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War is over, if you want it
It looks like the correction is over in the US and a robust earnings season at home should lead to a
period of market strength with some volatility. Sure, some companies might be a little expensive
following last week's run, but I still think you'll be able to get good value companies in the dips.
Switzer Super expert Paul Rickard is waiting for dips to buy a few of his favourites, like Telstra and
Primary Health Care - check out what I'm doing too in Shortlisted - and has a close look at an ANZ
Capital Notes, which is about to come to the market.
In Buy, Sell, Hold - what the brokers say, Rudi Filapek-Vandyck looks at all the action as a result of
earnings reports - QBE and Bank of Queensland get upgrades - and James Dunn also previews
companies like BHP and Fortescue that will be announcing this week.
Sincerely,

Peter Switzer
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Chasing dividends - folly or fortune?
by Peter Switzer
There’s a lot of journalist talk around at the moment,
which really is simply messaging from fund
managers, and these ‘experts’ are telling investors
that you are taking a risk in chasing yield or
dividend-paying stocks.
I’d like to say “what a load of crap!” but that would
be as presumptuous as the scribes. They are simply
relaying fund manager preferences that are set to
chase big capital gains over the rest of this year and
probably into 2015.
My more gracious and better reply to these
comments about risk, is to say: “Chasing yield? Who
do you think you are?”
Looking after your interests
Being not only an economist and a personal
investment commentator but also a financial adviser, I
know I have to ask my clients about themselves and
their goals to make sure the plan we create covers off
on their really important aspirations.
So, what I am saying, is that if you are a relatively
young SMSF trustee, trying to build up your wealth,
you might be more inclined to chase high returns.
You might get involved in this rotation by many fund
managers into stocks that could spike higher in an
improving economy, with a lower dollar and lower
interest rates.
But this comes with a risk and remember history
suggests that two-thirds of active fund managers
don’t beat the index! And let’s go further with history
and recall that over a 10-year period a portfolio that
closely matches the index should do 10% per annum,
despite the possibility of there being three or four bad
years in the ten!
But wait there’s more.

Around 50% of this return is made up of dividends but
this return is reduced by the fact that the index has a
lot of poor dividend payers.
So, for lots of SMSF trustees, creating a portfolio,
which has a great correlation with the index, for
example Paul Rickard’s dividend portfolio, which
returned over 24% last year, makes a lot of logical
sense.
However, it means it is unlikely you will beat the index
this year if it spikes, as I expect, on the back of
cyclical stocks, which might be pretty ordinary
dividend-payers.
Don’t seek thrills
If you’d followed this strategy, you would be pretty
relaxed about your fund under-performing, because
you have built it for reliable returns in good times,
such as a great 10% plus. Of course, you won’t do
as well as the thrill-seekers, who’ve taken the
journalists’ advice to reduce exposure to quality
dividend stocks to chase big price-rising stocks. But
in tough times they will cop it, big time, while your
stocks will keep on giving a nice yield in tough times.
The CBA example
A couple of weeks back I saw Commonwealth Bank
(CBA) at around $72.74 and if you’d dived in then,
you would have made 3% plus the yield of say 5%.
With the grossing up effect and you’d be on the way
to 10%. And by the way, I wouldn’t be surprised to
see CBA at $80 this year some time but I don’t care
if it doesn’t get there, as it has been a great stock for
someone like me with a SMSF.
So a conservative investor could easily rest easy with
great dividend payers and would not have to run
away from them, nor buy more at high prices. They
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could always buy more when the market slumps
because they are great companies you want to hold
for a long time.
If you know yourself and you like to play the market
for some extra grunt, then you might allow 10% of
your portfolio to be played like a fund manager,
buying on dips, chasing the trend, using stop losses,
as well as options and trying to time the market.
Market timers
History shows market timers have a low success rate
and those who buy when the market is at all-time
lows and stay for the long-term have a much better
win-record.
I don’t punt with much of my SMSF money, as I am
always looking for good value dividend-paying stocks
but hell that’s me and I know who I am, at least,
investment-wise!
However, as I say, that’s me but it won’t stop us at
the Switzer Super Report trying to pick the companies
that look poised to do well and it won’t stop me
telling you that, if you are a “go to cash” type, then
the market looks scary when it is. That’s my job.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

Did you know?
Switzer Super Report director Paul Rickard and I answered readers' questions in our Friday webinar, which saw
record attendance. As always, we made sure to record proceedings - so please click here if you'd like to take a
look.
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Shortlisted
by Penny Pryor
Peter Switzer is keeping his eye on Flexigroup, with
an improving economy.
Switzer Super Report director Paul Rickard is in
‘wait’ mode at the moment.

Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

“Last week’s rally of 3.6% was quite a rise. On dips,
Telstra around the $5.00 mark looks like value,” he
says.
If you can take a slightly medium-term view, Primary
Health Care (PRY) was oversold last week. But
again, Rickard cautions, buy in dips.
Second in charge at Montgomery Investments, David
Buckland, talking on Switzer TV during the week, was
quite impressed with the earnings numbers coming
out of Credit Corp (CCP), Sirtex (SRX) and G8
Education (GEM).
“Sirtex has come out with a very very good volume
announcement for the December quarter,” he said.
Montgomery buys companies when they fall below
their intrinsic value, and one such company that has
emerged from the reporting season is JB Hi-Fi (JBH).
“Same-sourced sales are up about 3%, the actual
sales are about 6%,” Buckland said.
That should increase the earnings number by about
10 percentage points. Montgomery has a valuation on
the company of $23 and it is currently sitting at
around $18, which means there is a $5 potential for
outperformance. Carsales.com (CRZ) is also on their
radar.
“We quite like that result and that got down to sub $9
fairly recently and our valuation on that is probably
north of $11,” Buckland said.
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More strong earnings on the cards
by James Dunn
With a very solid first week of interim reporting
season behind it, the market moves with improved
confidence into week two.
Shane Oliver, head of investment strategy at AMP
Capital, keeps as close an eye on reporting season
as anyone, and although we are only about one-fifth
of the way through the December 2013
earnings-reporting season, he reckons the results
have been “impressive.”
The report card
So far, 57% of companies have exceeded
expectations (compared to a ‘norm’ in recent years
of 43%); 72% of companies have seen their profits
rise from a year ago (compared to a norm of 66%); a
whopping 84% of companies have increased their
dividends from a year ago (compared to an average
of about 62% in the last two years); and 55% of
companies have seen their share price outperform
the day they released results.
Oliver says the key themes to emerge have been a
massive turnaround for the resources stocks (notably
Rio Tinto), banks doing very well (with great results
from CBA and ANZ), help coming through from the
lower $A, ongoing cost control, improved outlook
comments from cyclical stocks (for example, Boral)
and soaring dividends.
“The surge in dividends is a good signal that
companies are confident about the outlook. The
bottom line is that Australian earnings look to be on
track for strong growth this financial year,” says
Oliver.
The early tone of the season has been set by
crowd-pleasing results from heavyweights
Commonwealth Bank, Rio Tinto and Telstra. CBA
generated a record cash profit for the December 2013

