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Keep your head
I don’t care what people say, there is still value in good companies that pay a dividend, particularly for
SMSF investors. Today I explain why I still like the yield-paying stocks and why they’re still worth
buying.
Also in the Switzer Super Report today, Paul Rickard goes through our monthly portfolio review – the
income portfolio is doing extremely well, and James Dunn looks at the dividend darlings to emerge
from reporting season.
In Buy, Sell, Hold – what the brokers say, Rudi Filapek-Vandyck finds that the brokers had a very busy
week with upgrades for Bank of Queensland and Flight Centre.
In Shortlisted we examine Cover-More and Qube and you’ll find that spring has definitely sprung
for real estate if you read our weekly property report.
Sincerely,

Peter Switzer
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Why I’m still buying the best yield stocks
by Peter Switzer
Allow me the luxury of quoting a bit of Rudyard
Kipling as I advance a thought that should be
characteristic of an experienced investor who really
does not want to be a punter.

system but I don’t think the Abbott Government will
do anything to really hit the profits of the banks, as
they are so important for investors and super funds.
The case for Telstra

Actually – maybe I will delay the Kipling stuff for a big
ending.
Of course I know some clients who have 90% of their
super portfolio driven by the investment strategy
below but they use the other 10% to try and shoot the
lights out. They’re just those kind of guys and while I
suspect some women are like them, I’m yet to meet
one.
The smart way
But here I want to concentrate on playing this market
the smart way and despite the warnings from pundits
and journalists, the simple facts are the banks and
Telstra still remain a good play to a cautious investor.
Let me prove my point.
Take CBA – if dividend is maintained you get $4.18
on $81.32 or a 5.1% return before franking, so let’s
call it 6-6.5%.
NAB, which many might remember I stuck by when
the doubters gave it the flick, is now $35.20 and if we
work off $2 as a dividend, then that’s a yield of 5.6%!
Throw in the franking and NAB even looks more
appealing to an investor chasing income or yield.

The same story, give or take a percentage applies to
the other banks and so what about Telstra?
Its 30 cent dividend on $5.56 gives a yield of 5.4%
but franking credits again push the telco towards 7%,
depending on your tax position.
There remain three reasons to buy Telstra.
First, according to Statista and The Wall Street
Journal this is where smartphone growth is expected
to come from over 2013-19:
North America 110 million subscriptions
Western Europe 150 million
Latin America 393 million
Central Europe/ Middle East/Africa 986 million
Asia-Pacific 2,077 million!
So Telstra is in the right geographical region.
Second, video online will massively pump up data
traffic. Have a look at the projected growth in
petabyte:
2013 — 29,071
2014 — 35,884
2015 — 44,204
2016 — 54,635
2017 — 67,672
2018 — 83,298!

Also banks can benefit from a stronger economy,
which I expect over the next 12 months, and rising
interest rates can help the bottom line as borrowers
generally get hit faster than savers benefit from rising
rates.

