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Christmas cheer!

Last week was certainly a game-changer for markets and even though we didn't get the double
bounce of a better Wall Street and the Bank of Japan announcement in real time today, I’m pretty
optimistic that we’ve turned a corner and a Christmas rally is on the cards.
Today I point to some historical data that shows November, December and January are the best
months for markets. To help you out, I outline a game plan for these very important months.
Also in the Switzer Super Report today, we take a look at the SSR portfolios for October. The bounce
back in the market has made a big difference and our income portfolio is well ahead.
James Dunn finds four medical device hopefuls that might be small, but are making big noises with
their technology and innovations. Shortlisted explains why retail stocks like JB Hi-Fi and Super Retail
Group might be about to do well, and, of course, lists my bets for the Melbourne Cup.
Sincerely,

Peter Switzer
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The New Year game plan for stocks
by Peter Switzer
Key points
The Dow has reached a record closing high
and the ASX/S&P 200 ended up the month
4.4%.
Economic news out this week in the US
should be good for its markets.
November, December and January are
historically the best months for shares.

We start this week with the Dow at a record closing
high and the S&P 500 at a record high. The French
CAC index and the German DAX finished Friday up
2.2% and the Spanish IBEX 35 put on 2.1%. The
trigger for this big move up was the Bank of Japan
(BoJ) targeting a monetary expansion of 80 trillion
yen, instead of the planned 70 trillion yen.
The Yanks have wiped out their near technical
correction and we need to beat 5,651 to wipe out our
dive that started on August 27. However, this BoJ
effect has yet to hit home here in full.

the BoJ decision, it should give us another kick along,
though we did get a bit of this news late on Friday
afternoon. However we didn’t get the BoJ plus Wall
Street effect.
Clearly the big question has to be, how do we play
this stock market for the rest of the year? Regulars
know that I expect 2015 to be another good year for
stocks but I suspect there will be a sell off ahead of
the first US interest rate rise. My early money would
be post-February, as the money market anticipates
the rise sometime between March and June. The
latter month is most favoured by Fed-watchers but if
the run of US economic data surprises on the
Schwarzenegger-side — huge and on steroids — then
it could be a ‘spring uprising’ of rates. Excuse the
pun.
Good times
So let’s focus on November to January and see what
history tells us. First up, the US mid-term elections
are on Tuesday November 4 and it’s tipped that the
Republicans could gain control of both houses,
making Obama a lame duck President, which is seen
as a plus by lots of Wall Street commentators.

Rollover October
In case you’re wondering, October, despite its
drama, was good for stocks. European shares fell
2.7% but US shares rose 2.3% to a new record high,
Japanese shares gained 4.5% and our share market
rose 4.5%!
Of course, we know stock markets don’t always
follow logical scripts and I don’t like what our market
can do on Mondays, left to its own devices, as it waits
on a lead from Wall Street.
That said, I did like the way we finished on Friday at
the high for the day. This is a positive sign and with

The next jobs report for October will be released
before the week’s end and 210,000 jobs are
expected. But if it’s another boomer it could increase
the excitement for US market indices.
The Yanks also get manufacturing and services
sector readings on top of factory orders, so the pace
of the US recovery will be in focus for stock players
for the entire week.
Data will be the key determinant for this bull market
and if the good news keeps rolling in, our stock
market could easily sneak to 5,800. Some of my
colleagues now think my 6,000 call is a long-shot
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hope but you won’t see me talking up this big call
now, though I will crow if we fluke it.
AMP’s Shane Oliver is in my optimist’s camp,
saying this over the weekend: “While my guesstimate
of 5800 for the ASX 200 at year end is a bit of a
stretch, it’s not out of the ball park anymore with the
ASX 200 having risen 350 points in less than three
weeks.”
The positives
But as I say, we need to see good, market-shocking
news making headlines. There has been some
positive stuff that keeps me optimistic on stocks, so
let me share it with you:
The European bank stress tests have been a
little better than expected.
French and Italian budget negotiations could
mean some extra fiscal expansion.
Russia has agreed to send oil to Ukraine,
which suggests a geopolitical threat to stocks
from this region is less so now.
Europe is weak but the recession prediction
might prove premature.
The fall in the price of oil helps businesses
with costs and consumers with disposable
income, which can impact company earnings
directly.
Strength for the US stock market is pushing
the greenback up and our dollar down, which
is down to 87.99 US cents, but economists
like Oliver thinks it could be 80 US cents next
year! That’ll help stocks.
But this is my strongest piece of info to
support my bullish view for November to
January. The chart below shows that these
three months are in the top four for average
monthly returns for a long period of 1926 to
2004.

