Issue 342, 24 November 2014

Hyperbolic hype
The local market got the shot in the arm it needed at the end of last week with China cutting interest
rates and QE, or quantitative easing, starting in Europe. It certainly put me in a Christmassy mood.
If you've suddenly realised you've only got a month to go to Christmas, then you might want to check
out Paul Rickard's article on investing for your kids or grandchildren. Over the next three weeks, he's
going to cover everything from buying shares for minors, through to investing in insurance bonds or an
education fund. Today, he looks at all the tax issues about investing for children, plus where to get the
best bank account.
Sincerely,

Peter Switzer
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Ignore the positive vibes at your peril
by Peter Switzer
Last week, I looked for the kind of events that could
turn around our stock market fortunes and we picked
up two of them on Friday night/Saturday morning,
with the European Central Bank (ECB) opting for
something that looked like a European version of QE
or quantitative easing. And as well, China’s central
bank chopped its 12-month lending rate by 40 basis
points to 5.60% and the 12-month deposit rate by
25bps to 2.75%.

According to some, growth looks set to be
disappointing.

As I pointed out on Saturday, the European markets
loved the decision, with stocks spiking. The German
Dax was up a big 2.62%, the French CAC market up
2.67% and the Spanish IBEX stock index shot up a
huge 3.05%!

Play the right game

The big question
But why did this happen and what’s the lesson for
stock market investors? This is the big question we all
need to understand to ensure we invest wisely in
2015.
There is an overwhelming pall of depression from
some market experts I respect, but it does not mean
that I can accept they have totally got it right.
Goldman Sachs’ economist, Tim Toohey is very
negative, no, too negative, with his 2015 growth set at
2%. This is 0.9% below the consensus guess and I
am a consensus man on this one.
It worries me that Bell Potter’s Charlie Aitken might
be buying this too hawkish story. Macquarie’s
number one equities strategist Tanya Branwhite
makes the point that growth – economic growth, that
is – will determine what happens to stocks.
Now get this. In my chat this week she said that she
is long-term bullish on stocks – this rally has lots of
legs left but they could be smallish steps. Why?

The Yanks get economic growth for the September
quarter on Tuesday and the figure expected is 3.3%,
but pray for a bigger number. We need to see growth
numbers, forecasts and predictions end up on the
positive side and we need them to top expectations,
big time.

We are playing a confidence game — our stock prices
hinge on it — and that’s why the European markets
lapped up the surprise Chinese rate cut and Draghi’s
action. And we need to see that the Fed’s ballsy QE
plan and the actions around the world actually pay a
solid growth dividend.
At this stage you could be pondering what happened
to Japan? Next you might ask if pro-growth strategies
are any good? However, the Japanese were on a
positive growth roll with their QE but then the PM
played it too responsibly with a sales tax increase and
it helped the economy into six months of contraction —
a technical recession!
Former Business Council president, Tony Shepherd
told me over the weekend that his Commission of
Audit for the Abbott Government showed him how
important growth is. At 2%, which Tim Toohey has
predicted, it’s bad for the budget deficit and debt
repayment but at 4%, he wouldn’t be worried
because it would bring down the deficit and debt.
That’s why we need growth. Note Joe and Tony — we
need growth and if we get it, then Tanya Branwhite
would up her expectations for stock prices in 2015.
HSBC’s Paul Bloxham told me on Thursday that he
has us growing over 3% in 2015 and I am rooting for
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Paul’s economic model over Tim’s. And that’s why I
loved the China rates decision, the Draghi play and
PM Abe making Japan go to an early election.

stocks could spike on the second-half of 2015, as
stock markets tend to anticipate the real economy as
much as six months ahead.

So this week I wont only be watching the growth
number but I’d love to see US consumer confidence
spike on the lower gasoline prices. I want durable
goods to show a positive trend and new home sales
prove the housing sector is strong.

Of course, if I am wrong, then we grind on up with a
lot of lateral movement and that’s when you will
really need us to help you pick out the stocks that will
be outperformers.

Hey big spender
Then after Thanksgiving, I want a huge Black Friday
for retail, which is the first big shopping day for the
Americans pre-Christmas and is the day when
retailers start to get into the black after months of
being in the red!