Source: Cisco

One risk could be the Murray Inquiry into the financial

The growth in demand for video and therefore data
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has to be a plus for Telstra considering its dominant
position.
Third, have a look at how US millennials spend their
media time nowadays:
Browse the Net — 3.34 hours
Social networking — 3.12 hours
Live TV — 2.19 hours
Video Games — 1.47 hours
Time-shifted TV — 1.47 hours
Movies — 1.15 hours
Radio — 1.15 hours
Email/texts/apps — 1.04 hours
Talk about news, products, brands — 1.04
hours
Read print — 00.32 hours!
Now I ask you, looking at this, aren’t
telco-companies well placed?
Telstra has a P/E of 16 and if earnings keep rising, as
the info above suggests should happen, then there is
plenty of upside in this company.
The outlook
So let’s try to imagine where the overall market might
be in a year’s time. The market ended last week at
5625 so if we saw a conservative 10% rise in stocks,
and lets imagine the banks and Telstra only gain 5%,
then putting these five together could easily return
you 11% plus.
The goal has to be to create a portfolio where the
capital might fluctuate, even aggressively, but your
dividend flow – helped by a cash buffer which you get
into in GFC-style times and you add to in big boom
times – is far more stable.
And if you can do this across 20 quality companies,
then you will be a wise investor my son. (That’s the
Kipling bit, in case you missed it.)
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Market on a high – portfolios finish up in August
by Paul Rickard
The Australian share market closed at close to a
six-year high on Friday. Although the S&P/ASX 200
gave up 0.12% over the month of August, when
dividends are included, the market returned 0.62%.
This took the total return this calendar year to 8.25%.
August was reporting season for those companies
with June/December balance dates, and as a result,
there was considerable movement in some stock
prices. BHP, for example, gave up more than 5%,
while CSL added just on 9%.
Our portfolios ended higher in August, largely tracking
the market. In this, our eighth review for the year, we
look at their composition and performances. Our
high-income portfolio is up by almost 10% and has
outperformed the S&P/ASX 200 this calendar year by
1.6%, while our growth-oriented portfolio is up by
4.8% and has underperformed by 3.5%.

sectors (financials, materials and consumer
staples) will not be more than 33% away from
index;
Identifying 15 to 20 stocks (less than 10 is
insufficient diversification, over 25 is too hard
to monitor), with a stock universe confined to
the ASX 100;
Within a sector, weighting the stocks broadly
to their respective index weights, although
there are some biases; and
Of course, we looked for companies that pay
franked dividends and have a consistent
earnings record.
The growth-oriented portfolio takes a very different
approach to the sectors in that it introduces biases
that favour the sectors that we judge to have the best
medium-term growth prospects. Critically, it also
confines the stock universe to the ASX 100 (there are
many great growth companies outside the top 100).

Portfolio recap
Performance
In January, we made some adjustments to our
Australian share ‘Income portfolio’ and
‘Growth-oriented portfolio’.
The purpose of these portfolios is to demonstrate an
approach to portfolio construction. As the rule sets
are of critical importance, we always commence a
review by briefly recapping the key portfolio
construction processes applied.

The income-oriented portfolio is up by 9.83% and the
growth-oriented portfolio is up by 4.76% (see tables
at the end). Compared to the benchmark S&P/ASX
200 Accumulation Index (which adds back income
from dividends), the income portfolio has
outperformed the index by 1.58% and the
growth-oriented portfolio has underperformed by
3.49%.

The income portfolio is forecast to generate a yield of
5.01%, franked to 90.4%. The construction rules
applied include:
Using a ‘top down approach’ and introducing
biases that favour lower PE, higher-yielding
industry sectors;
To minimise the market tracking risk, adopting
a rule that says our sector biases in the major

Financials still strong – healthcare makes a
comeback
Despite all the naysayers, the largest sector in the
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market ‘financials’ (which includes the major banks)
continued to perform, marginally exceeding the
market return. On a year-to-date basis, the total
return of 9.6% compares favourably to the overall
market at 8.25%. Highlighting the ongoing demand
for yield by investors, ‘property trusts’ still lead the
way on a year-to-date basis with a total return of
20.4%.

and somewhat more exposure to the “cyclicals”
through the selection of stocks from the ‘industrial’
sector.

After a very slow start to the year, the ‘healthcare’
sector bounced back, with a return of 6.6% in August.
This was very much a function of some strong
earnings reports from companies such as CSL,
Ramsay and Cochlear.

For the first eight months of the year, it is
outperforming the index. An overweight exposure to
the four major banks, in particular CBA and Westpac,
together with the inclusion of stocks such as Leighton
and Orora, is compensating for the poor performance
of stocks such as Primary and AGL. On the back of a
more encouraging outlook (it had been heavily sold
down), Toll Holdings bounced back to life in August,
adding 9.3% in the month.