Conclusion? Go along for the ride and buy the dips!
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Portfolios recover ground in October – banks lead
the market higher
by Paul Rickard
Key points
ASX/S&P 200 was up 4.5% in October,
reversing most of September’s 5.4% loss.
Income portfolio is up 9.13% year to date,
helped by moderately overweight positions in
financials and telecommunications and stock
selection is playing a key role.
Growth-orientated portfolio is up by 3.79%
year to date. Bias away from the yield sectors
is hurting, and stock selections in the
consumer discretionary sector are yet to show
gains.

A strong lead from the US led to local stock market
gains of 4.5% in October, reversing most of
September’s 5.4% loss. The top 20 stocks, in
particular the major banks, led the market higher. For
the first 10 months of the year, the market has put on
3.3% – or almost 7% when dividends are included.
Our portfolios followed the market up, with our
high-income portfolio continuing to perform strongly
as “yield” stocks roared back into favour. In this, our
tenth review for the year, we look at the composition
and performances of the portfolios. Our high-income
portfolio is up by 9.1% and has outperformed the
S&P/ASX 200 this calendar year by 2.2%, while our
growth-oriented portfolio is up by 3.8% and has
underperformed by 3.2%.

approach to portfolio construction. As the rule sets
are of critical importance, we always commence a
review by briefly recapping the key portfolio
construction processes applied.
The income portfolio is forecast to generate a yield of
5.01%, franked to 90.4%. The construction rules
applied include:
Using a ‘top-down approach’ and introducing
biases that favour lower PE, higher yielding
industry sectors;
To minimise the market tracking risk, adopting
a rule that says our sector biases in the major
sectors (financials, materials and consumer
staples) will not be more than 33% away from
index;
Identifying 15 to 20 stocks (less than 10 is
insufficient diversification, over 25 it is too
hard to monitor), with a stock universe
confined to the ASX 100;
Within a sector, weighting the stocks broadly
to their respective index weights, although
there are some biases; and
Of course, we looked for companies that pay
franked dividends and have a consistent
earnings record.
The growth-oriented portfolio takes a very different
approach to the sectors in that it introduces biases
that favour the sectors that we judge to have the best
medium-term growth prospects. Critically, it also
confines the stock universe to the ASX 100 (there are
many great growth companies outside the top 100).

Portfolio recap
Performance
In January, we made some adjustments to our
Australian share ‘Income Portfolio’ and ‘Growth
Oriented Portfolio’.
The purpose of these portfolios is to demonstrate an

The income-oriented portfolio is up by 9.13% and the
growth-oriented portfolio by 3.79% (see tables at the
end). Compared to the benchmark S&P/ASX 200
Accumulation Index (which adds back income from
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dividends), the income portfolio has outperformed the
index by 2.17% and the growth-oriented portfolio has
underperformed by 3.17%.