As I say on my TV show: “Switzer, don’t invest
without me!”
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

These last five weeks of 2014 have to make us
believe that growth will be better than expected and if
the ducks line up in a row, then the market could
have a nice strong finish. This will set us up for an
even better 2015.
China, Japan and Europe have helped the snowball
of confidence to get rolling again and we have to see
our market today react positively to the weekend
news stories. If we don’t see it over the next few
days (and today is looking pretty good so far!) – and I
have positioned myself to be a beneficiary of the
expected stock price rises — then I will argue that the
doomsday merchants have had too big an impact on
the views of the economy – local and global – and
this will not only hurt stock prices next year but will
also act as a self-fulfilling prophecy problem.
Of course, if I don’t see the growth indicators for the
next five years actually deliver, then I will have to wait
longer for the better stock and index levels, but I
suspect that my positivity will grow in coming weeks
and I’m also hoping my super balances will as well.
I remain 100% invested in stocks in my SMSF and
see no reason to change that position. And as more
funds come into it, I will use dips as buying
opportunities.
Underwriting this positive position are the forecasts
for growth in 2016, which the likes of the RBA have
suggested could exceed 4%! If this looks likely,
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Investing for your kids or grandchildren – Part 1
by Paul Rickard
Key points
Minors are subject to special rules when it
comes to taxation to discourage adults from
splitting their income with their children.
Unearned income will be taxed at special
rates. With the income on fully franked
shares, both the dividend in cash and the
imputation credits are included as unearned
income.
There are special bank accounts for kids that
can offer up to 3.73% interest under certain
conditions.

With Christmas fast approaching, the idea of
investing for your kids or grandchildren may be
something you have been considering. While it is
unlikely to produce the same “under-the tree”
reaction as unwrapping the latest Smartwatch or Elsa
Doll, when they’re a young adult, they should have
something material to show for your gift. If the gift is
shares or an insurance bond, they may also develop
an ongoing interest in investing.
In this the first of three feature articles, we will look at
taxation issues, including how interest or dividend
income earned by a minor is taxed, and applying for a
TFN. Then we will road test the bank accounts that
are designed for kids. In the second article, we will
look at buying shares for minors, and the final article
will focus on some of the special investment products
– insurance bonds and education funds.

income and diverting it to their children.
“Unearned” income for a minor, which includes
income such as interest on a bank account, dividends
from shares, or a trust distribution is taxed at the
following special rates:

“Unearned income” doesn’t qualify for the normal
tax-free threshold of $18,200.
So for example, if your grandson’s bank account
earns $1,000 in interest, then tax of $385 will be
payable (0.0 x $416) + (0.66 x $584) = $385.
When it comes to income on fully franked shares,
both the dividend in cash and the imputation credits
are included as unearned income. Your child or
grandchild will also get the benefit of the imputation
credits, which are further applied to act as a tax
rebate. Putting these together, if we assume an
average fully franked dividend yield of 5%, this means
that your child/grandchild can have a share portfolio
of $10,677 before paying any tax. Under this size,
they will be eligible for a refund in cash of all or part of
the imputation credits.
Does your child need a TFN?

Taxation

There is no obligation to provide a Tax File Number
(TFN) or exemption to a bank or company. If you
don’t, then PAYG tax on interest or unfranked
dividends may be deducted.

Minors (persons under the age of 18) are subject to
special rules when it comes to taxation. The rules are
designed to discourage adults from splitting their

If you are opening the bank account (or share
account) in your name in trust for your child or
grandchild, then you should quote your TFN (unless
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there is a formal trust in which case quote the TFN of
the trust). Just because you quote your TFN doesn’t
make you liable to pay any tax.

from the account is considered to be Shauna’s.”

If you are opening the account in your child’s name,
most banks will generally accept you nominating the
“child under 16” exemption (this doesn’t mean that
they won’t pay any tax – it just means that PAYG tax
won’t be deducted). If they are 16 or 17 and earn
more than $120 in investment income, they should
apply for and quote their own TFN.

Banks will typically recommend that you open a
“bonus interest rate” style account for kids. These
accounts are structured to reward regular deposits.

Bank accounts

As the following table shows, your child can earn
interest at a rate of 3.73% pa provided one deposit is
made per month (usually no size requirements), and
no withdrawals are made.

