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Forget the billionaires' biff
It's time to forget about the biff and concentrate on the growth at the right price, that is Crown Resorts.
This week, Charlie explains that opportunities to get Crown cheap don't come around that often, and
why you need to take advantage of them when they happen.
Also in the Switzer Super Report today, we have Ron Bewley explaining yield strategies and some of
the technicalities of buying shares pre and ex dividend. In Buy, Sell, Hold - what the brokers say,
Lynas Corporation and Santos are upgraded, Gary Stone has a technical analysis of Woolworths and
Tony Negline explains how you can shift from an individual trustee structure to a corporate trustee in
your SMSF.
Short 'n' Sweet looks at recent retail calls, like JB Hi-Fi, and how they're faring, and Questions of the
Week answers queries about bank requirements for borrowing to invest and how to buy international
shares.
Sincerely,

Peter Switzer
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Crown Resorts (CWN) – a buy with a $21.30 target
by Charlie Aitken
Today I wanted to reiterate our investment thesis on
Crown Resorts (CWN). I think it’s important not to
get distracted by personal sideshows involving the
executive chairman. That statement doesn’t mean I
condone the sort of behaviour witnessed in Bondi on
Sunday afternoon, but my job in writing investment
strategy is to focus on the business fundamentals and
investment case.
Crown Resorts has been on our high conviction buy
list for many years (See our November note here).
Backing James Packer’s vision of building a regional
destination entertainment business to cater to the rise
of the Chinese middle class has been very rewarding.
While both CWN and Melco (MPEL) shares, (down
9% and 21% respectively), have seen some profit
taking in the shorter-term from record highs, I see that
as just another buying opportunity, with both stocks
offering genuine growth at a reasonable price (GARP)
characteristics to a truly structural growth theme: the
rise of the Chinese international tourist. The
combination I call “structural GARP”.
The China factor
While many commentators, including myself, worry
about many things that China is facing, the one sector
I do not question is the structural growth in Chinese
international tourism. Quite simply, if you build it they
will come. And they are coming, even to Australia as
the Wall St Journal reported last week in the graph
below.

But to capture the Chinese outbound market, we
have to firstly get them here and, secondly, offer a
product they want. The fall in the Australian dollar is
helping Australia’s relative value proposition, and
should continue to. Airline capacity from mainland
China to Australian capital cities is now at an all-time
record, and continues to rise, as advances in
commercial jet range/fuel efficiency and passenger
capacity encourage more Asian carriers to fly to
Australia.
In terms of product, it has to be luxury entertainment
plus gaming, which Crown has built in Melbourne and
Perth. The Sydney property will take that offering to a
whole new level and my personal view is, as a person
who has lived in Sydney his whole life, that Crown
Sydney will be a monumental international and
domestic visitor success. Exactly like Marina Bay
Sands in Singapore has been. In the graph below,
it’s worth noting overall Chinese tourist numbers to
Singapore lifted 68% after the opening of Marina Bay
Sands (2009). This will come to Sydney in 2019.
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sees new top line revenue growth added to the group
each year until 2019. The good news for
shareholders is that the development will be internally
funded by either Melco Crown or Crown, from Melco
Crown dividends.
In our Crown forecasts, we hold annual dividends flat
for the next few years, feeling the decision to
internally fund development rather than lift short-term
dividend payouts is the right decision for long-term
Crown shareholders. Crown shareholders can look
forward to a substantial dividend lift in five years time,
when the growth investment capex ends and the
profitability base is significantly higher.

No doubt the existing domestic casinos have been a
fraction disappointing in the last 12 months in terms
of revenue growth/operating profit, but if you back the
Melco Crown Entertainment (NASDAQ:MPEL)
shareholding value/ earnings/dividend contribution
out of the Crown valuation, you are effectively buying
Crown’s domestic casinos at a discount to Echo
Group’s (EGP) casinos, which appears the wrong
way around to me. Crown management is working
hard to return the domestic businesses to positive
JAWS (revenue growth outpacing cost growth) and I
think the worst of performance is behind the Crown
domestic businesses. Hopefully, we will see
confirmation of that at the full year results in August.

