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Who do you think you are?
As the market struggles to find direction - this morning that direction was up but from the beginning of
the year to now we've basically taken two steps forward and two steps back - it might be a good idea
to forget about the daily machinations and look at your long-term investment strategy.
Today, I go through why it's important to know yourself before you know your SMSF. The long-term
theme is also taken up by Barrie Dunstan, who explains why it's important to know the CEO. Paul
Rickard looks at the upcoming float of Medibank and tells us why he'll be putting some cash aside to
invest.
Also in the Switzer Super Report today, James Dunn looks at A-REITs and a few that might be in for a
bit of an upswing - Westfield Retail Trust, GPT and Stockland get mentions. In Shortlisted, banks and
their technology developments are under the microscope and in Buy, Sell, Hold - what the brokers say,
Aristocrat and Sigma get upgrades.
Sincerely,

Peter Switzer
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Medibank – a healthy IPO
by Paul Rickard
I like Government privatisations. Commonwealth
Bank I, II and III, Telstra I and III, QR National (now
Aurizon), NSW TAB (now Echo Entertainment), GIO
(now IAG) and even Qantas delivered investors a
healthy post-float return. The only real dog was the
second instalment of Telstra, which was pitched at
$7.40 at the height of the “internet boom” in 1999.
Whether it is because governments don’t want to
disappoint voters and feel the need to leave
something on the table when they set the final price,
or there really is an opportunity to boost the
performance of these entities under new ownership,
government privatisations, in the main, produce
strong returns for foundation shareholders. Last
Wednesday, Finance Minister Senator Cormann
announced Medibank Private will be sold through an
IPO, probably in the final quarter of 2014. So
instinctively, my inclination is to set aside some
money for this IPO.
What happens to a company post privatisation?
Firstly, everyone pays themselves more (the board
and senior executives), which is obviously a negative
for shareholders. Next, the company finds the
“courage” to really cut the fat. Thirdly, they generally
increase their prices – because government entities
tend to price their services at, or around, the lowest in
the market place (social conscience?). Finally, they
get the freedom to expand into adjacent services or
markets.

A closer look at Medibank Private
Medibank is Australia’s largest heath insurer, with
3.8 million customers and a market share of 29%.
With its Medibank and AHM health insurance brands,
it competes against 34 heath funds. Medibank Health
Insurance has won Canstar’s award for
‘Outstanding Value’ for the last four years.
Private health insurance premium revenue of $5.3
billion accounted for 91% of gross revenue in the year
to 30 June 2013. It also earned $498 million in
revenue from its ‘Health Solutions’ business, which
provides healthcare services to businesses,
government and communities across Australia and
New Zealand. It has a team of healthcare
professionals providing a national network of
healthcare clinics, as well as through telephone and
online channels. For example, it operates ‘The
Travel Doctor’, NURSE-ON-CALL, Healthline in New
Zealand, workplace health services and co-ordinates
healthcare services for the 80,000 Australian Defence
Force members.
Medibank also provides life insurance, travel
insurance and pet insurance, which it sells on a
commission basis.
Medibank’s financial results for the last two years are
detailed below:

Medibank Private may, however, be a little different.
While there is probably an opportunity to cut the fat,
the government will continue to regulate health
insurance premiums and in the Minister’s own words,
“there is no evidence that premiums would increase
as result of the sale of Medibank Private”. Also,
Medibank is already offering services in adjacent
markets.
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Valuation
Newcastle based NIB Holdings (ASX Code NHF)
earns 95% of its revenue from health insurance, and
has 578,000 policyholders (compared to Medibank’s
3.8 million). According to FN Arena, it is trading on a
forecast PE for FY 14 of 17.6 and 16.3 for FY 15.
Applying a multiple in the range of 13 to 16 to a 2014
profit estimate of around $225 million (Medibank has
said that investment earnings will be impacted by the
payment of a $300 million special dividend to the
Government in August 2013), generates a valuation
for Medibank in the range of $3.0 billion to $3.6
billion.

And if these reasons aren’t enough, this is also the
first privatisation from the Abbott Government, so it is
hard to imagine that they would want to disappoint
investors. I am setting aside some money for this
IPO.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

Interestingly, NIB has delivered outstanding returns to
shareholders since listing, as the following chart
demonstrates.