In fact, a child at any age can apply for and get a TFN
– there is no minimum age. A birth certificate or
passport, and one other document, such as a school
report is all that is required. The ATO also runs a
program with secondary schools that makes getting a
TFN easy.
Who is liable for the tax on the income?
Notwithstanding whose TFN is quoted, the ATO says
that who declares the interest depends on who owns
or uses the funds of the account.
The parent (or grandparent) owns the money if they
provided the money and they spend it as they like,
whether or not they spend it on providing resources
for the child. If the parent owns the money, the parent
includes the interest in their tax return.
In the case of a bank account, the ATO provides the
following examples:
“Wayne opens an account for his son by depositing
$5,000. Wayne is a signatory to the account because
Jack is two years old. Wayne makes regular deposits
and withdrawals to pay for Jack’s pre-school
expenses. Interest earned from the account is
considered to be Wayne’s.”
On the other hand, if the funds in the account are not
“excessive” and are not used by any person other
than the child, then the interest earned will be the
child’s interest.
“Shauna is aged eight and has a savings account in
her name. Shauna’s mother is a signatory to the
account. The funds are birthday and Christmas
presents from Shauna’s relatives. Interest earned

Rates and conditions as at 20 November 2014, and
subject to change.
Of the majors, NAB currently offers the best rate – a
standard interest rate of 1.0%, and a bonus rate of
2.73%, meaning a total rate potential of 3.73%. The
Commonwealth’s Youthsaver is the easiest account
to open. If you have a login to NetBank and your child
has a birth certificate, you can potentially open the
account totally online – you don’t need to visit a
branch.
Some banks differentiate between under 12’s and
over 12’s, allowing the latter to open the account in
the child’s name. Most provide an option for the child
to be issued with a proprietary debit card like a
‘Keycard’.
As usual, it may pay to shop around to find the
account that suits you and your child/grandchild best.
One final tip that came from a very helpful bank staff
member. He volunteered that for his 13 year old
daughter, he had opened two identical bonus saver
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accounts – linked together online. The first is used to
accumulate the savings and he makes sure a deposit
is made each month to get the bonus interest rate.
The second is used a bit like a transaction account
where small balances are held – and any debits are
made. Who said that you can’t get great advice from
a banker?
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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What to buy in 2015
by James Dunn
Key points
A stronger US economy, and slower Chinese
economy, point to ongoing strength in the US
dollar.
Australian companies with large proportions of
revenue coming from offshore will benefit.
Think CSL, Resmed and Amcor.
Improving consumer sentiment and retail
spending will be another theme and JB Hi-Fi,
Super Retail and Dick Smith could profit.

It is a tough time for investors, with conflicting signals
coming from the markets and much of the economic
commentary as to the outlook for 2015. But put
simply, the markets are not as bearish as much of the
talk.
The twin themes of a slowing Chinese economy but a
strengthening, domestically driven, US economy in
2015 – and a resurgent greenback reflecting this –
both show up in a falling Australian dollar. It is highly
likely that the Aussie dollar will have a 7 in front of it
at some stage next year. Not only will the automatic
stabiliser of a lower currency help the Australian
economy, it will boost the earnings of the group of
stocks exposed to the US dollar.
Prime among these are Australia’s big global stocks,
with large proportions of their revenue coming from
overseas – in particular, the stocks that actually
report their financial results in US dollars.
The winners
In this group are the big miners BHP Billiton (BHP),
Rio Tinto (RIO) and Fortescue Metals Group (FMG),
oil and gas companies Woodside Petroleum (WPL)

