield is a
major beneficiary of recent weakness in the
Australian dollar but Citi notes a weakening of the
British pound also creates a headwind to earnings
growth, given 30% of the company’s assets are in
the UK.

FNArena tabulates the views of eight major Australian
and international stock brokers: BA-Merrill Lynch,
CIMB, Citi, Credit Suisse, Deutsche Bank, JP
Morgan, Macquarie and UBS.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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The super-sized SMSFs and tax
by Barrie Dunstan
Key points
Estimates put the Don Argus SMSF at
around $20 million.
There are thousands of SMSFs with
more than $10 million in assets.
It’s unlikely the current government would
consider more tax on SMSFs.
The case of the Don Argus super SMSF versus the
ATO provides a glimpse of the potential amounts
involved in SMSFs – and at a time when there are
calls to “clamp down on superannuation
concessions.”
As recently reported, the Argus SMSF is disputing an
ATO decision to charge tax on almost $1.2 million of
income earned by the fund. It appears to be based on
an argument over whether the fund paid out the
minimum amount required for funds in the pension
phase – which involves harsh penalties for anyone
who makes a mistake.
The numbers
Working back from the $1.2 million figure, some
estimates put the Argus SMSF at perhaps $20
million. That’s not necessarily an unusual amount:
one accountant with an insight into several high net
worth funds, says he has seen one SMSF with about
$50 million, one with $25 million and a couple with
more than $12 million.
But these are the outliers; he says SMSFs rarely
have more than $10 million.
The case (subject to a coming Federal Court hearing)
has triggered prurient speculation on how much rich
people have in potential tax-free income in SMSFs,
though it should be noted that money in super is
amassed by people deferring income, sometimes
over a lifetime.

SMSFs now contain more than $550 billion of
retirement savings and they have become a major
concern for the government – because of their
potential tax-free income and, now, according to
some reports, worries about estate planning.
But examples of eight figure sums in individual
SMSFs might not be as isolated as some think.
Analysis based on ATO statistics at September last
year reveal 0.4% of more than 550,000 funds – or
about 2100 funds – hold more than $10 million each
of assets. Another 9500-plus SMSFs hold between
$5 million and $10 million and another 55,000-plus
SMSFs with between $2 million and $5 million.
Not a Coalition issue
There has been talk of re-imposing a nominal tax on
all this potential retirement income – which looks
close to a political impossibility. First, it affects the
Coalition’s natural constituency and to be effective it
would break the golden rule of no retrospective
legislation. It also would be shutting the stable door
after the horses have bolted – if high net worth SMSF
members haven’t yet begun a pension, they’re likely
to do so at any hint of legislation.
If Treasurer Joe Hockey wants to staunch the flow of
tax-free incomes, he can only blame former Liberal
Treasurer Peter Costello. In the 2006 Federal Budget
when the revenues were rosy, Costello made benefits
paid from super funds as retirement income tax-free.
This, plus the move to allow people to put a one-off
$1 million into super, helped build up the funds for
future flows of retirement income almost, or
completely, tax-free.
As baby boomers move into retirement, this will only
increase. The super system’s annual payout of
benefits is approaching $60 billion a year. In the year
to September 2014, $30 billion was paid out in lump
sums and $27 billion in pensions; within a year or so,
on current trends, more than half will be tax-free
pensions.
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The former ALP government floated the idea of a tax
on income from super above a certain level. The
2013 Budget proposed a 15% tax on fund’s earnings
above $100,000 a year – but the incoming Abbott
government decided not to go ahead with this
measure.
Attention deficit
Now, with rising complaints about unfairness in
superannuation policy, the Abbott Government still
seems to be focused on ideological matters –
resuming its battle with industry funds over default
funds – rather than facing a looming problem in the
treatment of retirement income.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Shortlisted – banks, Europe ETFs and Ramsay
by Penny Pryor
Banks are definitely back on the agenda, not that they
were ever off it for Peter and Paul, with Charlie Aitken
upgrading his call last week for the sector and moving
ANZ and Westpac to buy alongside a NAB buy
recommendation. He remains neutral on Paul’s
favourite, which is CBA.

Westpac (WBC)

Commonwealth Bank of Australia (CBA)

Source: Yahoo!7 Finance, 27 January 2015

Source: Yahoo!7 Finance, 27 January 2015

Also one of Australia’s best healthcare companies –
hospital operator Ramsay Health Care, is one to
watch given its exposure to the lower Aussie dollar
and new business activities in China. James Dunn
explains in his article today that it could even be in for
an upgrade.

National Australia Bank (NAB)
Geoff Wilson mentioned a couple of these stocks in
his article last week but in announcing WAM
Research Investment portfolio’s returns for the year
this morning, chief investment officer Chris Stott also
said that its top performing stocks for the period were
Mantra Group Limited, Sirtex Medical Limited
Infomedia Limited, Corporate Travel Management
Limited and Slater & Gordon Limited.
Source: Yahoo!7 Finance, 27 January 2015
Australia and New Zealand Banking Group (ANZ)

Don’t forget every fund manager’s mantra that past
performance is no reflection of future performance but
a couple of these stocks are still very much on
WAM’s radar and I know you’ll remember how often
we’ve written about Sirtex.
And if you’re keen to give Europe a whirl, you can’t
go past the European ETFs that Peter talks about
today. There’s the Vanguard one VEU and the
iShares one IEU.