half-year of $4.3 billion, up 14%, and lifted its interim
dividend by 12%, to $1.83 a share. The result puts
CBA well on track to beat last year’s annual profit of
$7.8 billion, the largest by an Australian bank.
If possible, Rio Tinto was even more impressive,
delivering a full-year underlying earnings for 2013 of
$US10.22 billion ($11.3 billion), up 10% on 2012 and
US$500 million better than consensus expectation.
The full-year dividend, fully-franked for Australian
shareholders, was also better than expected, up 15%
to US$1.92 a share. The great bulk of the profit came
from the Western Australia-based iron ore division,
which earned US$9.86 billion, up from US$9.25
billion in 2012.
For its part, Telstra lifted profit for the half-year to
December 31 by 9.7% to $1.7 billion, enabling it to lift
its interim dividend by half a cent to 14.5 cents – the
first rise in the interim dividend for eight years. The
result leaves Telstra poised to exceed comfortably its
FY13 profit of $3.59 billion.
The week ahead
Of the heavyweights booked to appear on the ASX’s
Oprah couch to admit all this week, BHP Billiton
(BHP) is up on Tuesday, reporting its half-year
numbers. After reporting last month a strong
operational performance for the half-year – which saw
total production up 10%, record production achieved
in iron ore, metallurgical (steel-making) coal and
alumina, and full-year production guidance retained
for the iron ore, petroleum, coal and copper divisions
– BHP will be under pressure to deliver on the
financial front, too. In particular, the consensus
expects a 9% lift on the interim dividend, to 62 cents
a share.
On Wednesday, Fortescue Metals (FMG) reports its
half-year results. UBS estimates a half-year net profit
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of $1.67 billion and a six-cent interim dividend. To put
that in context, Fortescue posted a net profit of $478
million in the same period last year, and did not pay
an interim dividend.
Also on Wednesday, Woodside Petroleum (WPL)
delivers full-year (calendar 2013) numbers. The
consensus expects net profit of just over $2 billion, up
from the $1.992 billion earned in 2012, but with a
significant lift in the dividend, from 130 cents in 2012
to at least 246.3 cents in 2013 – and some estimates
are as high as 286 cents – on the back of a large
Petroleum Resource Rent Tax credit and bonus
payments from its liquefied natural gas (LNG)
customers. For FY13, Woodside has already paid an
interim dividend of 83 US cents (92.77 Australian
cents) and a special dividend in May 2013 of 63 US
cents (61.22 Australian cents)
On Friday, the market will closely scrutinise NAB’s
first-quarter trading update, to see if it’s on the same
optimistic page as ANZ’s first-quarter trading update
last week, and CBA’s stellar result.
Other results for the week, with UBS expectations:
Tuesday
Asciano Group (AIO): HY. Net profit $220.4
million, dividend 6.4 cents.
Amcor (AMC): HY. Net profit $401.1 million,
dividend 24.5 cents.
Arrium (ARI): HY. Net profit $157.3 million,
dividend 3.7 cents.
Coca-Cola Amatil (CCL): FY. Net profit
$515.4 million, dividend 33.4 cents.
Cardno (CDD): HY. Net profit $37.5 million,
dividend 15.5 cents.
CFS Retail Property Trust (CFX): HY. Net
profit $197.2 million, dividend 6.8 cents.
Challenger (CGF): HY. Net profit $166.2
million, dividend 11.5 cents.
Commonwealth Property Office Fund
(CPA): HY. Net profit $103.6 million, dividend
3.3 cents.
Monadelphous (MND): HY. Net profit $69.1
million, dividend 58.4 cents.
Mermaid Marine (MRM): HY. Net profit $22.6
million, dividend 4 cents.
Pacific Brands (PBG): HY. Net profit $34.0