And the IPO?
Until we get to see the offer document and the pricing
is announced, it is too early to make any real
commitment to the IPO. While there may not be an
enormous opportunity to lift revenue from the health
insurance business and Medibank is already
exploiting other adjacencies, the cutting of the fat,
plus the momentum and energy that come from being
freed of any government shackles, should be enough
to give this business a boost.
Moreover, it has 3.8 million customers to exploit and
a pretty strong brand name.
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Know yourself – know your SMSF
by Peter Switzer
Running your own super fund and making the
investment decisions that will have a big bearing on
your retirement nest egg and, ultimately, on how you
live, means you better have the right investment
strategy.
And this can be confusing when you’re not sure
about the types of investment strategies, you’re not
sure about what stocks to buy and you might not
know exactly who you are.
That’s why I start with the most important question:
“Who do you think you are?”
If you tell me you’re 34 years of age, your investment
strategy could be 100% exposure to stocks, based on
a great portfolio of 20 great dividend payers. You
could simply ride up the compound interest effects
over many stock market cycles.
This chart – my favourite chart – proves my point:

Different strokes
What if your nest egg is looking a little undersized?
Then you might have to create a portfolio like many of
the experts we also talk to, who are, when you think
about it, more short-term investors.
Take for example, someone like Roger Montgomery,
who buys stocks when the market price is less than
his so-called intrinsic value. Well, when the market
price goes above this, he could be a seller, as he has
to produce his results quarterly for his fund members.
Fund managers are trying to outperform the index
and they often live by an adage that you never go
broke taking profit.
If you fall into this ‘need to grow my nest egg’
category, you could even have been in a margin loan
product for the past couple of years and you might be
planning to ride this product to the end of 2014. If you
are thrill-seeker, you could push it out to 2015, but
that could be risky.
As a safe investor – I know who I am – I am risking
this bull market into 2015 but I will be watching for
signs that it would be good to unload some stocks
that will be crushed in a crash.
However, there will be bank stocks that I bought at
very low levels that I might never sell, and instead,
simply add to them when a crash lowers their share
prices.

In case you can’t read charts, it’s simple – $10,000
became $453,166 between 1970 and 2009, despite
crashes and corrections. Sure, you had to have a
portfolio as good as the index and 50% of your return
would have been dividends.

Of course, if I was retired or on a transition to
retirement pension, and therefore in a tax-free zone
for the part of my super in pension mode, I could sell
all my stocks in 2015, avoid capital gains tax and
simply sit in a term deposit until the market slides
again.

That’s why I like dividend stocks.

Ultimately, your investment strategy has to start with
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you answering the question – who do you think you
are?
How do you work out who you are?
Some people use a trusted adviser, who can do
calculations on where your nest egg is heading and
link this to your goals, as well as your appetite for
risk, to come up with an informed opinion. Others do
the calculations themselves.

Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

So, how do you that?
It’s not easy without computer programs but you can
rely on simple rules of thumb, such as the Rule of 72,
that tells you that if your $500,000 in super is invested
for an average return of, say, 8% then it will double
every nine years.
Next you have to have an investment strategy that
will give you 8%. For that, you should rely on the idea
that a good quality portfolio should average 10% per
annum over 10 years, despite the fact that three
years out of 10 will be shockers, when you will hate
yourself, your investment strategy and super.
Oh, that’s if you’re a normal person. The intention of
the Switzer Super Report is to make you abnormal.
The abnormal person expects crashes and big
corrections and they are buyers of great companies
during these times. That’s when this report will be
doing the heavy lifting to keep you on the abnormal
course that will sustain and grow that nest egg for as
long as you live.
I recall one of our financial planning clients who had a
great nest egg and who retired in his 50s and as we
put together his portfolio in the early post-shadows of
the GFC, he said to me that he never wanted to
explain to his daughters that he had lost his or their
fortune!
He didn’t lose it and has made nice gains since
2009.
If the investment strategy is right and you know who
you are and you have the right guidance, you can
build a fortune – not lose one.
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REITs worth looking at
by James Dunn
Pockets of good value are emerging in the A-REIT
space – especially if the improvement in the domestic
economy continues – after a slow year in 2013.
In 2013, the S&P/ASX 200 A-REIT Accumulation
Index – which measures distribution yield plus capital
gain – generated a 7.1% return, less than half the
20.2% return of the S&P/ASX 200 Accumulation
Index.
The A-REITs parted company with the broader
market in May 2013, heading south. It was not that
there was anything massively wrong with the REITs:
according to APN Property Group, the December
2013 interim reporting season was largely in line with
expectations, with earnings per share (EPS) rising by
3.3% and distributions (dividends) per share (DPS)
lifting by 5.7%, on a weighted average basis.
Payout ratios were boosted from a sector average of
80.7% a year ago, to 83%. The REIT stocks are
generally trading on sound fundamentals, with
gearing across the sector below 30% (debt to total
assets),
But the REIT sector suffered in the latter half of 2013
from a number of factors, most notably rising bond
yields, with the Australian 10-year government bond
yield moving from 3.8% to 4.2% (REITs tend to do
better when bond yields are lower); and the general
move away from defensive stocks to ‘growth’ stocks
as the US Federal Reserve began its ‘tapering’ of its
bond-buying program.
A sector approach or bottom-up?
Looking at the sectors, retail looks to be poised for a
strong 2014. Vacancy rates are low, and the reporting
season outlook statements showed that retail trusts
were fairly confident in the increasing confidence of
shoppers to spend. The REITs that own the shopping

centres are a safer way to play this theme than their
listed-company tenants.
The office market is challenging, with the smaller
markets of Brisbane and Perth looking at looming
over-supply, while Sydney and Melbourne appear far
more solidly based. The higher-yielding industrial
sector is well balanced between supply and demand,
although reporting season did see higher vacancy
levels. Residential is on the move as low mortgage
rates drive housing activity and dwelling approvals hit
record highs.
However, the best way to view the REIT sector at the
moment is ‘bottom-up,’ where you’re looking for the
best stock-buying opportunities rather than trying to
work out which sectors are likely to do best, and then
choosing stocks within those sectors.
A good approach, which not enough investors use, is
to look at the collected wisdom of the professionals
who know the REIT (this approach works with any
sector: we used it on mining services companies
earlier in the month) stocks best – the analysts who
follow them, day-in, day-out. I like to use the
consensus target price forecasts collated by the FN
Arena database: this gives you the stocks the
analysts feel have the most upside over the
medium-term.
Because REITs are collecting rental income and
passing it on to their investors as unfranked (but
tax-deferred) income, you can also get a fairly good
idea as to the yield you can expect, from consensus
yield estimates.
The pick of the bunch
Picking through the REIT sector at the moment, here
is the kind of share upside that the analysts’
consensus reckons exists (I have only listed the
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REITs where the analysts believe there to be any
upside!) Because we’re three-quarters of the way
through FY14, I’ve used the FY15 yield estimates –
sadly, you can’t add these two figures to get a ‘total
return’ outcome – the yield return might not come
through in the same timeframe as the stock
(hopefully) rising in value to meet its analysts’
consensus forecast, but it’s a good start.

Australian shopping centre portfolio.

I also added APDC Group, because it has a unique
exposure to a powerful business theme: ‘cloud’
computing, and the need for data storage; and 360
Capital Industrial Fund, because its prospective yield
is worth looking at, and the fund expects a large
revaluation of property portfolio at FY14 full-year.

Australian and New Zealand shopping centre
portfolio.

I like the spread of exposures that the big diversified
groups give, such as Dexus Property Group and
GPT, and particularly those that give some access to
the residential property rebound, for example Mirvac
Group and Stockland.

Current return on equity: 4.6%
Current return on assets: 6.5%
Forecast FY15 Yield: 7.4%
Consensus target price upside: 10.8%
Westfield Retail Trust (WRT)

Current return on equity: 4.3%
Current return on assets: 5.6%
Forecast FY15 Yield: 7.0%
Consensus target price upside: 9.8%
GPT Group (GPT)
Australian retail, office and logistics and business
park portfolio.

