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Paul Rickard: 

Hello, and welcome to our Switzer Webinar for the month of May. I'm Paul Rickard, and joining me 
today of course, the founder of the Switzer Report and the ever bullish, but not always, ever bullish 
Peter Switzer. Hello, Peter. 

Peter Switzer: 

You're right, I'm not a permabull, but the day it becomes necessary for me to become a bear, I will be. 
But being a bull has only not worked out when a thing called the Coronavirus came to town. Apart from 
that, I've been pretty good since 2009. 

Paul Rickard: 

Peter of course is joining us from the delights of Blackheath in the highlands of New South Wales, is one 
way to describe it. 

Peter Switzer: 

Yeah. 

Paul Rickard: 

But our other special guest, is also a regular contributor to the Switzer Report. He's the former editor of 
the Shares Magazine and BRW, the one and only Tony Featherstone. Tony, thanks for joining us. 

Tony Featherstone: 

Thanks for having me. 

Paul Rickard: 
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Tony, you're in Melbourne, and no lockdown down there. And of course those of us in Sydney are sort of 
getting back into, not quasi-lockdown, but we're having some... we've got to wear masks and a few 
other things. Do you think... The market didn't seem to take too much notice of that yesterday, did it? 

Tony Featherstone: 

No, not at all. I don't think it's a big issue right now. We'll watch and wait. Look, the numbers look pretty 
good today, but I think the market's looking through that. 

Paul Rickard: 

Okay. All right, we'll come back to that in a minute. Let's of course just set out the scene for the webinar. 
So first of all, we like to keep these webinars to exactly an hour, so it's just after 12:30 PM Eastern 
Standard Time, so we'll finish no later than 1:30 PM Eastern Standard Time. So if you need to get away, 
we won't go forever. 

Paul Rickard: 

Secondly, just the important disclaimer. Now, we have to put that up there, but it is really important 
because we don't know anything about your particular financial situation needs, or investment 
objectives. So while we hope we're going to give you some brilliant financial education, we don't know, 
and we've got a lot of opinions from this, we actually don't know whether it's appropriate or not for you. 
So as always we say before acting on anything, we say you should seek the appropriate professional 
advice. 

Paul Rickard: 

A couple of rules around the webinar. We're going to talk for a few minutes, but it is an interactive 
webinar. We've got lots of questions in already, but there's still opportunity for you to ask questions as 
we go. There are two ways you can do that. The way we prefer is to use the raise your hand icon. That 
means, when we come to the question, we'll unmute you. So you need to have a microphone on your 
laptop, and you need to be off mute at the time, and you can then ask your question live and that makes 
it a bit easier for us to understand exactly what you're asking. 

Paul Rickard: 

The other way if you don't have a microphone, or don't feel comfortable doing that, then of course you 
could just type the question in at the bottom of your screen. Click on the Q&A button, which I think 
should be on the bottom somewhere, type that in and we'll get to those questions as soon as we can. 
Got a lot of them already, so if you've got questions get them in early is always my advice. 
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Paul Rickard: 

Now, before we start, because we do this at the start of every month just by looking back at what's 
already happened. Whether that's the best place to start, but I think it is instructive. Market up by about 
8% almost when you add in dividends. Still seeing better performance in the top end of the market, the 
top 20 stocks are doing better than some of the others, but all parts of the market were pretty positive 
in the month of April. We've seen a bit of that turnaround in May, but the market's still treading high. I 
think that was our, don't correct me on this Tony, our 10th or 11th up month in a row, I think something 
like that? 

Tony Featherstone: 

I think so, yeah. And I think the banks are driving that ASX 20. 

Paul Rickard: 

Yeah. And the banks and the resource companies, I guess are part of it, but it certainly has... it's been a 
bit of a turnaround in the top 20, because they were under-performers in 2017 and 2018 and parts of 
2019, but have certainly led the market higher. And it probably is the banks as you say, Tony. 

Tony Featherstone: 

Yeah. Oh, they've had a massive run, massive run from the falls. This time last year, it's quite amazing 
seeing the turnaround in the banks. I compared the forecasts, just incredible how the banks have gone. 
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Paul Rickard: 

Well let's get to that, and Peter I might bring you in on the sectors, because if you look at the sectors in 
April, banks were about average, 3.1%, but up 15.7% since the start of the year. The best performing 
sector, and in fact in that, the major banks doing a lot better and Macquarie, than other parts of that 
sector which also includes insurance companies and fund managers. 

Paul Rickard: 

So Peter, is there more upside in financials? 

Peter Switzer: 

I think there's going to be a little bit, Paul, and I think most of the people who watch this show know 
that you and I, and I think Tony as well, were very supportive of the banks at much lower prices. And it 
wasn't just because we thought the economic boom was going to be bigger, and bigger than what the 
Reserve Bank thought. We saw this week, the Reserve Bank has increased its forecast for this year, from 
what, 3.5 to 4 point something. So we've always thought that, and if you get stronger growth it's got to 
be great for the banks and it means the rescue program that the banks were pulled into to help the 
government, was going to be less negative on their bottom lines. 

Peter Switzer: 

But also, and this is something that's going to be relative when you ask me a question around investing 
themes is, when you come out of a big collapse of the market, historically value stocks have done very, 
very well, which our investment strategy day pointed out last week. And the banks were classic value 
plays, and that's what's happened. People have cashed in on them. And add another thing to the story, 
which I'm really happy about, is that dividends are on the rise again which we also predicted, but it's 
good to see it actually happening. 
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Peter Switzer: 

So there's no reason to think that A, the banks can't keep going high, because those dividends will creep 
higher, so that's why I think banks will go up by a small amount in the next year or so. 

Paul Rickard: 

But your bottom line is, you think the best of the rise is behind us in the banks? 

Peter Switzer: 

Yeah, definitely. 

Paul Rickard: 

Okay. What about the materials is the other one there, and of course that's really dominated by the 
iron-ore majors. If you put gold to one side, which is a bit negative, but you're seeing huge rises in iron-
ore and copper and some of the other base metals. Tony, do you think... I know you don't like to 
forecast commodity prices, nor do I, but do you want to just give me your two-bobs worth on the 
material sector at the moment? 

Tony Featherstone: 

I think it's a bit like the banking. The big material stocks have had such a massive run, that I think 
probably gains are much slower from here. I still like the big material stocks, the big miners, the BHPs, 
the Fortescues. We are seeing a very strong recovery in global growth, we're going to see more and 
more economies come out of COVID like we have, and growth picking up. So I think the tail winds 
behind commodities aren't going away any time soon. 