Source: Yahoo!7 Finance, 27 January 2015
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And if you just want plain old exposure to the ASX,
which AMP Capital Investors head of investment
strategy and chief economist Shane Oliver says
should have a better year than last year, you can
always try the SPDR S&P/ASX 200 ETF or STW.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Last minute contributions to super before 65
by Graeme Colley
Key points

If you turn age 65 in a financial year whether you are
able to make a contribution to superannuation
depends on:
the amount you wish to contribute,
whether you wish to claim a tax deduction
for all or some of the contribution,
whether you need to meet a work test during
the year, and
quoting your tax file number.
There is often confusion around the size and timing of
last minute super contributions into an SMSF in
one’s sixty fifth year. But by following some simple
steps, an easy route may be found to understand
what’s required.
Before you reach 65 it is possible to make your
superannuation contributions at any time or your
employer can make contributions for you without any
timing restrictions.
Once you are 65, the rules become a little more
complex because work tests must be satisfied in the
year the contributions are made. During the year you
turn 65 knowing the rules can be important as they
can be more difficult to understand.
Contributing in your 65th year
Once you reach 65 you must meet a work test of at
least 40 hours in 30 consecutive days during the
financial year to contribute. The amount of the
contribution that can be made to super in your sixty
fifth year is up to $540,000 for non-tax deductible
contributions, if you meet certain conditions and up to
a total of $35,000 of tax deductible contributions
made to your super account(s).

If you wish to make a personal non-deductible
contribution of up to $540,000 in your sixty fifth year,
you will need to check the contributions you have
made in the previous two years. The reason is that if
you have made non-deductible contributions of no
more than the standard cap of $180,000 in each of
those years, you are able to use a two-year bring
forward rule, which allows you to contribute up to
three years standard contribution in the one year. The
higher cap of $540,000 applies to non-deductible
contributions in your sixty fifth year, even if you will
not be working in the years you turn 66 and 67.
Examples
Meeting the work test in your sixty fifth year.
Tim reaches 65 on 31 January 2015 and has
not worked since he was 63. If he wishes to
contribute to super, he must do it before his
sixty fifth birthday as he will not meet the work
test during this financial year and cannot
contribute once he reaches 65. Alternatively,
he could always get a job of at least 40 hours
in 30 consecutive days during the financial
year, which would allow him to contribute to
the fund in that year.
Mitchel wishes to make the maximum
non-deductible contribution in the year he
reaches 65 on 1 March 2015. In the previous
two financial years he made a non-deductible
contribution of $100,000 in the 2012-13
financial year and $150,000 in the 2013-14
financial year. As these contributions were not
greater than the standard non-deductible
contribution limit for those financial years, he
could contribute up to $540,000 without
penalty by using the bring forward rule.
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Contributing too much
Believe it or not, there is no limit to the amount of tax
deductible and non-deductible contributions that can
be made to superannuation.

you wish to make personal contributions to super. If
you don’t quote your TFN, the fund will not be able to
accept any personal contributions no matter how
much they are.
Putting it altogether

However, there are some occasions when the fund is
required to refund part or all of a contribution to you.
This will occur if your non-deductible contribution to
the fund exceeds your contribution cap – $180,000 if
you are older than 65 and $540,000 if you are under
65.
And if the fund is able to accept the non-deductible
contributions you have made and they are greater
than the contribution cap that applies, you may end
up having to pay a penalty tax on any excess that you
make to the fund. In some cases you are able to
receive a refund of the excess contribution or you
may wish to leave it in the fund, if the rules permit.

*Once a person reaches 75 they can contribute up
until 28 days after the month in which they turn 75.

Examples
Robbie who is 65 on 31 March 2015 made a
non-deductible contribution to super on 1
October 2014 of $600,000 in one amount. As
the non-deductible contribution made by
Robbie exceeds his non-deductible
contributions cap of $540,000, the super rules
require any excess to be refunded to him
within 30 days. Therefore under the super
rules the fund will need to refund $60,000 to
Robbie, which should have been made within
30 days of the contribution being made.
Sonja who is 65 in March 2015 made two
contributions to her super fund. One
contribution was for $400,000 and the other
was for $300,000. Unlike Robbie’s situation
where one non-deductible contribution was
made that exceeded the cap, in Donna’s
case as two contributions each less than the
cap were made, there is no requirement under
the super rules for an automatic refund. In
Donna’s case the amount in excess of her
non-concessional contributions cap will be
subject to a penalty tax.

They are the simple steps to make sure you don’t get
caught up with contributions being refunded or facing
tax penalties just because you contributed too much
at the wrong time.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

Make sure you quote your tax file number
Quoting your tax file number (TFN) is very important if
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