Yield sectors roar back into life
Who said the “yield” trade was dead? Continuing the
theme that has driven the market over the last few
years, the yield sectors put in stellar performances.
The largest sector, financials, with a weighting in the
S&P/ASX 200 of 39.7%, added 6.9% in October to
take its year to date gains to 9.5%. Property trusts
added 6.8%, telecommunications (which is largely
Telstra) 6.0%, consumer staples 5.0% and utilities
2.3%.
Healthcare was a standout sector rising by 6.2%, with
strong gains from stocks such as CSL, Cochlear and
Sirtex.
Energy stocks fell as the oil price headed south, and
although iron ore prices stabilised, the major miners
in the materials sector made little headway.
Interestingly, the top 20 stocks led the market, with a
gain of 5.27% in October. At the other end of the
scale, the Small Ordinaries index (which represents
stocks ranked from 101 to 300 by market
capitalisation), fell by 0.51%.
Year to date, the best performing sectors are property
trusts with a return of 21.7%, healthcare at 16.2% and
utilities at 15.2%. Materials is the only sector in the
red at -6.2%.
The table below shows the sector weights (as a
proportion of the S&P/ASX 200), and performances
(total return) for the month of October and for the
2014 calendar year.

Income portfolio
The income portfolio is overweight ‘financials’,
‘consumer staples’, ‘utilities’ and
‘telecommunications’; underweight ‘materials’ and
‘consumer discretionary’; and broadly index-weight
the other sectors. It also includes an allocation to
‘property trusts’ (formally called the A-REIT sector),
and somewhat more exposure to the “cyclicals”
through the selection of stocks from the ‘industrial’
sector.
With these sector allocations, we would expect this
portfolio to moderately underperform relative to the
benchmark price index in a strong bull market, and
moderately outperform in a bear market.
For the first 10 months of the year, the portfolio is
outperforming the index. While sector selection is
helping, through the moderately overweight positions
in financials and telecommunications, stock selection
is playing a key role. The inclusion of stocks such as
Leighton, Orora and Dexus is compensating for the
poor performance of stocks such as Primary and
AGL. A slight bias to stocks that will benefit from a
weaker Aussie dollar, such as Brambles, is also
assisting.
The income portfolio is forecast to generate a yield of
5.01% in 2014, franked to 90.4%. With most
companies now having declared their final dividend
for the year, we can now confidently predict that the
realised yield on the portfolio should marginally
exceed the original target.
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Our income-biased portfolio per $100,000 invested
(using prices as at the close of business on 31
October 2014) is as follows:

Growth portfolio
Similar to our approach to the income portfolio, we
applied a ‘top down’ approach to the industry
sectors and introduced biases that favour the sectors
that we feel have the best medium-term growth
prospects. The growth-oriented portfolio is overweight
‘health care’, ‘consumer discretionary’ and
‘industrials’; underweight ‘financials’ and ‘property
trusts’; and largely index weight the other sectors,
including ‘materials’.
Critically, we have biased the stock selection to
companies that should benefit from a falling
Australian dollar – either because they earn a major
share of their revenue offshore, or report their
earnings in US dollars – such as CSL, Amcor,
Brambles, Computershare and BHP. Other biases
include Woolworths over Wesfarmers; CBA and
Westpac over ANZ and to a lesser extent NAB; and
the selection of Crown and JB Hi-Fi.

Income includes dividends declared and payable.
*AGL rights following 1:5 renounceable issue at
$11.00, assumed sold on last day of rights trading at
$2.62. **Assumes 37.5% Leighton shares sold in
partial offer at $22.50, repurchased on 30/4 at
$19.08.

At the end of May we decided to make some changes
to the portfolio. We reduced our exposure to the
‘materials’ sector by selling our holding in Rio for a
loss of $391, exited our holding in Primary Health
Care for a loss of $291 and replaced this with
Resmed, and increased our exposure to the
‘consumer discretionary’ sector through additional
holdings in Crown and JB Hi-Fi.
The portfolio is lagging the index by 3.2%. Our bias
away from the yield sectors (for example, no property
trusts) is hurting, and the performance of our stock
selections in the consumer discretionary sector
(Crown and JB Hi Fi) has been very disappointing.
While the market doesn’t presently agree with our
selections, we remain confident that both these
companies have sound medium-term growth
prospects and are reasonably priced
Our stock selections that favour a lower Aussie dollar
– CSL, Brambles, Resmed, Amcor and
Computershare – continued to perform relatively
strongly.
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At this point, we are going to hold with the portfolio
and continue to monitor it closely. Our
growth-oriented portfolio per $100,000 invested
(using prices as at the close of business on 31
October 2014) is as follows:

Income includes dividends declared and payable.
*Prices of Crown (new), JB Hi-Fi (new) and Resmed
(new) as at 30 May. ** AGL rights following 1:5
renounceable issue at $11.00, assumed sold on last
day of rights trading at $2.62.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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4 medical device hopefuls you need take a look at
by James Dunn
Key points
Led by Cochlear, Australia is making inroads
in medical device development and mHealth.
Nanosonics, a disinfection technology
company, and medical IT stock Pro Medicus
are growing revenue.
Osprey Medical and Analytica are in the
process of commercialising innovative new
devices.

It is not only in new drug candidates that the
Australian biotech industry has a glowing reputation
worldwide: medical device companies also have a
very good name. That is not surprising, given the
global success of heavyweights such as ‘bionic ear’
maker Cochlear and sleep-apnoea breathing mask
maker ResMed. And there is an interesting group on
the stock market trying to be the next Cochlear.
Australia is also at the forefront of developing
mHealth, or mobile health, which is medicine and
public health supported by mobile devices. mHealth is
considered a subset of eHealth, the use of digital
technology such as computers, the Internet, mobile
phone applications, satellite and wireless
communication networks for transmitting health
services and information.
Here are four interesting stories from the Australian
medical technology industry, all targeting different but
potentially very lucrative applications.
Analytica (ALT, market cap. $31 million)
Analytica’s lead product is the PeriCoach system, an
mHealth treatment system for women who suffer
Stress Urinary Incontinence. This condition affects

one in three women worldwide and is mostly caused
by trauma to the pelvic floor muscles as a result of
pregnancy, childbirth and menopause.
Analytica (ALT)

Source: Yahoo!7 Finance, 3 November 2014
PeriCoach comprises a device, web portal and
smartphone app. The device evaluates activity in
pelvic floor muscles. This information is transmitted to
a smartphone app and can be loaded to PeriCloud
where physicians can monitor patient progress via
web portal. The system enables physicians to
remotely determine if a woman is correctly performing
pelvic floor exercises and if these are improving her
condition; otherwise physicians are guided on the
need for surgery.
PeriCoach has been approved in Australia and
Europe, with product launches expected in 2015, and
in the US also next year. The system is about to enter
clinical trials in Australia, but these are not required
for any regulatory approvals: they are being done to
provide formal evidence of the system’s efficacy.
Analytica is also commercialising the AutoStart
Infusion System, a system for the regular monitoring
and controlled refilling of burettes in intravenous fluid
infusion. The company says it is targeting a $3 billion
global market with AutoStart, which has been
approved by the FDA, and Analytica has struck
distribution agreements.
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For the year to 30 June 2014, Analytica received
$565,174 in grant, royalty and investment revenue,
up 9%, but all of its expenses – mostly wages,
marketing and research and development – pushed it
to a net loss of $3.2 million. That can be expected to
improve once it starts selling its products.
Nanosonics (NAN, market cap. $258 million)
Nanosonics has developed innovative disinfection
technology, with its lead product Trophon, a
point-of-care ultrasound probe disinfection unit,
already on the global market. The Trophon
technology was a world-first for medical devices that
cannot be sterilised by conventional means because
of heat sensitivity.
Nanosonics (NAN)

In FY14, Nanosonics lifted sales by 44%, to $21.5
million, and made major strides toward profitability,
making a gross profit of $13.9 million (up 65%) and
cutting its net loss by more than half, to $2.6 million.
North American sales were up 34%, with 40 of the top
50 hospitals in the US (as rated by the US News &
World Report rankings) using Trophon.
Osprey Medical, Inc. (OSP, market cap. $68
million)
Although it is incorporated in the USA, Osprey
Medical’s core technology was developed at the
Baker IDI Heart and Diabetes Institute in Melbourne
and funded by Australian venture capital. The
technology is used against contrast-induced
nephropathy (CIN), a form of kidney injury caused by
the X-ray-visible dye that cardiologists inject during
common heart procedures such as stenting and
angioplasty. The dye is used as a contrast medium to
help the doctors see what’s happening inside certain
organs, by tracing the blood flow, and thus interpret
the X-rays better.
Osprey Medical, Inc. (OSP)