Tony Featherstone: 

Would I be rushing out to buy BHP and Fortescue at these levels? Probably not. Would I be selling? No. 
So in broking terms, I'd be hanging on, but I think the big gains are probably behind them for now. 

Paul Rickard: 

Yeah. Anything else that you want to remark on in terms of those sectors? Do you want to talk about 
information technology, they had huge month in April, but we've seen them probably give most of that 
back in May just in the first week. 

Tony Featherstone: 

Yeah. Well, IT is an interesting one, isn't it. So as Pete was just talking about, this dichotomy between 
value and growth. So as more funds switch to value stocks, growth stocks like IT are out of favour, losing 
favour, and they've had such a big run. So I think IT, I can't see IT as a sector, doing a lot for now. The 
other one I find really interesting, is this consumer discretionary, which is all the retailers, because we 
have an almighty property boom underway. And just for retailers, the conditions have never been better 
and they've all had a big run. So I'd be very wary on retail right now as well. 

Paul Rickard: 

So when you say wary, you mean- 

Tony Featherstone: 
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Wary on valuations, Paul. 

Paul Rickard: 

Yeah. 

Tony Featherstone: 

So look, sector's got a lot of tail winds, but boy, so many retailers have looked pricey to me, and market 
expectations are so high. I'll give you an example, a little small cap, one of my favorite small caps for 
years, has been Nick Scali, the furniture retailer. Fantastic stock, great management. It comes out the 
other day, at the Macquarie conference says earnings will be, what was it, 80 or 90% higher. 80 or 90% 
higher, and the shares fall. So that just shows me how much the market has baked into valuations. 

Tony Featherstone: 

So the fact is, it's not enough to meet earnings guidance, as Nick Scali has done. If you're exposed to 
housing, you have to upgrade. 

Paul Rickard: 

Yeah. 

Tony Featherstone: 

If you don't upgrade, you get sold off. 

Paul Rickard: 

Yeah. I still think there's some value there in people like JB Hi-Fi and Wesfarmers, but we'll come back to 
that. 

Tony Featherstone: 

Possibly. 

Paul Rickard: 

But you're right, some of them are way beyond valuation. Pete, anything else you want to comment on 
that, or must we move onto- 

Peter Switzer: 

I'd like to add to that last thing about JB Hi-Fi. When you think about it, the quality companies we're 
talking about, the banks, the big miners, the quality retailers, because they've really had a strong go, and 
because we're still not going to be really traveling overseas until probably the middle of next year, 
there's still going to be a lot of money at home. And that's why I think those sorts of companies can do 
okay, they can do well, but I think what we have to look for when we're doing the Switzer Report, is 
sifting through those real value companies that really have an opportunity. 

Peter Switzer: 

And also, on tech Paul, I think some tech stocks will do okay or even well, others will be probably 
mistreated. And in fact, we've seduced Charlie Aitken out of his hibernation, and he's on the TV show on 



 

 

 Page 7 of 27 

 

Monday. And he has some pretty strong views about some of the tech stocks, which a lot of our 
subscribers would love to hear. 

Paul Rickard: 

Okay. 

Tony Featherstone: 

You've made a great point... Sorry, if I can just jump in- 

Paul Rickard: 

Yeah. 

Tony Featherstone: 

... with JB Hi-Fi. I think what you've got to be doing now as an investor, is saying, "Which companies, 
which retailers have structural growth?" And I'd put JB Hi-Fi in that category, because I think it's The 
Good Guys acquisition, which copped a lot of flack at the time, is now proving to be a master stroke. So I 
think JB Hi-Fi has genuine structural growth, but a lot of retailers to me have temporary growth, which is 
this sugar hit from COVID. So that's what we've got to be looking for. And I like JB Hi-Fi as well, but retail 
as a whole I'm wary of. 

Paul Rickard: 

Yeah. Okay, let's move onto to just one of the areas we want to talk about in how we structured the 
webinar, about the big investing themes that will drive outperformance. I guess one is potentially 
electric vehicles and lithium, but I'll just throw that one to you, Tony, because one of the brilliant things I 
like about the way you look at markets is, you usually start with the structural issues first, the tail winds, 
in terms of where you find the stock. So what are sort of the, I guess, two or three big investing themes 
for the next, I won't say five years, but whatever the medium term is, if you look at the market today. 

Tony Featherstone: 

Oka. So Paul, when I was having a look at some of the questions that had been sent in, there was a really 
interesting question about potential war coming with China and all the biz. The big war that's coming, is 
with inflation is my view. I think inflation is going to be the theme over the next few years. Now, it's 
interesting you know, at the Macquarie conference this week, a few CEOs said we're seeing price 
pressures building. 

Tony Featherstone: 

There was a story in The Australian this week, showing lumber prices have gone through the roof. That's 
going to feed into timber prices and housing costs eventually. Warren Buffet on the weekend at 
Berkshire Hathaway, which is a pretty good proxy for the U.S. economy, said price pressures are building 
across his businesses. There was a survey of U.S. restaurateurs saying they're having to pay $4 more on 
average, to get staff. And finally, there was a story just this morning in the Wall Street Journal, talking 
about how there's more people unemployed in the U.S. than ever, and employers can't get staff because 
nobody wants to go back to work, right, because COVID's distorted the labour market. 

Tony Featherstone: 
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So I'm not saying inflation's going to take off, but I'm a little bit more bearish on inflation than the 
Reserve Bank, and I think we've been so accustomed to no inflation, no price pressures, or weak price 
pressures, weak wages growth, that we've almost discounted it. So I think investors really need to be 
thinking about, what happens if inflation is a bit more than the market expects over the next 12 months, 
what's going to happen? And really, if that comes to pass, which I think it will, you want to hold 
companies with real pricing power, companies that can increase their prices without causing a big 
problem. 

Tony Featherstone: 

And a good example of that, is something like REA Group, realestate.com, right, which has a near 
monopoly in that market. It's been able to increase prices before, cops all this flack from real estate 
agents, but they have no choice but than to advertise on this platform. So really looking for good 
companies with pricing power with inflation, because Paul, you mentioned five years, right? When I look 
at the market, I break it into short, medium and long term. 

Tony Featherstone: 

So short, zero to one years, I think we're probably in the final stages of a bull market, that's my view. So 
will the market go higher over the next 12 months? Probably, not by as much, but I still see it going a 
little bit higher. On a medium-term view, one to three years, I'm worried about inflation, and I think that 
could spark a bear market. Not a savage bear market at this stage, probably a mild bear market, but I 
think over one to three years... So this year I think we need to be thinking about taking some profits, so 
not rushing out and selling or being super bearish, but just freeing up some cash for years two and three 
when the market comes back a little bit. 