Iron ore prices fell, and as a result, the ‘materials’
sector finished down 3.7% to take its calendar year
return to only 0.1%. Heavyweights such as BHP led
the decline with a fall of 5.2%. ‘Consumer staples’
also fell, with Woolworths and Coca Cola Amatil
finishing in the red.
The table below shows the sector weights (as a
proportion of the S&P/ASX 200), and performances
(total return) for the month of August and for the 2014
calendar year.

With these sector allocations, we would expect this
portfolio to moderately underperform relative to the
benchmark price index in a strong bull market, and
moderately outperform in a bear market.

The income portfolio is forecast to generate a yield of
5.01% in 2014, franked to 90.4%. With a number of
companies now having declared their final or second
dividend for the year, we can now confidently predict
that the realised yield on the portfolio should
marginally exceed the original target.
Our income-biased portfolio per $100,000 invested
(using prices as at the close of business on 29
August 2014 is as follows:

Income portfolio
The income portfolio is overweight ‘financials’,
‘consumer staples’, ‘utilities’ and
‘telecommunications’; underweight ‘materials’ and
‘consumer discretionary’; and broadly index-weight
the other sectors. It also includes an allocation to
‘property trusts’ (formally called the A-REIT sector),

Click here for a larger image
* Income includes dividends declared and payable.
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Assumes 37.5% Leighton shares sold in partial offer
at $22.50, repurchased on 30/4 at $19.08. AGL rights
(AGKRA) following 1:5 renounceable offer.

On a positive note, our overweight position (and stock
selection) in the health care sector was rewarded with
strong gains during the month in CSL, Ramsay and
Resmed.

Growth portfolio
Similar to our approach to the income portfolio, we
applied a ‘top down’ approach to the industry
sectors and introduced biases that favour the sectors
that we feel have the best medium-term growth
prospects. The growth-oriented portfolio is overweight
‘healthcare’, ‘consumer discretionary’ and
‘industrials’; underweight ‘financials’ and ‘property
trusts’; and largely index weight the other sectors
including ‘materials’.

At this point, we are going to hold with the portfolio
and continue to monitor it closely. Our
growth-oriented portfolio per $100,000 invested
(using prices as at the close of business on 29
August 2014) is as follows:

Critically, we have biased the stock selection to
companies that will benefit from a falling Australian
dollar – either because they earn a major share of
their revenue offshore, and/or report their earnings in
US dollars – such as CSL, Amcor, Brambles and
Computershare and BHP. Other biases include
Woolworths over Wesfarmers; CBA and Westpac
over ANZ and to a lesser extent NAB; and the
selection of Crown and JB Hi-Fi.
At the end of May we decided to make some changes
to the portfolio. We reduced our exposure to the
‘materials’ sector by selling our holding in Rio for a
loss of $391, exited our holding in Primary Health
Care for a loss of $291 and replaced this with
Resmed, and increased our exposure to the
‘consumer discretionary’ sector through additional
holdings in Crown and JB Hi-Fi.
The portfolio is lagging the index by 3.5%. Clearly,
our sector biases are a little out of step with the
market and our changes in May haven’t yet returned
any dividends. While we remain confident that both
Crown and JB H-Fi represent good growth companies
at reasonable prices, the market doesn’t presently
agree with our assessment. The short sellers are in
control of JB Hi-Fi, and this looks unlikely to change
in the short term.
We also haven’t yet seen the benefit of a weaker
Aussie dollar on our stock selections, as it remains
stubbornly at a higher level than where it started the
year.