For specific investment exposures I like the retail
story of Westfield Retail Trust – soon to become
Scentre Group, holding all of Westfield Group’s
Australian and New Zealand businesses – and for a
really niche investment, APDC Group, because of the
unique nature of its data storage centre portfolio.

Current return on equity: 6.0%
Current return on assets: 8.4%
Forecast FY15 Yield: 6.1%
Consensus target price upside: 9.7%

Other niche exposures that might be considered
include Generation Healthcare REIT (GHC), which
offers a prospective FY15 yield of 6.4%, and National
Storage REIT (NSR), the market’s only pure-play
storage trust, which is projected to be on a FY15 yield
of 8.8%, but while these smaller trusts can definitely
add some spice to a REIT portfolio – when blended
with larger, more diversified names – they are not
followed by many analysts, meaning you are flying
slightly blind on their capital-growth prospects.

Australian retail, office, industrial, residential and
retirement-centres portfolio.

Stockland (SGP)

Current return on equity: 6.2%
Current return on assets: 10.8%
Forecast FY15 Yield: 6.6%
Consensus target price upside: 9.4%
Growthpoint Properties Australia (GOZ)
Office and industrial property portfolio.

Westfield Group (WDC)
Global shopping centre group.
Current return on equity: 5%
Current return on assets: 11.30%
Forecast FY15 Yield: 5.2%
Consensus target price upside: 12.8%

Current return on equity: 6.8%
Current return on assets: 12.3%
Forecast FY15 Yield: 8.0%
Consensus target price upside: 9.2%
Dexus Property Group (DXS)
Australian retail, office and industrial portfolio.

CFS Retail Property Trust (CFXDA)
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Current return on equity: 8.6%
Current return on assets: 13.0%
Forecast FY15 Yield: 6.5%
Consensus target price upside: 8.3%

Consensus target price upside: n/a
360 Capital Industrial Fund (TIX)
Industrial property portfolio.

Australian Industrial REIT (ANI)
Industrial property portfolio.
Current return on equity: 3.3%
Current return on assets: 7.1%
Forecast FY15 Yield: 9.0%
Consensus target price upside: 7.3%
Mirvac Group (MGR)
Stapled-security offering exposure to residential,
office, industrial, hotel and car-park properties.

Current return on equity: 3.8%
Current return on assets: 7.1%
Forecast FY15 Yield: 8.8%
Consensus target price upside: n/a
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

Current return on equity: 7.2%
Current return on assets: 11.4%
Forecast FY15 Yield: 5.6%
Consensus target price upside: 7.1%
Charter Hall Retail REIT (CQR)
Shopping centre portfolio, anchored by supermarkets.
Current return on equity: 6.4%
Current return on assets: 10.9%
Forecast FY15 Yield: 8.0%
Consensus target price upside: 6.4%
Goodman Group (GMG)
Industrial property portfolio in Australia, Europe and
the UK.
Current return on equity: 2.9%
Current return on assets: 4.4%
Forecast FY15 Yield: 4.6%
Consensus target price upside: 5.8%
APDC Group (AJD)
The only listed REIT that owns data centre assets.
Current return on equity: 4.8%
Current return on assets: 6.1%
Forecast FY15 Yield: 8.4%
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Buy, Sell, Hold – what the brokers say
by Rudi Filapek-Vandyck
Stockbroker ratings changes for individual stocks
remained pretty much in balance last week. Actions in
the later half of the week were mainly driven by share
price growth. JP Morgan has just returned from the
US and liked what it saw with regard to Aristocrat
product sales and UBS was upbeat on an acquisition
by Sigma.

Neutral from Sell by UBS. Sigma has bought
Victoria-based wholesaler, Central Healthcare, for
$24.5 million, which brings more exposure to the
growing hospital distribution business as well as the
declining community pharmacy distribution business.
Forecast earnings rise 1.7%. The acquisition
otherwise appears to have drawn the broker’s
attention to current market multiples.

In the good books
In the not-so-good books
Aristocrat (ALL) was upgraded to Overweight from
Neutral by JP Morgan after the broker returned from a
tour of the US where it received consistent feedback
regarding improvement in Aristocrat’s product
performance in both the “for sale” and participation
segments. The broker expects the positive trend to
accelerate, given the anticipation of upcoming
releases.