Tony Featherstone: 

And then longer term, three to five years and further down the track, I'm super bullish. So I'm with Peter 
on the bulls. I just think this digitisation is just creating so much opportunity. It's really interesting you 
know, Westpac, the big that's stood to for me with Westpac's result the other day, was Westpac saying 
it wants to take $4 billion out of its cost base by 2024. A third of its cost base, that's incredible. 

Tony Featherstone: 

And I wrote in my column for the Switzer Report this week, that in the suburb next door to me, three of 
five branches have closed their branch this year. Three of five on the main street, and that just shows 
the potential for banks and for businesses generally, to benefit from digitisation. So inflation's a big 
theme for me. 

Paul Rickard: 

Okay. Well I might get you to respond to that, Peter. Just your thoughts on firstly inflation, then some of 
the other investing themes. 

Peter Switzer: 

I think Tony's right, and remember, I was one of the first to argue the Reserve Bank is going to have to 
use the George Costanza line when they raised interest rates before 2023, that it's not a lie if you 
believe it. So I've always believed that. And the only reason why I said that is because I think inflation 
will creep up. But the one thing I'm not too worried about, Tony, is that it's gets out of control, and I 
heard you kind of implied that. And that's because, while there's all those forces, those sort of cyclical 
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forces pushing up the price of timber, transport costs and all that sort of stuff, and even iron-ore it's 
costs are going up filtering right through the economy, I also think there's an enormous amount of price 
depression coming from exactly what you're talking about, the digitisation of the economy. 

Peter Switzer: 

There's these disruptors, these are the lowdown sons of... can I say bitches, probably not. But they really 
are, and they compete so hard, they drive people out of business, and prices fall. Look at Zara and H&M 
and Uber. Uber challenged the monopoly of taxis. And all the sort of thing brings prices down, that's 
why I don't think it will get out of control. But you're right. I hope that the pullback is not as big as you 
said, like a bear would be, a 20% pullback, but certainly inflation will lead interest rate concerns, and 
that will hurt the stock market. But we'll alert people well before then, Tony, won't we? 

Tony Featherstone: 

We will, we will. Paul, the other big theme I'm looking at over this period, is renewables. I just think the 
whole renewable story, that the narrative has changed in the last six months. So we've been talking 
about this forever, last six months Biden gets the U.S. presidency, U.S. commits to the target, China 
commits to the target in 2060 net zero, Japan, Korea, the game has changed in the last six months. And I 
was talking to someone the other day who was saying, there are European utility companies, so 
electricity companies in Europe, that will have to spend five times their enterprise values, so five times 
their market cap plus debt, to become carbon neutral by 2050. So we are going to see the mother of all 
investment booms with trillions and trillions of dollars flowing, into renewable assets as this economy 
decarbonises. 

Tony Featherstone: 

I will go on record as saying, I think the next great investment bubble is going to be in renewables, 
because it's so hot. 

Paul Rickard: 

So just to interrupt you there a second, you think we've probably had the bubble in lithium and EV. 
Renewables, you wrote about this the other week, it's hard to play on a listed sense, isn't it? The two 
companies you suggested were New Zealand energy companies. 

Tony Featherstone: 

Yeah, it is, Paul, you really need to go global. You need to be looking at wind farm manufacturers, solar 
panel manufacturers, all this stuff, that's overseas. So I would be looking at some of these ETFs that are 
coming out for global clean-tech exposure, because I... And look, I'm not saying this is going to go 
through the roof tomorrow, but I'm saying there's a long-term thematic, there's going to be a lot more 
demand to buy renewable assets. And companies that are late to the party on renewables, are going to 
have to pay more for those assets. 

Paul Rickard: 

Yeah, I think- 

Tony Featherstone: 
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And that's one of the reasons I like Meridian and Mercury in New Zealand, because they have fabulous 
renewable assets. 

Paul Rickard: 

On the sort of ETFs, you've got to be a little bit careful. I had a look at the... I think there's one from 
BetaShares called Clean or something like it. It's biggest holding is in Zoom. 

Tony Featherstone: 

Yeah. 

Paul Rickard: 

Now, I understand- 

Tony Featherstone: 

Oh you do. 

Paul Rickard: 

... that we're all using this stuff more often, but it hardly sort of qualified for me in the renewables 
category. But anyhow- 

Tony Featherstone: 

No, you could put the Switzer Report in there, because it's printed digitally. 

Paul Rickard: 

Well, we do do it digitally. 

Peter Switzer: 

Paul, could we ask Tony what he thinks of hydrogen in that context. 

Paul Rickard: 

Yeah. 

Tony Featherstone: 

Too early and speculative for me, Pete. I'll tell you what is interesting me with hydrogen, is what 
Fortescue is doing. And when people talk about renewables, they focus on clean energy companies, but 
I think some of the big winners in this could be old economy companies that make the transition. So 
Fortescue for instance, is doing fantastic things on clean energy, or positioning for it. BlueScope Steel, I 
wouldn't think of a steel manufacturer as a clean energy company but doing really interesting things on 
green steel. So keep an eye on those sorts of companies that can transition,- 

Paul Rickard: 

Okay. 

Tony Featherstone: 
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... and avoid those that can't. 

Paul Rickard: 

Yeah, all right. Thanks for that, Tony, I've written down inflation, and importantly, renewables. I might 
move on. Let's just deal with some questions, we've got a lot in, so we'll get straight to them. I'm going 
to start with Nuix, I wrote a story saying I thought Nuix was in the buy zone with $4.60, I think it was, I 
bought it for $4.40, it's gone a bit lower since. It is showing the habit of companies that have 
fantastically successful IPOs, and then bomb badly, and they still struggle for share market support for 
some time. 

Paul Rickard: 

So Tony, you made the warning on Nuix, I guess. Anything to you? 

Tony Featherstone: 

Yeah. No, I wouldn't go near it with a 10-foot pole, Pete, to put my opinion out there, for two reasons. 
One is, I struggled to understand that company at the start, and the old rule, if you don't understand it, 
don't buy it. But the other thing is, the cardinal sin for IPOs, is to miss your prospectus forecasts and all 
of that. Any IPO that does that so soon after listing, just gets put in the doghouse, sometimes for years. 
And so what happens is, all these small cap fund managers that bought it and that have been burnt, 
wash it out of their portfolio. So I think you're right, Pete... Paul, it's in a struggle to get investor support. 

Tony Featherstone: 

I'm not saying it won't be a good buy at some point, but I would just stand aside for now. 