Click here for a larger image
* Income includes dividends declared and payable.
Prices of Crown (new), JB Hi-Fi (new) and Resmed
(new) as at 30 May. AGL rights (AGKRA) following
1:5 renounceable issue.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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The double-digit dividend darlings
by James Dunn
One of the major themes of the FY14 reporting
season was the torrent of dividend – and capital
return – largesse from Australia’s major companies.
Commonwealth Bank, CSL, BHP Billiton, Suncorp,
Rio Tinto (interim dividend) and Boral all delivered
double-digit rises in dividend payments, with Boral
and Suncorp both delivering rises of 36%-plus.
Although Wesfarmers only managed a 10-cent
(+5.6%) rise in its actual dividend, it delivered a huge
bonus, with a special fully-franked 10-cent “centenary
dividend,” to mark 100 years of the company, and an
extra $1 per share “special distribution” associated
with share consolidation.
Suncorp rewarded shareholders with a 30 cents a
share special dividend, despite lifting revenue by only
1%, while Telstra lifted its final dividend for the first
time in seven years, and announced a $1 billion
share buyback.
Yield bonanza
Across the market, according to Shane Oliver, head
of investment strategy and chief economist at AMP
Capital, 65% of companies increased their dividends
from a year ago (up from a proportion of about 60% in
the last two years).
It is music to the ears of self-managed super fund
(SMSFs), who rely on dividend income –
turbo-charged by the partial or full rebates of
associated franking credits, depending on whether
their fund is in “accumulation” or “pension mode.
And given that SMSFs now hold an estimated 16% of
the stock market, their demand for income is a big
influence on companies.
But not everyone is as enamoured of the payout
party. Recently some influential voices – led by

Reserve Bank of Australia (RBA) governor Glenn
Stevens – have questioned the fixation on high
dividend payouts, arguing that it could be coming at
the expense of investment for growth, which in turn
would drive national economic growth.
According to UBS Wealth Management, Australian
companies are now paying out on average 69% of
net profits, an all-time record, except for an artificial
spike in 2009, when profits slumped, but many
companies chose to maintain dividends. Goldman
Sachs says the average industrial-company payout
ratio is running at 50% of free cash flow (earnings
before interest and tax, plus depreciation and
amortisation, minus changes in working capital: it is
the capital available for investment once all the
ongoing annual obligations have been met.) Goldman
Sachs says this compares with about 30% in the
decade before the global financial crisis, when the
average company re-invested about 70% of free cash
flow back into its business.
All the major banks have target dividend payout ratios
in the range of 70%–80%, with the exception of
Australia and New Zealand Banking Group (ANZ), at
65%–70%.
The global payout party
According to Factset, the S&P 500 Index companies
in the US have a dividend payout ratio at present of
31.9%, and that figure “remains one of the highest
non-recession levels in 10 years,” the data group
says. (Although more US companies are paying
dividends these days: Factset adds that the
representation of dividend payers in the S&P 500 has
risen to the highest level (425, or 85%) since 1995.)
Factset also says that at June 30, the MSCI World
Index payout ratio sat at 40%, down from levels
above 60% in June 2009, when profits slumped, but
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dividends were maintained.
Global funds manager Henderson Group says
Australian firms paid $US40.3 billion ($44.5 billion) in
dividends last year, up a staggering 89% since 2009.
Henderson said that was the largest increase among
the ten biggest developed-world stock markets, and
was more than double the 43% increase in payouts
worldwide in that period.
Other capital management strategies
Companies in other countries do other things with
their cash. Since 2007, according to research from
funds manager Philo Capital, US companies have
paid out a total of US$2.5 trillion in buybacks, more
than half as much as the US$1.6 trillion they have
paid in total dividends. At a much lower average
dividend payout ratio, US companies arguably have
much more firepower for future investments,
acquisitions or share buybacks.
This is what Glenn Stevens was alluding to: that if
Australian companies focus too much on dividend
payments, they could be sacrificing business growth,
and thus economic growth.
The opposite argument is exemplified by Perpetual
Investments head of equities Matthew Williams, who
said recently: “Unless management can convince us
they have a better use for excess capital we think
they should maximise their ability to pay franked
dividends back to shareholders.” Wesfarmers chief
executive Richard Goyder echoed that, saying it was
a balance between the two – and no-one could argue
that Wesfarmers has not been able to grow the
company in recent decades, while still maximising the
flow of income to shareholders.
In the meantime, while individual companies grapple
with this dilemma of dividends versus investment,
dividends can be expected to increase, and because
of Australia’s unique dividend imputation system,
SMSFs will continue to generate mouth-watering
effective yields – particularly when considering the
prices they actually paid for their income-generating
stocks.