The -21% pullback in Melco (MPEL.NAS) shares is
not fundamentally driven by any change to the
earnings outlook. With the benefit of hindsight, it’s
clear Melco had some momentum investors on the
register and they appear to have been flushed out.
The chart below tracks 2014 consensus EPS
forecasts of Melco and the Melco share price. I’d be
buying this gap with Melco now trading back on 20x
forward earnings and offering 68% EPS growth. On
PEG multiples, Melco is cheap again.
MPEL 2014 EPS vs MPEL share price

The jewel
But to me, that isn’t the key to Crown: the KEY
is GROWTH of new properties that are specifically
China outbound tourist facing. To remind you of the
development pipeline:
2014 = City of Dreams Manila
2015 = Studio City
2016 = Perth Crown Towers
2017 = City of Dreams (fifth tower)
2018 = non-gaming Sydney
2019 = Crown Sydney

The Melco share price bottoming out and recovering
is clearly an important call to Crown sentiment. With
Melco contributing 50% of Crown NPAT in FY15
(est), there should be no doubt that the increasing
correlation between the two stocks, albeit Melco is
the higher beta one, is fundamentally justified. The
chart below shows that Melco overshoots and
undershoots Crown but also that Melco has bottomed
on this pullback.

That is a substantial development growth pipeline that
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Don’t pull your punches

Interestingly, in the associated pullback in Crown
shares, there has been no change to FY15
consensus EPS estimates, which simply means the
stock is better value than it was. Consensus sees
$1.01 EPS from Crown, we are at $1.05, comfortably
ahead of the current consensus forecasts.
CWN vs FY15 consensus EPS forecasts

With Consolidated Press Holdings controlling 50.1%
of the register, you get only a few chances to add to
Crown at what are value multiples. History suggests
you have to be nimble in Crown pullbacks and that is
why I am reiterating our top down and bottom up buy
recommendation on Crown today.
Crown is a structural growth stock for the Asian
century and one of very few Australian stocks NOT
dependent on ultra-low cash rates, commodity prices
or high dividend payout ratio for share price rating.
As we enter the tougher part of the equity market
moneymaking cycle, I want to back the right people
running the right assets at the right price. I also want
the best bottom up leverage I can get to a structural
top down growth theme, at the right price.
Crown remains a high conviction buy with a $21.30
price target (20x FY15).
Go Australia, Charlie

Crown Resorts has pulled back to the best risk
adjusted GARP proposition I can remember in years
of supporting the stock. On our FY15 estimates, you
can buy another year of 20% EPS growth for just
15.8x earnings. FY15 EPS will be more than 2.38x
the EPS delivered in FY11, while consensus sees
further double digit EPS growth in the forecasting
future.

100% of Charlie Aitken’s fees for writing for the
Switzer Super Report are donated to The Sydney
Children’s Hospital Foundation
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Buy, Sell, Hold – what the brokers say
by Staff Reporter
In the wake of interim reporting season for banks,
broker activity was driven mainly by structural factors
within companies, such as Lynas Corporation’s debt
restructure and problems at Fletcher Building (FBU).
In the good books
UBS upgraded Lynas Corporation (LYC) to Neutral
from Sell. Lynas will undertake a $30 million share
purchase plan and a placement “top up” of $10
million. The company is also restructuring its debt to
improve short-term cash flow. UBS estimates the
company will now have sufficient cash to last until the
end of FY16, assuming the debt restructure is
successful. The latest news has bought some
additional time for the company and the broker is
hopeful rare earths prices will lift.
JP Morgan upgraded Santos (STO) to Overweight
from Neutral saying the stock’s recent
underperformance has propelled it into value-territory.
The broker says LNG sales are set to flow from
PNGLNG mid year and there is greater clarity around
third-party gas purchases at Gladstone LNG.
JPMorgan reduced its free cash flow yield forecasts
but still expects this to outpace Woodside and Oil
Search.
In the not-so-good books
Macquarie downgraded Ardent Leisure (AAD) to
Neutral from Outperform, following its March quarter
results. Event revenue growth was the highlight of the
March quarter for Macquarie. Ardent Leisure has
announced an additional site in Chicago, taking the
new sites for FY15 to seven. The broker notes the
stock has outperformed the ASX Small Industrials by
24% and the medium term growth outlook is now
reflected in valuation.