Paul Rickard: 

Okay. I'm a little more optimistic, but I note your caution, because although it's a Macquarie sell-down, 
the Macquarie guys are really smart, and I just know them personally. So they've... Look, I know... 
Anyhow, I just think that they're good operators that have been with the company for 10 years, and so 
this isn't a come not lately business. So anyhow. 

Peter Switzer: 

Paul, I like the fact that it lists around $5- 

Paul Rickard: 

$5.31 was the IPO price. 

Peter Switzer: 

Right. So some idiots took it to $11, it's now $3.58. I suspect somewhere between $3.58 and even the 
listing price, would be fair value in a not-too-distant future. But one day I bet you it's a $6 stock, and if 
you buy it at $3.58 and it goes to $6 and it takes you a couple of years, that's not a bad return per 
annum. 

Paul Rickard: 

Okay. Let's go to another stock that's lost confidence in the market, rumours about a fourth downgrade 
is A2 Milk. This question from Sarah and a couple of others. Tony, on A2 Milk. 
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Tony Featherstone: 

Look, I think it looks cheap. Having said that, I wrote a positive story for A2 Milk, I think it was in March 
for the Switzer Report, after that big fall. It's down a bit since then. I think A2 Milk's best days are 
probably behind it in terms of growth, but it looks cheap to me. There's regulatory risk, there's all sorts 
of things, but I think if you had a three-to-five-year view, I think this is a pretty interesting idea at these 
levels. 

Paul Rickard: 

Okay. Pete? 

Peter Switzer: 

Me too, and I think the time the share price will take off, will be when we start hiring again. And if the 
stories about China is true, it's coming back. We might need Scott Morrison and President Xi to start 
hugging each other again and being nice, but when that happens the share price will certainly be a lot 
higher than the $7.10. 

Tony Featherstone: 

Yeah. 

Paul Rickard: 

You've got to think it's got to be on the radar of a Nestlé or somebody, right? I mean- 

Peter Switzer: 

Good point. 

Paul Rickard: 

I don't know whether it's this price or they want it to go lower first, but you've got to think that that 
company... It's got a leading brand, it's got to be worth something to another company. 

Paul Rickard: 

Okay. Let's go to another one that had a fall, it's doing it tough, it's been a tough year. It's bounced a 
little bit today, it's Appen. So this question from Kim and others, it's not a huge bounce today. It sold off 
20% yesterday, really not much apart from the fact the CEO didn't seem very positive at the conference, 
the Macquarie conference. What's your view on Appen, Tony, is this one... This one's a $42 stock back in 
September. 

Tony Featherstone: 

It's certainly on the radar, certainly on the radar, Paul. I think the issue is the way it does this manual 
annotation with its language software. There are concerns about that, and that Appen which is a 
disrupter, actually the fear is itself being disrupted. I've got it on my radar, I'm just keeping an eye on it. I 
wouldn't rush in to buy it right now, because I can't see a catalyst to shoot it higher, but I just think just 
keep an eye on it. 

Paul Rickard: 
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Yeah. If it's in the same... I guess a bit like A2 Milk, what's the catalyst to take that higher, and there's 
been a few short sellers in here, and you can see the same with Nuix, I guess, what's the catalyst to 
change that trend? 

Tony Featherstone: 

Yeah. It just depends on your perspective. Paul, I don't like buying stocks and saying, "Well, it might go 
nowhere, but in five years it'll be worth more." I like to just be a bit more... slightly more active, what's 
the catalyst to get this higher? And I can't see any for Appen right now. 

Paul Rickard: 

Okay. All right, a few questions here on... We'll move off some of the ones just in vogue at the moment. 
A couple on Wesfarmers, one from Carlos, one from I think it's Xin, if I get that right. I wrote a story just 
a couple of months ago saying, I thought it could get to $60. It hasn't quite got there, but I just think this 
is a great quality company. But Tony, I'll throw it to you first. 

Tony Featherstone: 

I agree with you on that, Paul, fabulous company. Looks fully valued to me, probably more than fully 
valued. Slightly expensive. I wouldn't be buying, I wouldn't be selling it either. I'd just be holding it for 
now. 

Paul Rickard: 

And what about you, Pete? 

Peter Switzer: 

Yeah, I'm the same as Tony. Wesfarmers' a great company, if you bought it at lower levels, I wouldn't 
expect it to fall very much. And it will probably fit into that category of the good quality company that 
will creep higher over the next year. And as you've pointed out, Paul, they could easily come up with a 
big idea. They're not short of money, are they? 

Paul Rickard: 

No, they've been pretty conservative on their investment so far. I mean, you could say their purchase on 
the lithium of- 

Peter Switzer: 

Kidman. 

Paul Rickard: 

... not Galaxy, I forget who they bought on the lithium side- 

Peter Switzer: 

Kidman. 

Paul Rickard: 
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... Kidman. It was looking pretty well-timed, I just think they've got good progress with the core 
businesses. So it's sort of on one my favourite defensive consumer discretionaries, I guess is probably 
the way I read Wesfarmers. 

Paul Rickard: 

Okay. A question here from Roberto, he says, "Looking at investing in either Woolworths or Coles for 
exposure to retail and dividend, which would be best?" I'll throw that one to you, Tony, if you want. 

Tony Featherstone: 

Look, I think they both look fully valued to me. Again, as Pete said, they're in that category of just 
holding and not edge higher. I kind of like Coles. I've got a soft spot for companies that de-merge, 
because there's a lot of academic research showing that these companies a few years after their 
demerger really start to hit their strap. So I don't think there's a huge difference, but I probably would 
go for Coles. 

Paul Rickard: 

Okay. Pete, you want to comment on that? 

Peter Switzer: 

I like Woolworths as a company better, but because Coles... Obviously Coles has a more upside because 
it hasn't been performing lately, but they're both good companies. I just prefer Woolworths personally. 

Paul Rickard: 

Yeah. Look, Woolworths is certainly more expensive, I just think you stick with the number one until 
Coles has got... It has to invest quite a lot in its logistics and other stuff. I think there's more upside with 
Woolworths’ demerger of its Dan Murphy's and hotels business. So I'd probably go for Woolworths, but 
it is more experience. 

Peter Switzer: 

Look, Paul, you've got to remember, Tony's from Melbourne and Coles is a Melbourne business. He's 
like- 

Tony Featherstone: 

Its head office is just around the corner from me. 

Paul Rickard: 

That's the old Tooronga, is that right? 

Tony Featherstone: 

Yeah. 

Paul Rickard: 

Yeah, that's the east- 
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Tony Featherstone: 

Battleship Galactica, I think they're called. 