FY 15 DPS forecasts – Top 20 Stocks and
percentage increase/decrease on previous year#
BHP Billiton (BHP): FY15 DPS 125.7 cents*, +3.9%
Commonwealth Bank (CBA): FY15 DPS 422.5
cents, +5.4%
Westpac (WBC): FY14 (ends Sept 30) DPS 184.5
cents (+6%), FY15 DPS 193.1 cents, +4.7%
Rio Tinto (RIO): FY14 (ends Dec 31) DPS 221.2
cents* (+15.2%), FY15 DPS 230.8 cents*, +4.4%
ANZ Bank (ANZ): FY14 (ends Sept 30) DPS 176.4
cents, up 7.5%, FY15 DPS 184.4 cents, +4.5%
National Australia Bank (NAB): FY14 (ends Sept
30) DPS 199.6 cents, up 5.1%, FY15 DPS 209 cents,
+4.7%
Telstra (TLS): FY15 DPS 30.9 cents, +4.9%
Wesfarmers (WES): FY15 DPS 221.5 cents, +16.6%
Woolworths (WOW): FY15 DPS 144.9 cents, +5.8%
CSL (CSL): FY15 DPS 128 cents*, +4.2%
Woodside Petroleum (WPL): FY14 (ends Dec 31)
DPS 257.6 cents (+152.5%), FY15 DPS 252.4 cents,
–2.2%
Macquarie (MQG): FY15 (ends March 31) DPS
297.3 cents, +14.3%
Suncorp (SUN): FY15 DPS 96.5 cents, +28.7%
Scentre Group (SCG): FY14 (ends Dec 31) DPS
20.4 cents@, FY15 DPS 23.4 cents, +14.7%
AMP (AMP): FY14 (ends Dec 31) DPS 26 cents,
+13.2%; FY15 DPS 28.1 cents, +8%
Origin Energy (ORG): FY15 DPS 50.3 cents, +0.6%
Westfield Group (WDC): FY14 (ends Dec 31) DPS
52.4 cents, +2.7%; FY15 DPS 54.5 cents, +4%
Transurban (TCL): FY15 DPS 39.2 cents, +12%
* Reports in US$
# excludes SingTel and Alcoa
@ pro forma forecast
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Buy, Sell, Hold – what the brokers say
by Rudi Filapek-Vandyck
Last week marked the final episode in the local
reporting season. While the picture remains skewed
to the negative for stockbroker ratings, the
undercurrent looks decisively more positive when we
focus on valuations/price targets and earnings
estimates.
In the good books
Bank of Queensland (BOQ) was upgraded to Buy
from Neutral by Citi. The financial system inquiry
raises the prospects of better returns from the
regional banks. The broker believes, for the first time
since the GFC, long-term returns for the regionals are
at, or just below, the cost of capital.

cash flow to fund its capital commitments, exploration
program and dividend, the broker believes.
Flight Centre (FLT) was upgraded to Overweight
from Neutral by JP Morgan. Flight Centre’s FY14
results were in line with the broker’s expectations. JP
Morgan has upgraded the stock to Overweight from
Neutral, citing the conservative guidance provided by
the company and the upside presented by a revised
price target, which has been raised to $52.60 from
$51.00.
Macquarie Atlas Roads (MQA) was upgraded to
Add from Hold by CIMB Securities and to
Overweight from Neutral by JP Morgan. Interim
performance was strong, in line, and yet more
evidence that management can deliver on its targets,
according to analysts at CIMB. First half results were
largely in line while dividends increased, reflecting
stronger operating cash flows, and JP Morgan
observes dividends will be boosted further by any
weakness in the Australian dollar.
Perpetual (PPT) was upgraded to Buy from
Neutral from Citi and to Outperform from Neutral
by Macquarie. Perpetual’s underlying earnings were
in line, with higher remuneration, interest and D&A
costs leading to a miss at the headline number. Citi
believes the outlook is improving at long last, with
management targeting a 25-30% profit margin
beyond FY15. The market’s weak reaction to this
miss provides an opportunity, Macquarie suggests,
given a strong start to FY15 funds flows, the delivery
of the Trust Co acquisition and the optionality
provided by execution on PPT’s global equities
capability.