and Oil Search (OSH), blood plasma products
company CSL (CSL), QBE Insurance (QBE),
respiratory device maker ResMed (RMD), hearing
device maker Cochlear (COH), gaming machines
group Aristocrat Leisure (ALL), building products
maker James Hardie (JHX), packaging group Amcor
(AMC), share market registry operator
Computershare (CPU), metals and electronics
recycler Sims Metals Management (SGM), container
and pallet pooling solutions provider Brambles (BXB),
media group News Corporation (NWS) and
entertainment company 21st Century Fox (FOX).
Then there are the companies that report in Aussie
dollars but have large proportions of their revenue
and profit coming from overseas, for example,
professional financial services software providers
Iress (IRE) and GBST Holdings Limited (GBT),
property group Westfield (WDC), healthcare group
Sonic Healthcare (SHL), fund manager Henderson
Group (HGG), education services business Navitas
(NVT), dairy business Bega Cheese (BGA), toll road
developer and operator Macquarie Atlas Roads
(MQA), biotech Sirtex Medical (SRX), global hospital
group Ramsay Health Care (RHC), explosives and
fertiliser group Incitec Pivot (IPL) and
chemicals/explosives supplier Orica.
Investors in these businesses can’t rely on currency
changes alone to boost profitability: the business
needs to be doing well, too. But generally a weaker
Aussie dollar will be a tailwind for these companies.
This effect is most notable in the big iron ore miners,
where the weaker Aussie dollar is occurring on the
back of the slowing China growth story. Iron ore has
been hammered in price to levels in the US$70 a
tonne range, down 45% in 2014 alone. But it is the
big miners that have the scale and low costs to
absorb lower iron ore prices while still operating
profitably.
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The big winners
Using the analysts’ consensus expectations collated
by FN Arena, let’s look at what the market sees as
the prospects for our most US dollar-exposed stocks.
Woodside Petroleum (WPL): consensus
target price $40.48 – 4.2% above current
share price.
Oil Search (OSH): consensus target price
$9.79 – 14% above current share price.
CSL (CSL): consensus target price $78.32 –
0.4% below current share price.
QBE Insurance (QBE): consensus target price
$12.26 – 12.8% above current share price.
ResMed (RMD): consensus target price $6.52
– 8.3% above current share price.
Cochlear (COH): consensus target price
$58.84 – 15.3% below current share price.
Aristocrat Leisure (ALL): consensus target
price $7.13 – 6.2% above current share price.
James Hardie (JHX): consensus target price
$13.93 – 14.2% above current share price.
Amcor (AMC): consensus target price $11.53
– 3.2% below current share price.
Computershare (CPU): consensus target
price $12.25 – 8.5% above current share
price.
Sims Metal Management (SGM): consensus
target price $12.17 – 18.4% above current
share price.
Brambles (BXB): consensus target price
$10.06 – 3.1% above current share price.
News Corporation (NWS): consensus target
price $21.84 – 26.6% above current share
price.
21st Century Fox (FOX): consensus target
price $41.12 – 18.6% above current share
price (Thomson Reuters consensus target
price).
Iress (IRE): consensus target price $9.73 –
2.4% below current share price.
GBST Holdings (GBT): consensus target price
$4.55 – 13.6% above current share price
(Thomson Reuters consensus target price).
Westfield (WDC): consensus target price
$10.77 – 0.7% below current share price.
(Thomson Reuters consensus target price).
Sonic Healthcare (SHL): consensus target
price $18.53 – 7.4% above current share

price.
Henderson Group (HGG): consensus target
price $4.31 – 9.1% above current share price.
Navitas (NVT): consensus target price $5.36 –
4.9% above current share price.
Bega Cheese (BGA): consensus target price
$5.05 – 4.3% below current share price
(Thomson Reuters consensus target price).
Macquarie Atlas Roads (MQA): consensus
target price $3.30 – 7% above current share
price (Thomson Reuters consensus target
price).
Sirtex Medical (SRX): consensus target price
$17.51 – 32.9% below current share price.
Ramsay Health Care (RHC): consensus
target price $50.52 – 3.5% below current
share price.
Incitec Pivot (IPL): consensus target price
$3.17 – 10.1% above current share price.
Orica (ORI): consensus target price $20.40 –
10.9% above current share price.
Shopping daze
A more domestically oriented positive theme is the
expected pick-up in Australian discretionary spending
in 2015, on the back of improved consumer sentiment
and the “wealth effect” of higher superannuation
balances and house prices. Even with likely rising
interest rates – coming off record-low levels –
Australian households are cashed-up and ready to
spend.
The most likely beneficiaries are retailers like JB Hi-Fi
(JBH), Super Retail Group (SUL) – owner of the
Supercheap Auto, Rebel Sport, Boating Camping
Fishing (BCF), Ray’s Outdoors and Workout World
store chains – Dick Smith Holdings (DSH), The
Reject Shop (TRS) and Oroton (ORL).
To get an idea of the potential value the market sees
in this sector, compare the analysts’ consensus
target price expectations to current share prices:
JB Hi-Fi (JBH): consensus target price $17.89
– 15.1% above current share price.
Super Retail (SUL): consensus target price
$9.42 – 23.6% above current share price.
Dick Smith Holdings (DSH): consensus target
price $2.52 – 14.4% above current share