from Outperform. GPT has bounced back after its
share price was depressed because of fears it was
paying too much for acquisitions. Credit Suisse, while
believing the company’s funds overpaid for some
assets, thinks the company has managed to do
business as usual. The broker expects 4.7% growth
into 2015 and thinks current multiples are priced into
the stock.
Deutsche Bank downgraded Fletcher Building (FBU)
to Hold from Buy. Deutsche Bank has reduced
FY15-17 earnings estimates to factor in a revised
trajectory for the Canterbury rebuilding in New
Zealand, as well as a slower recovery in Australian
earnings. Some of the company’s Australian
businesses have structural problems and Deutsche
Bank thinks earnings growth may be more muted
than previously expected.
The above was compiled from reports on FNArena,
which tabulates the views of eight major Australian
and international stock brokers: BA-Merrill Lynch,
CIMB, Citi, Credit Suisse, Deutsche Bank, JP
Morgan, Macquarie and UBS.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

Credit Suisse has downgraded GPT (GPT) to Neutral
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CBA and Westpac best dividend strategy picks
by Ron Bewley
Dividends are payments that are sometimes paid to
shareholders out of after-tax earnings – usually twice
a year.
A company will release its annual or interim accounts
at the same time as announcing any dividend to be
paid out. Usually about a month or so after reporting,
the stock goes ex-dividend, which means it is then
too late to buy the stock in order to collect that
dividend (the stock is cum-dividend before – cum is
the Latin for ‘with’). Only investors listed on the
register on the ‘record date’, which is usually four
business days after the ex-div date, receive the
dividends and any franking credits (investors need to
hold a stock at least 45 days to claim the franking
credits). The four days allow for the shares to be paid
for using the ‘T+3’ rule for settlement. The dividends
are actually credited to accounts on the payment
date, which is often about a month later.
The dividend story
The five really big dividend plays are ANZ, CBA,
NAB, WBC (Westpac) and TLS (Telstra) and they all
are normally expected to be fully franked.
Average historical growth rates on the All
Ordinaries
Source: Thomson Reuters & Woodhall Investment
Research. (For brevity I will refer to the two dividend
payments for each stock with the ticker code (such as
WBC) followed by (1) or (2) – as in WBC (1) for the
13 May ex-div date for Westpac)
When a stock goes ex-div, it is worth less on that day
by the amount of the dividend. So, on an otherwise
‘quiet’ day, ANZ (1) should have fallen by 91c and
not the 87c it actually fell. However, there are other
market forces in the mix so this simple equation is at
best an approximation. Over the course of the
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following month, ANZ (1) fell by $4.76 at some point
from the last price before the ex-div date.
The first point I want to make is that when an investor
buys a stock on the last cum-div day, he or she is
likely to lose a capital gain of a similar amount. Of
course, the grossed-up dividend (g-u div) is greater
than the dividend by the amount of the franking credit.
Except for timing and tax, an investor would have
been better off buying ANZ (2) on ex-div day (without
the dividend) than cum-div the day before and waiting
for the dividend a few weeks later and the franking
credit when the investor’s tax return is settled. If the
minimum price over the next month was that paid by
the investor, even greater gains could have been had
by the astute investor.
The ‘days to recover’ row indicates how many
business days it took for the stock price to reach the
last cum-div price. On both occasions, the CBA price
recovered quickly but Westpac and NAB prices each
took four months or more to fully recover. Of course,
other market and company-specific forces are at
work. My second point is that collecting dividends by
buying just before the ex-div date is risky and that risk
should be taken into account.
My third point is that when commentators talk about
getting three dividends in just over a year by buying
just before the ex-div date, they are correct, but they
often neglect to mention the possible associated
capital losses.
The actual story is even more complicated when one
looks at the run up to the ex-div date as I show in the
chart below. Especially since the last couple of years,
these stocks seem to have been targeted for their
yield and less so for capital gains. As a result, there
seems to have been a tendency for investors to pile
in a last minute rush to claim the dividend. For ease
of comparison, I have scaled all the price data to be
100% on the close of ex-div day. Where the price is
above 100%, it means the stock was more expensive
at that date, etc.