Evolution Mining (EVN) was upgraded to
Outperform from Neutral by Macquarie. FY15
looks comfortable and EVN should generate enough

Qantas Airways (QAN) was upgraded to Add from
Hold by CIMB Securities. It wasn’t pretty but
underlying Qantas’ loss for FY14 was smaller than
expected, comment analysts at CIMB. The analysts

09

believe operations have now stabilised and the
outlook is improving. All this provides enough reason
to get on board the Qantas plane.
Seven Group (SVW) was upgraded to Neutral
from Underperform by Macquarie. Seven Group’s
result was slightly ahead of the broker. It was a very
tough year for WesTrac and doesn’t look like it’s
getting much better, the broker suggests. However,
there may be signs of a bottom having been reached.
It’s enough for the broker to upgrade to Neutral,
despite the risk of franchise dilution from the
proposed Nexus (NXS) acquisition.
In the not-so-good books
Air New Zealand (AIZ) was downgraded to
Underperform from Neutral by Credit Suisse. Air
NZ released a strong FY14, as expected, with the
analysts commenting the surprise came in the form of
a fully imputed special dividend of 10c on top of
increased dividend. Guidance for the year was
slightly disappointing and led to mild cuts to forecasts.
CS is positive about management’s cost control,
strategic know-how and the outlook, but it’s the
valuation that has become a problem.

Boral (BLD) was downgraded to Neutral from Buy
by Citi. FY14 results beat the broker’s forecasts.
However, the result lacked quality. The stock is being
constrained by the FY15 construction materials
earnings being conditional on positive pricing
outcomes.
Fleetwood (FWD) was downgraded to
Underperform from Neutral by Credit Suisse. CS
saw yet another weak result and though there were
some positives, overall visibility remains low and the
analysts believe the risk remains to the downside.
Downgrade to Underperform from Neutral.
New Hope (NHC) was downgraded to Reduce
from Hold by CIMB Securities. The company
performed better than CIMB expected in the July
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quarter, but the analysts point out the numbers are
below comparable period last year. They believe the
shares are overvalued and hence the decision was
made to downgrade to Reduce from Hold.
Ramsay Health Care (RHC) was downgraded to
Neutral from Outperform by Credit Suisse. Credit
Suisse believes the seemingly insatiable demand for
Australian private hospital services will be a key
contributor to earnings growth over the longer term. In
France, the broker believes Generale de Sante
provides the scale necessary to build a successful
franchise, despite the muted tariff environment. But
based on strong relative share price performance the
rating is reduced to Neutral from Outperform.
Seven West Media (SWM) was downgraded to
Hold from Add by CIMB Securities and to Neutral
from Buy by Citi. FY14 results were 1% above
forecasts and CIMB downgrades to Hold from Add
given recent share price strength and a weaker
outlook. The broker envisages no improvement for
the print businesses and has downgraded
expectations further on that front. Citi suspects
another tough year is on the way with the return of
cost inflation, driving earnings downgrades of 12% for
FY15. The broker does not expect earnings growth
over the next three years.
Whitehaven Coal (WHC) was downgraded to
Neutral from Outperform by Credit Suisse. The
statutory loss for FY14 turned out not as bad as
expected and management remains confident Maules
Creek will be operational within budget and on time,
implying coal shipments will commence in March next
year. The rating has been downgraded in response to
share price rally.