million, dividend 2.5 cents.
SAI Global (SAI): HY. Net profit $24.8 million,
dividend 6.5 cents.
Sonic Healthcare (SHL): HY. Net profit
$181.0 million, dividend 27.3 cents.
Sirtex Medical (SRX): HY. Net profit $13.0
million, no dividend.
Wednesday
APA Group (APA): HY. Net profit $106.6
million, dividend 18.5 cents.
APN News & Media (APN): FY. Net profit
$48.6 million, no dividend.
Brambles (BXB): HY. Net profit $351.8
million, dividend 13.5 cents.
Fortescue Metals (FMG): HY. Net profit
$1.377 billion, dividend 6.0 cents.
Suncorp Group (SUN): HY. Net profit $656.8
million, dividend 30 cents.
Toll Holdings (TOL): HY. Net profit $147.8
million, dividend 13 cents.
Wesfarmers (WES): HY. Net profit $1.283
billion, dividend 80 cents.
Thursday
Adelaide Brighton (ABC): FY. Net profit
$147 million, dividend 9.5 cents.
AMP (AMP): FY. Net profit $777.5 million,
dividend 11.5 cents.
Alumina (AWC): FY. Net profit $14.7 million,
dividend 1 cent.
Drillsearch Energy (DLS): HY. Net profit
$64.8 million, no dividend.
Emeco (EHL): HY. Net loss $6.3 million, no
dividend.
Envestra (ENV): HY. Net profit $85 million,
dividend 3.3 cents.
Fletcher Building (FBU): HY. Net profit
$171.4 million, dividend 17 cents.
Federation Centres (FDC): HY. Net profit
$119.2 million, dividend 7.5 cents.
Fairfax Media (FXJ): HY. Dividend 1.4 cents.
Investa Office Fund (IOF): HY. Net profit
$81.9 million, dividend 9.3 cents.
InvoCare (IVC): FY. Net profit $41.7 million,
dividend 19.5 cents.
Leighton (LEI): FY. Net profit $527.0 million,
dividend 48 cents.
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Mirvac Group (MGR): HY. Net profit $214.7
million, dividend 4.4 cents.
Origin Energy (ORG): HY. Net profit $339.1
million, dividend 25 cents.
PanAust (PNA): FY. Net profit $80.9 million,
dividend 2 cents.
SMS Management & Technology (SMX):
HY. Net profit $6.6 million, dividend 9.5 cents.
Super Retail Group (SUL): HY. Net profit
$61.2 million, dividend 17.8 cents.
Treasury Wine Estates (TWE): HY. Net profit
$41.9 million, dividend 6.4 cents.
Friday
Calibre Group (CGH): HY. Net profit $10.1
million, dividend 1.1 cents.
Crown (CWN): HY. Net profit $336.7 million,
dividend 18 cents.
DUET Group (DUE): HY. Net profit $67.2
million, dividend 8.5 cents.
Insurance Australia (IAG): HY. Net profit
$564.3 million, dividend 12.5 cents.
Iluka (ILU): FY. Net profit $70.2 million,
dividend 5 cents.
Qube Logistics (QUB): HY. Net profit $46.1
million, dividend 2.3 cents.
Santos (STO): FY. Net profit $595.5 million,
dividend 30 cents.
Tatts Group (TTS): HY. Net profit $117.3
million, dividend 8 cents.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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Buy, Sell, Hold – what the brokers say
by Rudi Filapek-Vandyck
Thus far, the quality of the companies receiving profit
forecast upgrades clearly outweighs those receiving
downgrades.
With Rio Tinto and two of the Big Four banks
receiving upgrades in the week past, that last
statement speaks of itself. Others enjoying upward
momentum in earnings projections include Brambles,
David Jones, Transurban and News Corp. On the
negative side, we find the likes of Goodman Fielder,
Cochlear, OrotonGroup and Bradken.
In the good books

to narrow.
Boral (BLD) was upgraded to Buy from Sell by Citi.
The broker has transferred coverage to another
analyst and noted that construction activity has lifted
and this is flowing through to earnings estimates. Citi
thinks FY14 marks the start of a genuine extended
recovery, with particular strength in Sydney
construction combined with a slow but inevitable
recovery in US earnings.
Carsales.com (CRZ) was upgraded to Buy from Hold,
by Deutsche Bank, after a solid first half result.
Deutsche Bank is encouraged by the continued
investment in sales and marketing and thinks this will
provide a sustainable platform for earnings growth.
The broker also likes the fact that guidance is set in
an environment of low new car inventories such that it
captures the risk.
QBE Insurance (QBE) was upgraded to Buy from
Neutral by UBS. There are still some problems on the
horizon but UBS is satisfied these have been factored
into expectations. Hence, the rating is upgraded to
Buy from Neutral following underperformance in the
share price over the past months. The broker still
thinks it is possible that another re-basing is on the
cards but the upheaval in the transformation phase
should have run its course.

Bank of Queensland (BOQ) was upgraded to Buy
from Neutral, Medium Risk by BA-Merrill Lynch. The
regionals should now benefit from regulatory changes
and the broker has removed its return on equity
discount for BOQ, leaving a higher forecast than
BEN. The regionals should continue to trade at a
discount to the majors but the broker expects the gap

Skilled Group (SKE) was upgraded to Outperform
from Neutral by Credit Suisse. Skilled’s result was
weak but nevertheless in line with the broker’s
expectations and showed some stability compared to
the previous half. The broker believes the second half
will show material improvement, given SKE is cutting
costs and looking for acquisitions and contract wins
where industry improvement is required and has a
visible pipeline in the oil and gas space.
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In the not-so-good books
Commonwealth Bank (CBA) was downgraded to
Neutral from Overweight by JP Morgan. CBA’s result
showed stronger trading income provided a buffer
against lower credit spreads, which allowed the bank
to write off software expenses and redundancies. It
was nevertheless a solid result featuring balance
sheet expansion, albeit a decision not to neutralise
the Dividend Reinvestment Plan (DRP) is evidence
CBA still needs to build up its tier one ratio. The
market typically loses interest in CBA once it goes
ex-div so the broker has pulled its rating back to
Neutral.