Source: Yahoo!7 Finance, 3 November 2014
Until Trophon, ultrasound probes were disinfected
with corrosive chemicals that are only about 80%
efficient. Nanosonics’ biocide technology is much
more efficient and environmentally friendly. The
technology has no competitor and stands every
chance of being accepted as the global standard of
care.
Trophon achieved US Food & Drug Administration
(FDA) approval in 2011 and shortly afterward,
Nanosonics appointed GE as its North American
distributor. Trophon has also been granted a product
licence by the South Korean regulator, and has filed
for regulatory approval in Mexico and Japan. Trophon
is also cleared for sale in the UK and Europe
(Toshiba is its sales partner in the UK, while Miele
does the job in Germany.)

Source: Yahoo!7 Finance, 3 November 2014
Patients with normal kidney function don’t usually
have a problem with the dye. But about 25% of all
patients undergoing heart operations and stenting
procedures have pre-existing kidney disease, and
can suffer problems ranging from reduced kidney
function all the way to kidney shutdown and the risk
of death. Osprey’s technology was the first time
cardiologists had an effective way to prevent dye from
reaching the kidneys.
The company’s AVERT device regulates the amount
of toxic contrast dye injected into patients undergoing
heart surgery: it can reduce the amount of dye used
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by 40%, for the same imaging quality. Because
AVERT is not inserted in the body, it was quickly
approved by US and European regulators, and is on
sale in Texas. In August, Osprey said US physicians
had identified a second potential market, peripheral
artery disease, which results in narrowing of the
arteries in the pelvis or legs and is also treated
through an angiogram using dye.
Osprey’s new product is AVERT PLUS, a ‘smart’
syringe and LCD display system that accurately
records contrast (dye) dosing volumes. AVERT PLUS
was approved in August 2014 and submitted to the
FDA in the same month. The company says it
expects clearance this month or next. But it’s
important to remember that Osprey has no revenue
yet (as at the June 2014 half-year.)
Pro Medicus (PME, market cap. $88 million)

Pro Medicus says data sizes in radiology are
exploding, with the advent of new processes such as
Digital Breast Tomosynthesis (DBT) and it is not
uncommon for a single examination to produce up to
8 Gigabytes of data: Visage can handle that.
In the recent financial year, Pro Medicus lifted
revenue by 27%, to $14.4 million, and made a profit
from underlying operations of $1.6 million, compared
to a loss of $650,000 in the previous year. Most
notable in the context of this group of stocks, though,
was the 2-cent fully franked dividend Pro Medicus
paid for the year.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

Pro Medicus is not an actual device maker, but a
Melbourne-based medical IT stock that owns an
image-storage and distribution technology called
Visage. The Visage system allows doctors to instantly
upload and manipulate radiology images (including
onto iPads and iPhones) to give instant diagnoses.
Some of these files are four gigabytes in size (the
size of a movie), so they cannot be uploaded to
mobile devices using standard technology.
Pro Medicus (PME)

Source: Yahoo!7 Finance, 3 November 2014
In April, Pro Medicus signed the biggest deal in its
history, a $20 million contract with a large US health
network that will utilise Pro Medicus’ Visage 7
technology for diagnosis and distribution of medical
images, over a six-year period commencing in
FY2015. Pro Medicus won this contract against big
competition, including global heavyweights Siemens,
GE and Phillips.
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Buy, Sell, Hold – what the brokers say
by Rudi Filapek-Vandyck
The underlying themes in the Australian share
market, viewed from the angle of stockbroker
interpretations and expectations, is one of opening up
value among beaten down cyclicals, while resource
stocks continue to cause havoc for profit forecasts
and short to medium term valuations.
In the good books
BC Iron (BCI) was upgraded to Overweight from
Equal-weight by Morgan Stanley. The first quarter
report was soft and the broker notes the Iron Ore
Holdings (IOH) deal has not attracted market support.
Nevertheless, the 60% decline in the share price
since early August is overdone in Morgan Stanley’s
view. The broker finds value in the stock and
upgrades, a view that relies on a base case price and
volume recovery.