FNArena, tabulates the views of eight major
Australian and international stock brokers: BA-Merrill
Lynch, CIMB, Citi, Credit Suisse, Deutsche Bank, JP
Morgan, Macquarie and UBS.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

WorleyParsons (WOR) was downgraded to
Underperform from Neutral by Credit Suisse.
Credit Suisse analysts are still scratching their heads
on what caused a rally in the shares. CS cannot find
any justification in the FY14 report, labeled “weak”,
and there’s absolutely nothing to suggest that FY15
should see a resumption of strong growth. CS sticks
to a negative view for FY15, arguing a turnaround will
arrive, at some point, but before it happens there’s
very little incentive to own shares in WorleyParsons.
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Shortlisted – Cover-More and Qube Holdings
by Penny Pryor
In Shortlisted today, we’d like to first remind you of
Charlie Aitken’s high conviction pick last week of
Westfield Corporation (WFD) over the newly split
Scentre Group.

He also believes Ardent Leisure is very interesting as
well.

On Thursday Charlie said: “The biggest attraction to
me of WFD is they are in the right markets in the right
first world countries. If you look where their “flagship”
malls are, they are all in high-income, high
tax-paying, high white-collar employment precincts.”

It is a company that seems to be able to identify and
willing to invest in markets that are growing.

And one of Peter Switzer’s favourite guests on
Switzer TV – Prime Value’s ST Wong – detailed a
few of his favourites during the week. He liked travel
insurance company Cover-More’s results.
“It has had a tough time the last six months,” he
said.

(Peter was an early caller on Ardent Leisure.)

And lastly ST Wong likes Qube Holdings (QUB).
“Qube has invested quite a bit in acquisitions, and
infrastructure as well. [It is] an example of another
company that is looking to invest for growth,” he
says.
“These are companies that are coming on my radar
screen.”
Qube (QUB)

“It came out with a result that beat its prospectus
numbers and threw in a special dividend as well. All
in I think that was quite interesting.”
Cover-More (CVO)

Source: Yahoo!7 Finance, September 1 2014

Source: Yahoo!7 Finance, September 1 2014
ST Wong looks for companies that are willing to
invest in their businesses, whether that be via
acquisitions or hiring new people. Cover-More (CVO)
is expanding its overseas operations as it looks to
grow those markets.

Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Spring has sprung on property
by Staff Reporter
On the eve of spring, RP Data recorded a preliminary
clearance rate of 72.2% across the capital cities. This
compares to 69.5% last week, and 71.5% this time
last year.

70%.
Sydney’s median house price was $676,500 this
week, and in Melbourne, the median house price was
$470,000.

Weekly clearance rate, combined capital cities
Capital city private treaty median prices

RP Data Housing Market Specialist, Robert Larocca,
said that data from the last four weeks has shown we
will head into spring with the most robust market
performance since 2010 – with more homes being
sold at auction, and price hikes in most capital cities.
Sydney should also continue to deliver solid results
throughout spring if its recent performance has been
any indicator, with an impressive 81.1% clearance
rate this week, compared to 76.1% last week.
Capital city auction statistics (preliminary)

The best areas
According to Andrew Wilson, senior economist for the
Domain Group, Sydney’s standout suburbs over the
weekend were the northern beaches, Canterbury
Bankstown, the upper north shore, and the south
west. These suburbs had the most properties sold at
auction and each had clearance rates over 85%.
Wilson said the most expensive property sold at
auction at the weekend was a four-bedroom home in
Bronte, which went for $3.3 million. The most
affordable property was a two-bedroom home at
Gorokan, which sold for $240,000.

Melbourne’s clearance rate was recorded at 71%
this week, compared to 70.7% last week. Larocca
said that this is the most vibrant auction market
Melbourne has seen since the middle of February,
with three consecutive weeks of clearance rates over

In Melbourne, the best performing suburban regions
were the outer east, closely followed by the south
east, the north east, and the inner east. Each had
clearance rates of over 82%.
The most expensive property sold at auction in
Melbourne at the weekend was a five-bedroom home
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in Balwyn, which sold for $3.2 million. The most
affordable was a two-bedroom unit in Footscray,
which sold for $260,000.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Did you know?
If you like a good political biography (and really who doesn't!) check out my interview with former deputy prime
minister Wayne Swan about his book The Good Fight on Switzer TV
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