Paul Rickard: 

Yeah. 

Peter Switzer: 

Tony, you probably went to Brian Quinn's place when he was renovating. 

Tony Featherstone: 

Exactly, of course. 

Peter Switzer: 

... in your BRW days. 

Tony Featherstone: 

That's right. 

Paul Rickard: 

That was head office of course when Myer, Coles, Kmart, everything wasn't it, right? It was a whole 
shebang, right. 

Tony Featherstone: 

It was. It was. 

Paul Rickard: 

Yeah. Okay, let's have a question on Nearmap, NEA, it got slammed yesterday, I just haven't seen what 
Nearmap's doing today, so it's off again today a little bit. Look, a difficult company to read, and I don't 
know whether, Tony, you have any fondness for them. 

Tony Featherstone: 

No, I don't follow it, Paul, so I would just be guessing if I gave a view. 

Paul Rickard: 

Okay. 

Peter Switzer: 

Well, on Nearmap, the analysts think 63% upside, but I did love your little joke then, Nearmap, hard to 
read. 

Paul Rickard: 

Yeah, I didn't actually think of it that way, Pete, but I'll write that one down as a joke. So that was a 
question from... I think we've gone from there. Okay, all right. Question on the banks from Hugh, 
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because you said, Tony, yesterday you preferred Westpac, I've been talking about the spread having 
come in. And the question from Hugh: "Is the pullback in ANZ now justified?" 

Paul Rickard: 

So ANZ is off about 5% I think, probably from where it reported that. It was almost at $29, and NAB has 
probably not done as badly, it's off about a couple of percent from where it reported at. So I guess that's 
what you mean by the pullback, but just your take on the three reports we heard this week from 
Westpac, ANZ, and National Australia Bank, Tony. 

Tony Featherstone: 

Well, in terms of quality, I would go Westpac, NAB, ANZ best to worst. To the actual question, I think the 
pullback for ANZ, ANZ of the three was probably the most disappointing, relative to market 
expectations. So very strong report, but the market expected a bit more. The NAB one was the one that 
surprised me, Paul, because when I filed my column for Switzer this week, because you have these 
Thursday deadlines, I couldn't have a look at NAB, because I had to be a good journalist and meet my 
deadline. But when I looked at NAB, I thought, "That's a fantastic result, that's better than market 
expectation," yet the shares fell. 

Tony Featherstone: 

So I think NAB, it looks pretty interesting actually. 

Paul Rickard: 

Yeah, I mean I've been playing the banks best and worst at Commonwealth Bank and Westpac, I'd rate 
the best and Westpac the worst. The Westpac report was better than I thought, market's been loving 
ANZ, which is why it fell, because I find the analysts really aren't very good on the banks. That's just my 
humble view. And ANZ was the highest priced, it was the highest PE ratio of the three, and that's why I 
think ANZ fell, because it really was an okay report but there wasn't much in it. 

Paul Rickard: 

Westpac was a surprise, and the way I think you look at it, is the spread between them. So Westpac and 
NAB at one stage six months ago, or less than six months, three months ago Westpac was about $3 
lower in price than the NAB. That's now into about 60 cents, which shows you that Westpac's 
outperformed. It's probably almost time to be thinking about the NAB again. I know you like the 
Westpac report, but I think the jury is still out as to whether the management team is up to it. It's all 
great to have a target. 

Tony Featherstone: 

Oh, yeah of course. 

Paul Rickard: 

It is a target, and we have to see a lot of work from Westpac to actually do that. 

Tony Featherstone: 

Yeah. 
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Paul Rickard: 

But it's good to have a target, at least we've got something to hold on to. 

Tony Featherstone: 

Well, it's unusual for a bank to publish a target like that as well, so definitive. So that was unusual to me. 
Paul, my strategy with the banks a year ago, was just to buy an ETF over the banking sector, and that ETF 
has done... MVB has done really well. And it's interesting, when you look at the banks, their reports, 
while some were better than others, they're all benefiting from the same sorts of trends. So I think 
there's a case just to buy the sector and do it that way. 

Tony Featherstone: 

But again, if you're bullish on NAB, then buy NAB. Yeah, but the VanEck Vectors, that's the one. 

Paul Rickard: 

Okay, let's go to a question from Craig. We're going to unmute you, Craig, so you should be able to go 
ahead. You're showing as mute still on my screen, so does Craig need to unmute, or we've done it. Craig, 
you should be right now. 

Craig: 

Yeah, just from Tony's point of view of Novonix, NVX, lithium battery space. 

Paul Rickard: 

Yeah. 

Tony Featherstone: 

I don't really cover it, Craig, so I can't help you on that one, I'm sorry. 

Paul Rickard: 

Okay. Pete, do you want to comment on Novonix? 

Peter Switzer: 

Well, I thought, it must've been James must've written about it,- 

Paul Rickard: 

Yeah. 

Peter Switzer: 

... and we flagged it. I think we actually bought some of Novonix, it's done well ever since he mentioned 
it. But the analysts now cover it, Paul, and they reckon there's 74.5% upside. That's a very bullish feel on 
this company, and it's in the alternative energy space, isn't it? 

Paul Rickard: 

Yeah. I mean, I don't know enough about Novonix, I don't know quite... I'm always wary of stocks with 
peaks like that. That graph sort of worries me a little bit I guess, I'm not a technician, but you sort of 
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wonder whether you're playing the hype curve a little bit there. But it looks to be performing a little bit 
base, I guess, around $2 is probably the positive side. But I think we might have to take that on notice, 
Craig. 

Peter Switzer: 

But Paul, this is exactly what you've been talking about, it was an excessive chase for everything in the 
lithium and electronic vehicle space, and that's that big spike there around February. And now I think 
they're just trying to work out where is the real price, and I think it's going to take some really big news 
about the success of the company to justify those sorts of peaks that we saw in March and Feb. 

Paul Rickard: 

Okay. Here's a question from David, I think a little bit to your theme, Tony, about inflation, and he wrote 
this question before your discussion earlier. "What are the best investments apart from real estate, 
during high inflation?" And I think you were talking about higher inflation, but if you believe in the 
inflation theme over the next couple of years, how would you position your portfolio? 

Tony Featherstone: 

Okay. So well, if you believe inflation is coming, I would take some profits on my equities, not wholesale 
selling but just freeing up a bit of cash to begin with. Gold obviously is an inflation hedge. As I mentioned 
earlier, companies with strong pricing power, so very high quality companies that have monopolies or 
duopoly positions. It's interesting, stocks like in sectors like infrastructure which are interest rate 
sensitive, often lose favour when there's expectations of rising rates, but I think some of the big 
infrastructure companies like Sydney Airport, Transurban, some of the big utilities that have, particularly 
the ones with regulated income that's inflation adjusted, are an interesting way to play it as well. So I'd 
be keeping an eye on some of the big infrastructure stocks and funds, so that's how. 