broadening consumption to younger consumers.
Drillsearch Energy (DLS) was upgraded to
Equal-weight from Underweight by Morgan
Stanley. The September quarter was solid, albeit
slightly below forecasts. Morgan Stanley considers
wet gas exploration and appraisal are the keys to
unlocking further value in the company.
Oil Search (OSH) was upgraded to Neutral from
Sell by Citi. The stock has underperformed, which
means it is now trading below the target of $8.80,
raised from $8.78. The company is blessed with a
large contingent resource base, which provides the
opportunity for high margin production growth but Citi
believes the share price factors in much of this value.
Retail Food Group (RFG) was upgraded to Buy
from Neutral by UBS. The company has acquired
Gloria Jean’s Coffee network, which the broker
believes will be transformational. The acquisition
price of $163.5 million is to be funded by equity and
debt. Retail Food now expects FY15 profit growth, ex
Gloria Jean’s, to be up 18.5% from up 15%. UBS lifts
FY16-17 earnings forecasts by 20-29% to incorporate
guidance on Gloria Jean’s. The rating is upgraded to
Buy from Neutral as, on balance, the broker
envisages a number of scale and network benefits
from the deal.
Southern Cross Media (SXL) was upgraded to
Buy from Sell by Citi. The share price now reflects
the broker’s concerns about the operations outlook.
The risk of an equity raising is still there but the
underlying valuation remains intact.

Coca-Cola Amatil (CCL) was upgraded to Neutral
from Underperform by Credit Suisse. Credit Suisse
notes the investor briefing revealed that some sharp
and productive actions were being undertaken. The
company has sold 29.4% of the Indonesia franchise
back to Coca-Cola. Australian and SPC initiatives
appear solid with a marketing campaign aimed at

UGL (UGL) was upgraded to Neutral from
Underperform by Macquarie. The DTZ sale process
is on track and the medium term engineering outlook
remains favourable. UGL has maintained FY15
engineering revenue guidance. The new CEO starts
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next month. The broker has now removed DTZ from
its numbers, leading to a halving of earnings
forecasts and the expectation of a capital return. The
outlook for infrastructure is positive and the broker
suggests there are now fewer reasons to be negative
on UGL.

Earnings Forecast

In the not-so-good books
Goodman Group (GMG) was downgraded to
Underperform from Neutral by Credit Suisse.
Development profit is under pressure as volume
growth slows and super-normal margin product rolls
off. Ambitious execution is also required in the US
and Brazil. Rating is downgraded to Underperform
from Neutral.

Vocation (VET) was downgraded to Neutral from
Outperform by Macquarie. Following a Department
of Education review, Vocation has agreed to a series
of measures to improve operations in its Solution
business, which the review found to have significant
shortcomings. Funding has been withheld. It’s a
negative financially and for its reputation, and while
VET is structurally well positioned longer term, it will
take a while to restore market confidence.

FNArena tabulates the views of eight major Australian
and international stock brokers: BA-Merrill Lynch,
CIMB, Citi, Credit Suisse, Deutsche Bank, JP
Morgan, Macquarie and UBS.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Shortlisted – Christmas stocks and the race that
stops a nation
by Penny Pryor
It’s starting to look a lot like Christmas. And this year
Paul Rickard says that means we’re in for a real pick
up in retail stocks.
“The government is getting on top of things, it’s
spring, people must be feeling a little richer with their
property rising in value – I think we’re in for a strong
Christmas,” he says.
The consumer discretionary sector had a pretty poor
year, and a number of retailers have been hit pretty
hard. Companies like JB Hi-Fi, Harvey Norman and
Super Retail Group – might just be ready for a
comeback.
Another stock that is leveraged to our retail spending
and a favourite of Peter’s is carsales.com.au.
“It’s becoming the stock a lot of my experts seem
keener on,” he says.
Miner makeover
Appearing on Switzer TV last week, and also in the
Switzer Super Report on Thursday, Charlie Aitken
was talking up the big resource companies that have
managed to get a handle on costs.
“BHP’s grossed up perspective yield on consensus
for FY15 of over 5% – it’s not the same as a bank,
it’s not the same as Telstra but it’s a damn sight
better than it used to be,” he said.
Woodside is looking even better.
“It is going to yield close to 8% grossed up and that is
better than a bank, and pretty much better than
Telstra,” Charlie said.