Aurizon (AZJ) was upgraded to Outperform from
Neutral by Macquarie. The broker thinks growth in the
coal market will stall until better pricing emerges
through a lower Australian dollar or a higher coal
price. For Aurizon, this will reduce the capex needs
associated with the rail network. Cash generation
from limited growth should see yields move beyond
the 60-70% payout, yet leave the balance sheet with
capacity.
Sigma Pharmaceuticals (SIP) was upgraded to

Graincorp (GNC) was downgraded to Underweight
from Neutral by JP Morgan. The recent
outperformance of the stock has lead to reduced
valuation support and the broker thinks, with
additional competition coming from the Qube (QUB)
joint venture, it will take out Graincorp’s last
remaining major regional monopoly.

Deutsche Bank has pulled back its rating for
Stockland to Hold from Buy. The price targets drops
by 10% to $3.83.
TPG Telecom (TPM) was downgraded to Neutral
from Buy by Citi. Citi has evaluated TPG’s first half
and expects a ramp up in subscriber growth from the
FTTB (Fibre To The Basement) and NBN, with
synergies from the integration of AAPT. But while the
company looks well positioned for superior growth,
the broker thinks the share price is reflecting the
option value from FTTB and NBN and now looks fair
value.
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The above was compiled from reports on the
FNArena database, which tabulates the views of eight
major Australian and international stock brokers:
BA-Merrill Lynch, CIMB, Citi, Credit Suisse, Deutsche
Bank, JP Morgan, Macquarie and UBS.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Shortlisted
by Penny Pryor
Banks are always in the news, and as the Big Four
account for such a significant share of the Australian
stock market, most SMSFs have some exposure.
Charlie Aitken is big on banks on the back of the East
Coast economic recovery and Peter Switzer is also
an optimist. He likes NAB with the UK improving and
ANZ is a unique Asian-exposure bet, which could
have benefits for the shareholder in the medium term.
Banks are also at the forefront of technology and are
making big inroads into IT and data analysis for
customers. Banks that can please their customers
this way are obviously worth putting on your radar.
When the Big Four offerings on interest rates and
fees are often so similar, many people do make
decisions based on whether they can see real time
data on their credit card, and other similar IT benefits.
Canstar has been watching IT developments at the
Big Four for four years now, and speaking on the
Switzer Sky Business show last week, Canstar’s
head of research, Steve Mickenbecker, mentioned a
few of his favourite developments.

to Mickenbecker, but CBA has also developed a
patch, which can make any smart phone capable.
Roger Montgomery and chief executive officer of
Montgomery Invest, David Buckland, now say that
Kathmandu is at fair value but still like Seek, CSL,
Challenger, Woolworths and JB Hi-Fi.
And Paul Rickard says that the US could be close to
fully priced. If you’re looking to invest offshore, you
might be better off looking towards a different
continent.
“There is still some value offshore. We think the US
is probably not fully priced but is getting expensive.
There is probably better value in Europe,” he says.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

“Customers expect the bank to know them online just
as the old style bank manager did as you walked in,”
Mickenbecker said.
“Behind the login, they shouldn’t ask you questions
that they should already know the answer to.”
He said CBA’s MyWealth, a product that captures
the customer’s whole relationship with the bank,
goes someway towards meeting this customer
demand.
CBA is also at the forefront of Tap & Pay, where you
use your phone to pay for goods and services. The
local market is not quite Tap & Pay ready and
Samsung is the only phone that is capable, according
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Know the CEO before you make an investment
by Barrie Dunstan
Investors may perhaps be excused for feeling
annoyed. Even if they are holding a portfolio of
Australian stocks, they’ve been suffering similar
movements in price to a portfolio of leading overseas
stocks. Recent market chatter is all about Ukraine
and China and nervous traders are reacting to
possible adverse developments.
Focus on the companies
But investors shouldn’t fall into the trap of following
the short-term fluctuation, which only profits traders in
uncertain times. If investors are to maintain some
equilibrium in their investments, they need to rely on
the diversification provided by the stocks they have
selected, regardless of the day-to-day mood or the
temporary effects of major world events.
In the end, the performance of share portfolios
ultimately depends on the earnings and profits of the
underlying companies, shaped by key economic
factors, mainly interest rates. Fascinating though
macro economic analysis is for the hordes of
economists around the market, it serves mainly to
provide talking points for those trying to sell shares.
Investors shouldn’t let this chatter obscure the fact
that picking the right stocks, at the right price, is the
way to improve their equity market returns.