issues, again. UBS does not expect any significant
improvement in Europe until at least the first half of
2015 and finds the share price increasingly hard to
justify.
Primary Health Care (PRY) was downgraded to
Neutral from Buy by UBS.
The first half was broadly in line with expectations.
The broker suspects the new recommendations from
the Audit Commission will probably include
co-payments for GP visits. This may be well flagged
but the debate is not helping the share price. Until
there’s more certainty, the broker is reducing the
rating to Neutral from Buy.
Rio Tinto (RIO) was downgraded to Neutral from Buy
by BA-Merrill in the wake of the 2013 results. The
shares have performed strongly and, while the
valuation is un-demanding, the broker cannot find any
catalysts on the near-term horizon. Merrills
emphasises that the shares are not considered that
expensive as such. It’s more a case of the stock
moving in the opposite direction to the iron ore price
recently, a situation the broker does not think is
sustainable.
Southern Cross Media (SXL) was downgraded to
Neutral from Buy by Citi.

Computershare (CPU) was downgraded to
Underweight from Neutral by JP Morgan and to
Neutral from Outperform by Credit Suisse.
Computershare’s result beat JP Morgan’s
expectations but the company admitted a one-off
jump in US registries before increasing guidance.
One-offs aside, the broker sees earnings growth as
constrained over the next 12-18 months given hedge
roll-offs and an increasing number of contract losses.
Computershare’s result beat Credit Suisse by 9% on
stronger margins and lower costs. The broker has
lifted forecast earnings and increased its PE valuation
as a result. The revenue growth outlook nevertheless
still looks soft and the stock has rallied 15% recently.
Target rises to $12.60 from $11.50 but rating pulled
back to Neutral.

Format changes at 2DayFM increase the potential
earnings risk on the metro radio business and Citi is
downgrading forecasts as a result. Near-term
operational trends may be negative, particularly in
radio, but the broker thinks there’s still material
upside in a deal with Nine Entertainment (NEC),
although timing and legislative changes remain key
hurdles.
Ten Network Holdings (TEN) was downgraded to
Neutral from Buy by Citi. Citi welcomes the fact that
Ten has stabilised its revenue share and adjusts
forecast to reflect modest growth. Still, the broker is
awaiting confirmation that management’s efforts to
restore the network are going to result in profits.
Execution risk is high and the valuation is stretched
so Citi is downgrading the rating to Neutral from Buy.

Domino’s Pizza (DMP) was downgraded to Sell from
Neutral by UBS. Japan was the highlight, again, in a
solid first half but Europe was held back by known
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The FNArena database tabulates the views of eight
major Australian and international stock brokers:
BA-Merrill Lynch, CIMB, Citi, Credit Suisse, Deutsche
Bank, JP Morgan, Macquarie and UBS.
Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.
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ANZ’s new hybrid security
by Paul Rickard
After somewhat of a drought of new issues, the hybrid
securities market has come to life with a new floating
rate jumbo issue from the ANZ.
ANZ Capital Notes 2 follows up on the earlier ANZ
Capital Notes issue (ANZPD), and other issues from
the major banks, including Commonwealth Bank’s
PERLS VI (ASX Code CBAPC), Westpac Capital
Notes (WBCPD), NAB’s CPS I and CPS II (NABPA
and NABPB) and Macquarie Capital Notes (MQGPA).
These issues qualify as ‘Additional Tier 1 Capital’
under the Basel III rules and employ very similar
structures.
Distributions
ANZ Capital Notes 2 will pay a semi-annual floating
rate distribution, which is expected to be fully franked.
The distribution is set every six months at a fixed
margin over the 180-day bank bill rate, and then
adjusted for the company tax rate (to take into
account the franking credit benefits). The indicative
margin for this issue is in the range of 3.25% to
3.40%.
With the 180-day bank bill rate around 2.67%, this
implies a gross distribution rate of 5.92% pa for the
first six months (2.67% plus 3.25%). The actual
distribution in cash, which is fully franked, would then
be 5.92% x (1 – Company Tax rate) = 5.92% x 0.70 =
4.14% pa.
The payment of any distribution is discretionary and
subject to no ‘payment condition’ existing. If a
distribution is not paid, it doesn’t accrue and won’t
subsequently be paid. To protect note holders from
this discretion being mis-applied, if a distribution is
not paid, ANZ is then restricted from paying a
dividend on its ordinary shares.