Paul Rickard: 

Are you a gold bull? 

Tony Featherstone: 

Oh, I would be putting a little... I'm not a bull, gold bull, but I would be putting a bit more gold in my 
portfolio, and as they say, hoping it's the worst performing asset, because if it under-performs then 
equities will be doing well. So I think there's a case now to have a bit more gold. So for most investors, 
portfolio investors, you're probably looking between zero and 5%, depending on where you're at. 
Obviously gold has no income, but a bit more gold makes sense. 

Paul Rickard: 

Okay. 

Tony Featherstone: 

And then there's things, Paul, like inflation-linked bonds on your fixed interest, so I'd be keeping an eye 
on that. 

Paul Rickard: 



 

 

 Page 19 of 27 

 

Okay. Let's go to another question, a question from Peter. An update on the view on CSL with dialog 
with federal government about a production of other vaccines. It's not really... I'll let you comment first 
about CSL, Tony, then we might talk about the question a bit. 

Tony Featherstone: 

Oh, look, I thought CSL was looking quite expensive, so I've gone off it. I don't know, would I be buying it 
now? Probably not. Would I be selling? Don't know. I just thought it got way too pricey CSL, so I've gone 
off it. 

Paul Rickard: 

Okay. Peter, I think you might have a slightly different view. 

Peter Switzer: 

Yeah, I think CSL is a good buy for anyone who’s going to wait two or three years. I think it will start 
showing some better sides in the middle of next year, when America is back to normal, everyone's 
vaccinated, we're flying, life is back to normal, the plasma collection units in the U.S. will kick off again, 
people are being paid for it, people will be driving, lot more car accidents, need blood. All that sort of 
stuff that was working against CSL, will start coming in. It still might take a couple of years to get back to 
its all-time high, but I think we'll see CSL on a gradual rise as we get back to life to normal, but that 
might take a year to a year and a half. 

Paul Rickard: 

Yeah. The only thing I'd say to you, Peter, not the other Peter, the question Peter, CSL is really... vaccines 
is really a tiny part of its business. Its main business is in blood plasma, that's where all the pricing is. I 
think what it does here in Australia on vaccines, is a bit academic to the price, it's really about its blood 
plasma and the plasma products. That's how it makes its money. It does have an influenza business 
that's called Seqirus, but still, that's still only a small proportion of its overall profit. So the market is 
really not pricing CSL about. If it's like a Pfizer and suddenly discovers a vaccine, maybe that can help it, 
but the price of this is about the blood plasma business. So that would be my caution on that one. 

Paul Rickard: 

Okay. I've got a question here from Steve, and I don't understand this question. Please comment on 
Qantas and Pendal, which one do you prefer? I think they're so different companies, I might just deal 
with the Qantas part. So thoughts on Qantas, Tony, are you- 

Tony Featherstone: 

Oh, I- 

Paul Rickard: 

... going to play the recovery game here? 

Tony Featherstone: 

Yeah, I like it. I got bullish on Qantas at the start of this year, it's done all right since then. It's interesting, 
you look at Qantas, and everyone talks about international borders which are being shut, which is 
obviously terrible for airlines, but the bulk of its revenue is still domestic. And we've seen that come 
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back. I still think its frequent flyer business is just the hidden gem in that business, we all know Qantas 
points are like a defacto second Australian currency, and I really like it. I like how they've reduced the 
cost space, I just like the thematics for Qantas in the next few years. And it's funny, I've always avoided 
airline stocks, because I've never though the airline sector is a great place to invest, but I think Qantas is 
going to look pretty good over the next few years. 

Paul Rickard: 

Okay. Peter, you're a Qantas bull. 

Tony Featherstone: 

Yeah, most definitely. And I'm like Tony, I used to avoid insurance companies and airlines, but with 
Virgin not being as good as it was in terms of its offerings to the consumer, particularly the business 
consumer, I just think that Qantas is going to have this market to itself, and they'll do really well. 

Paul Rickard: 

Okay. Question from Ethan: "How much can we believe analysts targets? Aren't they conflicted with 
their firms bidding for work with the companies they analyse?" 

Tony Featherstone: 

Yeah, I agree 100%, you've got to be very careful with analysts’ targets. You've got to look at whether 
the company is a house company. So did the broker float the stock. So you've got to be sceptical. The 
other thing of course you need to be careful with, is consensus analysts’ forecasts. So this is where a 
bunch of analysts put a forecast, and they take the average. Those forecasts can be useful for big stocks 
like a BHP, where there's lots of analysts and the forecasts are up to date, but for small caps and micro 
caps where there's not a lot of analysts, and where those forecasts can be dated, they can actually be 
very dangerous. So you need to be careful with consensus forecasts for small caps. 

Tony Featherstone: 

But look, I just think broking research in general, there's some fabulous broking research out there, 
there's some horrible broking research out there. You need to figure out which brokers you think have a 
good record and be very sceptical with price targets. 

Paul Rickard: 

Pete, you want to comment on that, or- 

Peter Switzer: 

Look, I think the way I use them is this, if I'm looking at a company, I want to like the industry, I want to 
like the position of that company in the industry. You and I, Paul, often say that it would be the top 
company, or at worst, the second best in the industry. Then I want to look at the technicals, the charts 
tell me whether the market's liking this. And then I go and look at the analysts. And I agree with Tony, 
that if there's a whole lot of analysts, that's great, I can see the range and that gives me a real good 
view. But finally, if I get to a small company and there's only one analyst but I still know that analyst, 
provided they're not being badly influenced by their boss, that analyst has looked at that company in 
more detail than I have, or any of us can have. 
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Peter Switzer: 

So if everything ticks the box and there's just one analyst looking at the company, and they're still liking 
it, that gives me a bit of heart. What do you think, Tony? 

Tony Featherstone: 

Oh, I completely agree, Pete, 100%. And you've got to keep an eye on it, but I'm with you. I start off 
looking for really interesting sectors and thematics, because I think a bad industry will beat a good 
company every time. Then I look for high quality companies. Then I look for companies I think are 
undervalued. And then I use the charts. I do a bit of technical analysis to figure out when to get 
interested. And then once I've got an idea, then I go and look at what everybody else is saying to see if I 
could be wrong. 

Peter Switzer: 

Yeah. 