08

price.
The Reject Shop (TRS): consensus target
price $8.30 – 9.9% above current share price.
Oroton (ORL): consensus target price $5.06 –
29.3% above current share price.
As always, the sharemarket environment heading into
2015 is far from certain, but there seems quite a bit of
value to be had in preparing for a low-Aussie dollar,
improved domestic spending environment.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Buy, Sell, Hold – what the brokers say
by Rudi Filapek-Vandyck
Clearly, this share market is having difficulties coming
to grips with total non-performance for substantial
sections of the ASX, including energy and mining
stocks and their contractors, while financials, yield
stocks and structural growth stocks seem limited by
valuation concerns. Maybe the unexpected rate cut
by the People’s Bank of China can put some oomph
in the non-performing parts of this market that might
last longer than a day or two?
No surprise, the lion share of recommendation
downgrades involves industrial companies,
particularly those involved in servicing the mining
industry, as the likes of Programmed Maintenance
and Seven Group continue to indicate this downturn
hasn’t ended just yet.
In the good books
BlueScope Steel (BSL) was upgraded to Neutral from
Underperform by Macquarie. It’s probably time the
BHP spin-off twins, flat steel Bluescope and long
steel Arrium (ARI), got together to talk about how they
might restructure the domestic steel market. There
are many options the two could explore to the benefit
of shareholders. Meanwhile, the broker has marked
commodity prices and the Aussie dollar to new
forecasts, which leads to a drop in its BSL target to
$5.39 from $5.52. But given BSL’s
underperformance since its FY14 result, the broker
upgrades to Neutral.

half is stronger than expected. Morgans is mindful
that the company has completed a re-design of the
workforce division, which will generate $3 million per
annum in savings. Separately, the outlook for marine
seems better with Ichthys work to drive higher sales.
See also PRG downgrade.
Woolworths (WOW) was upgraded to Add from Hold
by Morgans. Current like-for-like sales weakness
reflects the high base under previous fuel
discounting, rather than a loss of momentum, in
Morgans’ view. The broker believes the news flow
has reached a low point and the supermarket
business is cycling some artificially high comparables.
Morgans lowers earnings forecasts by 2% for FY15
but considers the recent share price decline has
created a relatively appealing yield and valuation
proposition.
See also WOW downgrade.
In the not-so-good books
DUET (DUE) was downgraded to Underperform from
Neutral by Credit Suisse. Duet has announced a 1:8
rights issue to raise $397 million, which is likely a
response to the Dampier-Bunbury pipeline being
placed in negative credit watch in August, the broker
suggests. DUE received a lukewarm response to its
note issue in September. Given DUE is reliant on
either DRPs or, in this case, a dilutive issue to fund its
growth, shareholder returns are actually below that of
the headline 6.8% yield, the broker notes. On that
basis, the broker downgrades to Underperform,
cutting its target to $2.46 from $2.48 to account for
dilution.

Programmed Maintenance (PRG) was upgraded to
Add from Hold by Morgans. First half results missed
the broker’s forecasts, but the outlook for the second
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Programmed Maintenance (PRG) was downgraded to
Sell from Neutral by Citi. The first half result was
weak and, while acknowledging the potential, Citi is
concerned about the cyclical and structural
headwinds. Rating is downgraded to Sell from Neutral
and target to $2.46 from $3.02. See also PRG
upgrade

Echo Entertainment (EGP) was downgraded to
Underperform from Neutral by Credit Suisse.
According to Echo’s CEO, there is a 40%
expenditure gap per capita to Star Sydney from
Crown Melbourne (CWN) which management would
like to address. The broker’s analysis suggests Star
punters lose more…sorry…spend more than Crown
punters which means to close the gap, Star would
need to up its visitor numbers. That will cost
significant money, the broker warns.
Flexigroup (FXL) was downgraded to Neutral from
Buy by UBS. Flexigroup reiterated FY15 guidance at
its AGM but admitted the first four months have been
tough. Beyond FY15, a challenging growth profile for
consumer leasing and an already high base for
Certegy means Flexigroup’s other divisions are
going to have to do some serious heavy lifting, the
broker warns. Competition, costs and a $2.5 million
loan provision are making life difficult.
GUD Holdings (GUD) was downgraded to Sell from
Neutral by Citi. Citi considers the stock is overvalued,
given the headway that is yet to be made regarding
restructuring and operational improvements. Investor
briefings, while supportive, do not overcome the
broker’s impression that the stock is overpriced.
James Hardie (JHX) was downgraded to
Equal-weight from Overweight by Morgan Stanley.
Revenue growth was strong in the second quarter
despite a slower-than-expected recovery in the US.
The rate of margin expansion continues to disappoint
Morgan Stanley and the rating is downgraded to
Equal-weight from Overweight. The broker refrains
from an Underweight rating as the stock has
outperformed in the past despite consensus
downgrades. Industry view remains Attractive.