Price movements around ex-div date I

Source: Thomson Reuters & Woodhall Investment
Research
Given my point about there being an implicit capital
loss on ex-div day, it is not surprising to see the lines
a few per cent above 100% just before that day. But
what I see in all of these cases is that there was a
sizeable run-up before ex-div day.
My fourth point is that it might be worthwhile buying
stock well before the ex-div day or waiting for some
time afterwards – if that opportunity was missed.
It is not wise to draw strong conclusions from just two
dividend events for each stock. Below provides a
historical analysis back to the end of 2002.
Historical data on price and dividends
ANZ
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CBA

NAB

Telstra

Source: Thomson Reuters & Woodhall Investment
Research
The pick of the bunch

Westpac

To me, CBA and Westpac are the two standouts from
this set: gains and dividends have been similar. I
have owned both of these stocks for many years and
I have never owned the other three! I worked at CBA
for eight (mostly) happy years and I did some
consulting work for Westpac in the 80s. As a result, I
think I understand these businesses better. Their
current consensus recommendations (buy/sell, etc.)
are not great but, in my opinion, the current ratings
are because investors have bid up price to the point
at which yields have been compressed to a figure just
above 5%. They are both – in my opinion – really
good companies with impressive fully-franked
dividends.
I am not a financial analyst (and I don’t want to be)
so I do not go through the accounts in great detail. I
rely on broker forecasts. Nothing has tempted me to
buy ANZ, NAB or Telstra. I have endless stories to
comfort me on both the pros and the cons. I also
have made very big capital gains on my current
holdings of CBA and Westpac but I have traded both.
I check my exuberance charts for Financials and
other sectors to check for significant overpricing.
When they are too hot, I sell subject to dividend
timings. Currently the sector is not too hot so I am
waiting. As I wrote last year, I sold all of my banks
(CBA and Westpac) outside my SMSF at about $75
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and $35 because the dividends covered the margin
loan interest but significant capital gains seemed
unlikely for the near future. I am glad I took that risk
off the table six months ago and booked the profits. If
I see a dip in prices after the budget – and my
exuberance charts tell me the story – I will buy back
in.
I haven’t finished fine-tuning my new-style yield
portfolio but, at this stage, I am not looking to change
my allocation to the banks or Telstra. If I only had
cash, I would certainly consider buying in – but not
today!
And I would like to stress my earlier conclusions that
high yield stocks, from my analysis, tend to earn
smaller capital gains than those from low-yield
sectors. These five stocks are superior in some ways
but what you invest in very much depends upon your
whole investment philosophy.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Short ‘n’ Sweet – Westfield and JB Hi-Fi
by Penny Pryor
The Budget is expected to be a big dampener on
overall sentiment. But if the government’s obvious
strategy of getting a lot of the bad news out there
early, actually works, it may not meet all our negative
expectations.
And that’s a good thing. The last thing we need right
now is a restraint on consumer sentiment and
spending, which is gradually starting to pick up. The
rush of international brands coming to Australia’s
stores is set to continue and if the queue outside
Japanese giant Uniqlo’s pop-up store in Pitt St Mall
yesterday is any kind of sign, then Australian
consumers are definitely more willing to open their
wallets. Uniqlo is owned by Fast Retailing Co.
(TYO:9983), one of Asia’s biggest clothing retailers.
On Monday, Peter pointed out that not only had
consumer confidence risen by 0.3% to 99.7 points in
April but retail sales also rose for the tenth straight
month, up by 0.2% in February. Annual spending
growth eased from a four year high of 6.2% to 4.9%.
On Monday, James Dunn also discussed the
proposed restructure of Westfield Retail Trust and
Westfield Group, and just as he suggested, Westfield
Group has come back with a slightly better offer.
“We think Westfield Group should sweeten the offer
to WRT unitholders, and is likely to do so over the
next fortnight to pre-empt an embarrassing rejection.
As it stands, it’s not an attractive enough offer for
WRT unitholders,” James said.

of WRT holders across the line. We’re not
convinced.
JB Hi-Fi has had a choppy time this year and
constantly features in the list of stocks with large
short positions. But Charlie believes this will work in
its favour. He singled it out on 13 March, when he
said: “Interestingly, JBH consensus earnings
continue to be revised up, yet the short position
remains large and analyst recommendations
bearish.”
And then again on 17 April.
“I am of the view that stocks with large open short
positions will outperform on forced covering by
leveraged investors against other losing trades.
Interestingly big open shorts broadly outperformed in
Australia this week and I expect that to continue. My
number one play on this theme remains the 13%
shorted JB Hi-Fi (JBH).
JB Hi-Fi (JBH)

On Tuesday, Westfield Retail Trust and Westfield
Group announced that in the formation of Scentre
Group there would be a $300 million improvement in
the merger terms that will benefit Westfield Retail
Trust shareholders.