Tony Featherstone: 

So that's how I use analysts. But I certainly don't say, "This analyst is $1.50, and the stock's $0.75, it's an 
automatic buy." I'm a little bit sceptical about that. 

Paul Rickard: 

Okay. I think my caution with analysts is that I'm more comfortable with analysts on industrial stocks 
than I am resources. And with resources, the biggest driver in resource price is the commodity price 
forecast, and my experience is that broking houses are no better or worse than anyone else at 
commodity prices, in other words, they're terrible. So they up their forecast of commodity prices, the 
valuations of all the resource companies goes up. 

Paul Rickard: 

Speaking of- 

Tony Featherstone: 

Paul, can I just jump in quickly? One little tip for viewers is, sometimes it's really good when a small cap 
is not covered by analysts. So you actually want small caps that aren't well-researched, because that's 
when you get mispricing, because nobody's looking at it. A good example of that, is a stock like Lifestyle 
Communities, fantastic Victorian company, another Victorian company, and it sells properties to people 
who are downsizing before they go to aged care. 

Tony Featherstone: 

Now, I think it's covered by two brokers, so sometimes that can be really good if they're not covered. 

Paul Rickard: 

Okay. It's a pretty impressive chart we just put up there, I don't know if you can see that Tony. But we'll 
take that. Just speaking of resource companies, just to close this out, I've got a couple of questions 
about... We talked about the materials index, we talked about perhaps still the economy's going 
gangbusters. If you weren't in... If you had no exposure in the resource sector, there's a couple of 
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questions online. Which of the major materials companies, BHP, Rio or Fortescue would you invest in at 
the current market? 

Tony Featherstone: 

I'd go BHP, because I like copper. I think copper just gives it a bit more exposure to this EV trend, and 
electrical vehicle, so I'd probably go BHP. But I really like Fortescue too. I don't like Rio, so they would be 
my two. 

Paul Rickard: 

And Pete, for you? 

Tony Featherstone: 

Woodside, can I just jump in? 

Paul Rickard: 

Yeah. 

Tony Featherstone: 

I think some of the energy stocks look cheap too, the Woodsides, keep an eye on them. 

Peter Switzer: 

Yeah. Well, Paul, after looking at your table during the week, showing what the dividend yield will be on 
Fortescue, and I don't hold Fortescue which is one of the great regrets of my life, because I interviewed 
the CEO, Elizabeth Gaines when she got the job, and she actually invited me to come over to the Pilbara 
to see the mines. And I neither went to Pilbara nor bought Fortescue, and it's gone up unbelievably since 
she took over. A delightful woman, and she's done a great job. But looking at those yields you showed, 
Paul, during the week, it's going to be a fantastic company, even just until the dividends paid. 

Paul Rickard: 

Yeah. Okay, well we'll look at our video, don't buy miners for income. So anyhow. 

Peter Switzer: 

But you can do it in the short term, it's not a long term- 

Paul Rickard: 

Well, you've got to be able to get out of them, that's all. So anyhow. Yeah. I think you ought to say to 
Fortescue to their credit, I mean, I think they're doing some pretty smart things in terms of how they've 
repositioned that company, when eventually the iron-ore that they own, or the body of ore runs out. 
And I think some of the thinking from Twiggy is pretty interesting. So that gives me confidence. But the 
last time I had Fortescue, I bought it at $8, it went down to $5, I bailed out because I couldn't take the 
loss, now it's at $22. So it's very hard to be wary about some of the materials companies. 

Paul Rickard: 
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Okay. Let's go to a question here back to you, Tony. Can you name a... You might not have an answer to 
this, Tony. "Can you name a global ETF with exposure to renewables?" This is a question from Gail. 

Tony Featherstone: 

Well, there's two that have just come out recently, one is the VanEck ETF on clean energy, and the other 
one is the BetaShares Climate Change ETF. I think they came out in March within a few days of each 
other. Now, you raised a good point before, Paul, about... I'll just take a step back, right? One of the 
huge trends at the moment, are thematic EFTs are all the rage, right? So we've seen ETFs in E-sports, 
video games, clean tech, climate change, robotics, and the funds into those ETFs are going through the 
roof. You need to be very careful with thematic ETFs, they have their place but like any ETF, you have to 
have a good look under the bonnet to see what's in there. 

Tony Featherstone: 

And to your point, Paul, the BetaShares, BetaShares has some fabulous ETFs, but it's Climate Change one 
has some companies in there that really don't strike me as clean energy companies, like Zoom. So my 
preference would be the VanEck Vectors ETF, because I think it's much more of a pure energy... pure 
clean energy play. 

Paul Rickard: 

Okay. All right, we'll keep moving. Question from P, I don't know the first name, but about Tony, if 
you're in Invocare. Now we get that Invocare a lot as a question, it is I think still subject to quite a big 
short position. I know it is a stock you've liked in the past, just an update on your views on Invocare. 

Tony Featherstone: 

I have liked it in the past, it's done well, it's come back. Obviously COVID was terrible for funeral 
operators, I think it looks undervalued at current levels. I also think that Propel Funeral Partners is the 
other one that's interesting as well. Probably has maybe even a bit more growth potential. So I don't 
mind Invocare, because I think to Pete's point earlier, as the economy opens up, as life gets back to 
normal. The other interesting thing during COVID is, we saw a very sharp fall in flu rates, which is great 
except if you're a funeral operator, you need higher flu rates. So as flu rates normalise... Look, I don't 
think Invocare is a screaming buy, or that it's going to shoot high, I just think it looks undervalued. 

Tony Featherstone: 

The other thing I'd say is, is there's a little bit of regulatory risk. The ACCC, yet again, is looking at market 
power in the funeral industry, so that could be a bit of a head wind. But yeah, I think it's an interesting 
play at these levels. 

Paul Rickard: 

Okay. I mean and also, I think there's been a couple of disruption models around funerals in the U.K., 
which I think most of the money is still made on the coffin, isn't it, with all the additions they sell to you, 
right? So there's some high markups in particular parts of that industry. 

Paul Rickard: 
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Okay. There's a question for you, Pete, and I know what part of the answer. A question from Dave. If 
each of you had inherited $10,000, which one share would you choose to invest in at the moment? And 
I'll throw that one to you, Pete. 

Peter Switzer: 

$10,000? It's a good question. A lot of the ones I liked have done well, and one that I still think is just 
going to do well as business goes back to normal, is ELO, Elmo Software. It's part of my ZEET stocks, it's 
started to improve. Can you give us the one month... sorry, one or three months, Jon, if you can? The 
one with the three months one. 

Paul Rickard: 

Yeah, that's the last three months, yeah. It's found a bottom. 