ANZ Capital Notes are perpetual and have no term.
However, ANZ must (subject to a test) convert the
notes into ordinary shares on 22 March 2024 (in
about 10 years). If conversion occurs, holders are
issued ANZ ordinary shares at a 1% discount to the
then weighted average market price. The test for the
conversion is the price of ANZ ordinary shares at the
time – provided they are higher than approximately
$17.50, conversion occurs – otherwise, it is retested
on the next and subsequent distribution date(s) until
the test is met.
To qualify as Additional Tier 1 capital, there are two
further mandatory conversion events – a ‘common
equity trigger event’ and a ‘non-viability trigger
event’. Under these tests, the Australian Prudential
Regulatory Authority (APRA) can require ANZ to
immediately convert the capital notes into ordinary
shares if ANZ’s common equity tier 1 capital ratio
falls below 5.125% (the ratio was 7.6% as at
31/12/13), or if it believes ANZ needs an injection of
capital to remain viable. In such distressed
circumstances, conversion would most likely result in
a holder receiving considerably less than $100 of
ANZ ordinary shares, as there is a cap on the
maximum number of ordinary shares that can be
issued.
ANZ also has a “once” only call option on 24 March
2022 (in about eight years), when it can elect to
redeem the capital notes by paying holders the face
value of $100, or converting the notes into ANZ
ordinary shares.
Details of the issue are as follows:

Conversion into ANZ shares
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rates to increase over the medium term. If you are
expecting interest rates to decrease, look to acquire
bonds or long-dated term deposits paying a fixed rate
of interest, rather than a floating-rate note instrument
liked ANZ Capital Notes 2.
ANZ capital notes, ANZ shares or an ANZ term
deposit?
While the answer to this question is probably not
‘one’ or the ‘other’ (it may indeed be all three) and
will depend on your asset allocation, the following
table highlights the key differences between the
investments.

The institutional book build on Tuesday will set the
final margin.
How does this issue stack up?
In terms of pricing, 3.25% is the going margin for
these types of bank issues and trading prices on the
ASX have quickly adjusted to the new supply. While
spreads have been higher, they have come in over
the last 12 months. An advantage of a primary issue
is that it is much easier to acquire volume – buying
hybrid securities on the ASX can be subject to the
vagaries of a sometimes-illiquid market, and incurs
brokerage.

Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

In terms of how to categorise an investment in
securities like ANZ capital notes, I suggest you
include these within your asset allocation to fixed
interest securities or bonds. As this is a floating rate
security, it will suit an investor who expects interest
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Auction clearance rates up, up, up in a seller's
market
by Brittany Ruppert
The lazy summer season is gradually drawing to a
close as financial markets continue their climb up the
trajectory – and auction rates are no exception. Last
week we saw volumes skyrocket to a huge 1,650
across Australian capital cities, up from 972 auctions
the week prior. In the corresponding week last year,
there were 1,129 auctions.

rate of 70.9% across 785 auctions. However, Sydney
had the highest clearance rate of the week at 80.4%
across 596 auctions. Brisbane was the only capital
city which failed to clear the 50% mark last week,
although it still came close with a clearance rate of
47.3% across 133 auctions.
Home value changes also remained afloat, increasing
0.1% across the combined capital cities of Sydney,
Melbourne, Brisbane, Adelaide and Perth. However
this rate was largely carried by Sydney (0.6% weekly
increase) and Brisbane (0.2% increase). Meanwhile,
the other capital cities lagged behind, with Perth
recording the biggest home value decrease at -0.5%.
Nevertheless, combined capital cities’ home values
are up 10.1% from this week last year – and 1.3% up
from the beginning of the calendar year.

Source: RP Data
The weekly auction clearance rate followed suit,
jumping to a very positive 71.8% – the highest rate
we’ve seen since the end of October 2013. This is up
from 68.2% the previous week and 58.8% at the
same time last year.

Source: RP Data

Source: RP Data

Important: This content has been prepared without
taking account of the objectives, financial situation or
needs of any particular individual. It does not
constitute formal advice. Consider the
appropriateness of the information in regards to your
circumstances.

The largest auction market of the week was
Melbourne, where properties clocked in a clearance
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