Charlie also has a great analysis of Crown today and
Gary Stone provides a technical view of Woolworths
in other retail news. Gary’s view is a little different to
Paul Rickard’s, who pointed out last week that
Wesfarmers (WES) is probably the better pick of the
two supermarket giants right now.

It’s not certain, however, if this will bring the majority

Important: This content has been prepared without
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taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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WOW, Woolies may be on its way
by Gary Stone
An event occurred in the Woolworths (ASX:WOW)
share price two weeks ago that has been setting up
for nearly six and a half years, a break out to an
all-time new high close.
Woolworths is a household name in Australia and is
the eighth largest listed company on the ASX with a
market capitalisation of $46.7 billion.
Breakout to an all-time new high
The weekly chart below depicts the Woolies share
price back to August 2001. I have taken it back nearly
13 years to try to show perspective on how large
market capitalisation stocks’ share prices move.
In the bottom left corner, notice that the share price
tracked sideways for around three years before a
breakout occurred in September 2004 to a then
all-time new high. After the consolidation of the
breakout, a strong up-trend lasted for just over three
years before reaching a peak at the end of 2007
(middle of the chart).
It took Woolies another five years to get above
$35.47 and make a new all-time high in March 2013.
This is positioned on the chart below at the extreme
left of the blue rectangle.
For over a year now, Woolworths has battled to break
through that initial break out level and in the process
has formed an ascending triangle, which is a bullish
charting pattern. This is depicted on the chart by the
blue horizontal rectangle and the lower rising black
trend line. Whilst new highs haven’t occurred over
the last year, higher and higher lows have occurred,
caused by buyers moving in earlier and earlier on
each short-term pullback and, in turn, indicating
increased demand to take positions in Woolworths
over the last few months.

Source: Beyond Charts
More perspective
From a technical analysis viewpoint, large
capitalisation stocks require a head of steam to build
up to sustained trends, but when they get going, they
tend to keep going for many months and potentially
longer.
Prior to 2001 (not shown in the chart above),
Woolworths showed similar cycles of prolonged
sideways movement of two to three years followed by
rising trends of one to two years.
It is this big picture perspective and stock specific
characteristics that an investor should draw on when
making bigger picture longer-term investment
decisions in particular stocks.
Therefore, when a significant breakout occurs, such
as occurred two weeks ago with Woolies, it should be
taken seriously.
Where to from here for WOW?
My view is that the breakout above the resistance
zone holds more insight into the immediate and
longer term direction of the Woolworths share price
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than the short-term pull back that occurred last week
back into the zone marked with the blue rectangle.
A pull back to test the conviction of the breakout is
normal price action following a sharp breakout so I
am not that concerned about the pullback, provided
the share price remains above the lower parts of the
resistance zone, which has now become a support
zone. This is around the $36 level.
If the share price falls below $36 and remains below it
for more than seven to 10 trading sessions, then
significant lightening or even closing of a position
should be considered, depending on the length of
your investment horizon.
However, the odds favour a rising share price within
the channel demarcated by the parallel black trend
lines and the red median line. A projection to the
Fibonacci 161.8% level, which is around the $43
level, is a possibility which coincides with the upper
parts of the rising channel of even higher once more
time has passed.
Gary Stone is the founder and managing director of
Share Wealth Systems.

Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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How to change from an individual trustee to a
corporate trustee
by Tony Negline
Changing from individual SMSF trustees to a
corporate trustee isn’t difficult work, although it can
be a little time consuming.
It needs to be approached with a reasonable attention
to detail, because it’s easy to miss steps or make
mistakes.
The process will cost your fund money. The total
costs will depend on how much of the work you’re
prepared to do yourself and how much you prefer, or
need, to rely on other people, such as lawyers and
SMSF administrators. If your fund owns real estate or
has a Limited Recourse Borrowing Arrangement
(LRBA) in place, then you will need to use a solicitor
to draft some transfer documents and lodge them
with State/Territory revenue offices and your Land
Titles office.
Changing from individual to corporate trustees
involves two issues – legally changing the trustee and
then changing the ownership of all fund assets.
Before you follow these steps, you might need to set
up a company to act as your SMSF’s trustee. You
can do this work yourself or your SMSF administrator
should be able to help you. All the members of your
SMSF have to be a director of this company. ASIC
allows you to set up a special purpose company,
which has a much lower annual supervisory fee.
Legally changing the trustee
Your trust deed needs to be carefully reviewed to
determine how the change from individual trustees to
the corporate trustee will take place.
In most cases, you will need a lawyer to draft one
document, which causes the individual trustees to
resign and another document appointing the
corporate trustee as the replacement director.