He’s definitely in the optimism camp with Peter and
while he did get a bit negative on banks earlier this
year, he correctly points out that a correction changes
everything.
“If you predict a correction and it happens, you’ve
got to react to it,” he explains.
“The last thing you want to do when the market
corrects is get more bearish. You’ve got to switch it
around.”
And for a Christmas stocking stuffer, he says that the
new book about Kerry Stokes – Kerry Stocks: The
Boy from Nowhere, by Andrew Rule – is an excellent
read and very educational from a business point of
view with some real lessons about making money.
On the Cup
And for the race that stops a nation, Peter says: “The
Japanese Admire Rakti looks a class above but I do
like the local Lucia Valentina on weight, barrier and its
finish in the Caulfield Cup.”
If you want to take a trifecta, he suggests throwing in
Fawkner (Tom Waterhouse’s tip) and Signoff.
“If you want a fifth for a trifecta, I’d throw in
Cavalryman,” he says.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

“I think some of these big, low-cost, long-life,
long-duration resource stocks are now finding yield
support.”
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The regions reign for property
by Staff Reporter
The auction clearance rate across capital cities was
markedly higher at 71.1% over the weekend,
compared to 69.3% the previous week. It was also
higher than the 70.3% recorded last year, as the
spring season shapes up to be another boom for the
property market.

The median price of homes sold by private treaty
neared $800,000 for houses in Sydney, and was just
below $540,000 in Melbourne. The combined capitals
median was $603,212 for houses and $506,108 for
units.
Capital city private treaty median prices

Weekly clearance rate, combined capital cities

Sydney maintains its star position, with a clearance
rate of 78.5%. This is significantly higher than last
week’s 74.8%, and also up on last year’s 75%.
Melbourne Cup fever has well and truly hit ahead of
the Victorian public holiday, driving down total auction
volumes in Melbourne to 217 – just a fraction of
Sydney’s levels, which have now ticked over the
1,000 mark for the eighth week this year.
Melbourne’s auction clearance rate was 68.2%.

Sydney’s lower north was the leading region at the
weekend with a clearance rate of 89.0%, and the
northern beaches followed closely, with a result of
86.5%, according to Domain Group’s senior
economist, Andrew Wilson.
In Melbourne, the inner east had a “perfect” auction
score but there were only 12 homes sold as buyers
and sellers looked towards the holiday break.

Capital city auction statistics (preliminary)
Regional ramps up
The heat of Sydney’s property market is starting to
spill over into the state’s regional areas, according to
property expert, John McGrath.
High competition between investors, yield-hunters,
and those who have delayed their retirement
post-GFC, and can afford to invest in their future
retirement homes now, means more people are
looking outside the city. Areas that are experiencing
increased market activity because of these factors
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include Byron Bay, Banora Point, Kiama, Berry and
Bowral.
“Another trend not seen in many years is Sydney
buyers purchasing weekenders, and not just beach
shacks either, we’re talking $1.5 million to $2 million
plus properties on the Central Coast and in Bowral;
as well as early $1 million homes in Berry,” says
McGrath.
McGrath’s top regional area picks include Moss Vale
in the Southern Highlands, Mount Ousley/Balgownie
in Illawarra, Blackheath in the Blue Mountains and
Kincumber in the Central Coast.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

15

Did you know?
Every wondered what a hybrid investment is and how to use them? Then you need to watch my video with Paul
Rickard. Even if you know exactly what they are, Paul and I explain how the market is going and whether or not
it’s a good time to invest.
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