Big Four – but it suffered from a perception that it was
bureaucratic and less nimble than the others. What
made the shares such a good buy was that the
Hawke government could not afford to see the IPO
falter and so the shares were offered at bargain
prices (in the several issues).
CSL spent about 80 years owned by the
Commonwealth government without attracting much
interest from investors before being floated. While
many investors would not have been equipped to
assess its potential, anyone who met its young,
articulate managing director, Brian McNamee, would
have been in no doubt that CSL was a company
going places. As a finance journalist, I met hundreds
of CEOs of budding companies but, of them all, two
stood out – McNamee and the founder and first CEO
of Computershare, Chris Morris.
Both companies, co-incidentally, were floated in 1994
– a year that foundation investors still holding shares
won’t forget. CSL investors are holding shares, now
selling at around $70 each, with an entry price of less
than $1 after adjusting for issues (see our recent
update on the health sector here). Computershare
investors, after adjustments for share splits and
issues, paid only 11.25c a share for their original
shares, which are now selling at around $12.

For instance, anyone still holding CBA or CSL shares
bought in the initial IPOs in the 1990s has achieved
strong gains from their original investment over more
than 20 years. It might seem like cherry picking to cite
these two examples, but investors in the 1990s had
more opportunity to participate in IPOs and many had
the good luck and the good sense to seize these
opportunities.

The jockey or the horse

A blast from the past

A good jockey also can make all the difference in a
company’s early growth period. Think of the early
pioneers and visionaries like Ian McLennan at BHP,

In the case of CBA, the bank was the largest of the

Clearly, both companies owe their success to their
unique positioning in growth industries and, perhaps,
to some good timing. But it’s doubtful if either group
would have achieved their current success without
the drive and vision of their founding CEOs. Just
occasionally, it pays to back a brilliant jockey!
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Maurice Mawby at CRA (now Rio Tinto) and Frank
Lowy at Westfield. But as we have seen in recent
times, CEOs also can be a mixed blessing, especially
if they stay on too long, like, say Leighton’s Wal
King, or dominate a company like Rupert Murdoch
and News Corporation.
Perhaps the trick is to know when to back the jockey
and when to concentrate on the horse. Warren Buffett
says that you should invest in a company which any
fool can run because, eventually, one will.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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More than 3,000 auctions held around the country
by Staff Reporter
The number of residential properties auctioned
around the capital cities of the nation reached 3,009
last week, which is the highest number of auctions
this year. It’s only a three-month high, as a similar
number of properties hit the auction market in
mid-December 2013.

unchanged at 10.7%. Sydney and Perth were the
only two capitals to see increases in prices over the
week, as Melbourne values dropped by 0.8%.
Capital city home value changes table

The weighted average clearance rate dropped slightly
over the week to 68.8% compared to 69.4% the
previous week.
Weekly clearance rate, combined capital cities
graph

The median price for houses sold through private
treaty was $730,000 in Sydney and $475,000 in
Melbourne. There is a greater number of private
treaty sales across the country and they represent
approximately 85% of all dwelling sales.
Sydney recorded the highest clearance rate of 79.5%,
compared to Melbourne’s 65.9%. But Melbourne still
had the highest number of total auctions at 1,399,
compared to Sydney’s 1,151.

Capital city private treaty median prices table

Capital city auction statistics table

Sydney’s annual change in home values over the
past 12 months is now more than 15% as the
average of the combined five capitals of Sydney,
Melbourne, Brisbane, Adelaide and Perth was

Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Did you know?
The new penalties for SMSF breaches have finally been made law. There will now be much heftier fines for
breaches, such as not keeping proper records or failing to lodge returns or financial statements. If you have an
individual trustee structure, each trustee could be up for $1,700. Watch my interview on Sky Business with
Peter Burgess here for more info.
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