Having executed these documents, you then need to
make sure the Tax Office is notified about the change
in trustees (they’ll want to know details about the
company trustee directors).
If relevant, each director will need to sign the ATO
Trustee Declaration (if they haven’t done this
already).
Changing the trustee on assets
Once the trustee has been altered, you can then
begin the process of changing the trustee on your
fund’s assets:
1. Bank accounts
All banks will want a copy of the change of trustee
documentation. Some will want to see the original
whilst others will be happy with a certified copy.
Some banks will change the owner of an account.
Other banks (often because of computer system
limitations) will insist that the old account be closed
and a new account be opened. Some banks will
transfer all automated direct debits and credits set up
in the original account to the corporate trustee one,
whilst others leave this to you.
2. ASX listed securities
There are two distinct processes here:
Issuer sponsored securities – every share
registry will allow an off market transfer to the
new trustee. They charge a small fee for this
service (most charge about $50 to change the
name for all your security holdings that are
registered with them).
Broker sponsored securities – full service
brokers will change the trustee but will charge
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a fee.
With all other brokers (for example online brokers)
you typically have to create a new account in the
name of the corporate trustee and then transfer all
holdings across to that account. Many of these
brokers charge a fee for each shareholding. An
alternative approach is to close the broker account.
This means that your shares will become issuer
sponsored. You can then follow the process
mentioned above.
Once the change of trustee has been finalised, you
could then open a new broking account and transfer
all your shareholdings into it. Most brokers will help
you with this step.
3. Real estate
The process in each State and Territory is slightly
different. For real estate, you will need a solicitor to
prepare relevant paper work. The following is how the
process typically works:

There are two options here:
Held directly – each fund manager needs to
be asked what their specific requirements are;
most will demand their change of ownership
form be completed and that you provide a
certified copy of change of trustee document.
Held via a wrap administration platform – your
wrap account is a type of custodian so a
simple request to your wrap account
administrator should be all that is required;
you will need to check with your
administration platform to find out their
specific requirements.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

You ensure your change of trustee document
is stamped by your State/Territory revenue
office.
The transfer of ownership form is completed
and stamped as required (in most cases no
stamp duty will apply).
The transfer of ownership form is lodged with
the Titles Office.
4. Term deposits
A few banks are very flexible and will allow a change
of ownership. Unfortunately most banks are very
inflexible. They will insist that you stop your existing
term deposit and commence a new one. In some
cases, they will enforce the termination penalty and
offer you prevailing market rates even when these are
lower than the original rate.
If you terminate a term deposit, then some banks will
insist that any interest payable has to be deposited
into a bank account in the name of the individual
trustees (which means you might need to keep that
account open until this job is finished).
5. Managed funds
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Letters of advice and international shares
by Questions of the Week
Question: When borrowing for my DIY fund, I have
been asked by the bank to provide a letter of advice
from a planner (RG146 qualified). From my research,
it seems as though this is a little redundant as the
loan is a limited recourse loan as well as the advice
would be execution only advice rather than part of a
full financial plan. Is this a new rule or are the banks
just putting extra hurdles in place with this?
Answer (By Paul Rickard): It is not a new rule –
however the more enlightened banks don’t require it.
It is a very competitive market – I would try another
bank.
Question 2: Can you please recommend an
Australian bank or company, which will facilitate me
trading on the Dow and S&P500, as I currently do
through NABtrade. They tell me they do not offer the
facility?
Answer 2 (By Paul Rickard): CommSec or ETrade
both offer these services.
We also wrote about buying international shares
earlier this year. But check with the brokers, as costs
may have changed since then.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Did you know?
I spoke to Charlie Aitken about the 'Canberra Correction' on my Switzer TV show on Sky Business during the
week. You can watch what he thinks here and don't miss all our Budget updates in our Thursday report next
week.

17