Seven Group (SVW) was downgraded to Hold from
Add by Morgans. The forecast downgrade at the
AGM does not come as a surprise to Morgans, as
increased cancellations have accentuated the fall off
in capital equipment sales. The broker reduces
FY15-16 earnings and continues to believe Seven is
a quality exposure. However, in the current
environment it is likely to be range bound and the
rating is downgraded to Hold from Add.
Sonic Healthcare (SHL) was downgraded to
Underperform from Neutral by Credit Suisse. The
dynamics of Australian pathology have caused the
company to downgrade FY15 guidance. Credit
Suisse now forecasts earnings growth of 3.2%. Key
issues for the broker include higher operating costs
and the recent vitamin D and folate fee reductions.
The underperformance of the US pathology business,
which accounts for around 10% of US revenues,
surprised the broker as it has clearly affected the
incremental recovery in US revenue. New offshore
contracts are a positive, but domestic concerns
remain.
Earnings Forecast

FNArena tabulates the views of eight major Australian
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and international stock brokers: BA-Merrill Lynch,
CIMB, Citi, Credit Suisse, Deutsche Bank, JP
Morgan, Macquarie and UBS.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Shortlisted – Medibank, Woolworths and ANZ
by Penny Pryor
The Medibank bonanza goes live tomorrow.
Institutions have bid up the price to $2.15 but retail
investors only had to pay $2.
Switzer Super Expert Paul Rickard still feels that it is
an expensive stock.
“If it lists around $2.20 – that puts it on a multiple of
23.5 – at $2.25, it is on a multiple of 24.0. I am
planning to sell my small holdings – there is better
value elsewhere,” he says.
If you applied for shares, you will receive
conformation of your individual allocation tomorrow
25 November, 2014. But here is a guide that
Medibank has issued.

Medibank. At below $32 he says it is looking
attractive.
“The market got scared by the disappointing
September quarter sales result, the potential for
increasing competition by Costco and others, and the
break even date for the Masters hardware businesses
being pushed out even further,” he says.
“I wouldn’t write Woolworths off – at $31.60, it is
trading at a multiple of 15.6.
And although he is a bit negative on growth in
general, Charlie has got a positive outlook on ANZ
after the Chinese rate cut.
“ANZ has the greatest exposure to SE Asia and the
greatest percentage of US dollar earnings,” he said
this morning.
“ANZ has experienced P/E compression due to
regulatory capital concerns (Murray Report) and its
exposure to Asia. The share price is the same as it
was 12 months ago, yet earnings and dividends are
up. That rising EPS and DPS trend will continue in
our forecasts.”
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

* The final allocation of shares will be subject to
rounding and application of the final price to any
allocation above $250,000.
Paul is a lot more upbeat on Woolworths than
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Auction numbers hit high – Brisbane shines
by Staff Reporter
The national auction clearance rate slipped to 67.7%
across capital cities, from the 68.5% recorded last
week. But that was still higher than the 65.4%
recorded this time last year.

Source: RPData
While Sydney and Melbourne have been powering
along for months, Brisbane, which statistically has a
lower number of properties sold at auction, is also
gradually improving. Its clearance rate was 52.2% on
the weekend compared to 45.8% last week. It only
had 92 auction results but over 1,338 houses have
been sold in the Queensland capital by private treaty
over the past four weeks.

Source: RPData
The lower numbers disguise the big increase in
auction volumes over the past 12 months. RP Data
reports that so far this year there have been 85,108
auctions, compared to 66,908 at the same time last
year – a 21.7% increase.
Sydney recorded a clearance rate of 74.3% on the
weekend compared to 73.1% last week, as
Melbourne fell slightly to 64.9% from 65.1% last year.
Melbourne’s drop was partly due to high volume as
RP Data recorded 1112 auction results.

Source: RPData
“Brisbane is showing the best fundamentals at the
moment,” RP Data’s Tim Lawless said on Friday.
Brisbane also recorded an auction price of $2.5
million over the weekend in New Farm for a
six-bedroom house, according to APM.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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