Peter Switzer: 

Yeah. And I just think it's the kind of company that's going to do well. I've already bought it myself, but I 
might buy some more. I just think it's a company that's going to do well as business gets back to normal. 
And business isn't back to normal. We've still got employers fighting with employees to come back to 
work, which is a story I wrote for Switzer Daily. So it's the kind of company I would like to buy. All the 
good quality ones I usually buy are priced to perfection and are only going to have small rises. 

Paul Rickard: 

Okay. Tony? 

Tony Featherstone: 

Well, Paul, if I had $10,000, I wouldn't be buying a stock, because you're not going to get enough 
diversification, I'd be buying an ETF. So I don't want to sit on the fence, but I would probably be looking 
at one of the clean energy ETFs I mentioned, or something like another ETF that looks really interesting, 
is that video games and E-sports EFT from VanEck. Video games is just such an incredible industry, and 
when you think you now have video games coming out that are making more money than music and 
cinema put together, and E-sports is just getting going. So I would be having a good look at that VanEck 
video games ETF. 

Paul Rickard: 

I'll see if we can find that. There was a program on Four Corners on Monday on video games, and the 
charging mechanism, and I have to be honest, I fell asleep watching it. So not something I know a lot 
about from personal experience. Okay. All right. Dicker Data, this is a question from Shernavaz, we get 
asked this a lot. Peter, I know that we seem to have had some good wraps on this company, but it's 
probably suffering a bit in the technology fatigue. Your views on Dicker Data? 

Peter Switzer: 

Yeah, you can see it's done very well coming out of the Coronavirus crash. I interviewed the CEO, if you 
go on our website somewhere, if you go back there, you'll find my interview with Mr. Dicker himself. 
One of the most laid-back CEOs in the history of CEOs. But it seems to be a pretty good company, and 
the fact that it’s fallen recently, might mean it's a bit of a buying opportunity. But I must admit, I'm not 
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invested in it, I just found him to be a quite curious guy, but at the time, I think it was probably in 
February that I interviewed him, it was absolutely rip-roaring and doing very, very well. 

Paul Rickard: 

Okay. Is it a company you follow, Tony? 

Tony Featherstone: 

Not closely, Paul. I've got a friend whose owned Dicker forever, so every time I talk to him, he gushes 
about Dicker Data. So I've had a look at it, good yield I'm told. I like small caps where the founder has a 
big chunk, and has been there for a long time, but yeah, I don't have a definitive view. But to Pete's 
point, very good quality small cap. 

Paul Rickard: 

Okay. All right, another question here, and we've just got a few minutes left here. I swear that question's 
gone that I was just going to pick out. Just reading a question here from Tim, about NextDC. Is that a 
good... And I guess we've talked about NextDC very positively. Is that a good one potentially if inflation 
hits, picks up, Tony? 

Tony Featherstone: 

Yes. Yes, I think it is. It's a mission critical service for businesses. Does it have pricing power? Probably. 
Yes. So I've always liked NextDC, and I've always looked to write positive stories about NextDC when the 
share price falls when there's value. So yeah, good company. 

Paul Rickard: 

Okay. And I'll just keep going if I can, Pete. I'll come to you with this one, Origin Energy, a question from 
Martha. 

Peter Switzer: 

Can't excited about Origin, Paul. You and I have tried to work out a reason for buying it, but I think there 
are so many curve balls and smoke and mirror issues, and government, and there's just better 
companies out there to buy. 

Paul Rickard: 

Okay, what's your views on Origin or potentially AGL, Tony? 

Tony Featherstone: 

Look, I agree with Pete they're tricky. They're looking cheap. Certainly, some good brokers I follow are 
bullish, and you look at the valuations and they look cheap. Just so much regulatory risk, so much 
uncertainty, falling wholesale energy prices, all of that. I think to buy it, you'd really have to be prepared 
to stick it out for three to five years. But yeah, certainly they're looking cheap. I just don't know if I'd be 
taking the risk. 

Paul Rickard: 

Okay. All right. And then the last question is a question about Hipages and Avita Medical. I think you've 
talked about Hipages before, Tony, that's about HPG? 
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Tony Featherstone: 

Yeah, Hipages is an interesting one, Paul, that's the platform that links tradies with homeowners. And I 
had a positive view on Hipages. I've got to say, I'm slightly becoming a bit concerned, I'll tell you why. 
My side fence with my neighbour needs to be rebuilt. We've tried six tradies, we can't get anyone, 
probably because lumber prices are going through the roof. So I thought I'll post the job on Hipages, I 
didn't get a single query from... a single quote from Hipages. I mentioned it to a few friends, and they 
said they've used it as well and it hasn't worked. So I'm actually starting to think maybe Hipages works 
better in a flat market when the tradies need the work, than in a booming market when they've got too 
much work on. So I'm getting a little bit... 

Tony Featherstone: 

And Airtasker is interesting as well, I've had a look at Airtasker. 

Paul Rickard: 

Yeah. 

Tony Featherstone: 

And interesting idea, but then I hear stories about people who use Airtasker to get a carpenter and find 
someone shows who’s never done any carpentry. So I just wonder whether those two stocks are just too 
early stage and uncertain right now. 

Paul Rickard: 

Have you used either, Peter? 

Peter Switzer: 

No, that's because I'm unbelievably handy. No, I'm lying, but in actual fact Tony's right. Tradespeople are 
run off their feet, and if the market was bad, Airtasker and Hipages would be doing really well. That's the 
reason, they're getting so much work it's not funny. I have a fence that hasn't been built either, exactly 
the same situation as you. 

Paul Rickard: 

Well, I think we've run out of time. We said we like to keep these webinars to exactly an hour, and so 
Tony, look, I really enjoyed your thoughts about both inflation and also the renewables. So thanks for 
joining us. As ever, you can read Tony exclusive to the Switzer Report on Thursdays, so we look forward 
to your ideas for next Thursday, Tony. So thanks for joining us from the delights of Melbourne. 

Tony Featherstone: 

You're welcome, thanks for having me. 

Paul Rickard: 

Now, Peter, you'll be back tomorrow morning. We've got U.S. employment data tonight, I think they're 
talking about a million jobs being created, or something. Do we think this is a big number in the U.S. 
tonight? 

Peter Switzer: 
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Yeah, I think somewhere between 900,000 and a million has been talked about, Paul. Look, without a 
doubt, the American economy is doing very well, and I think if it's a bad number it will disappoint, but I'd 
be very surprised if it's a bad number. All the data I've been surveying in the Switzer Report on 
Saturdays, has been really solid. So I just think it'll be a big number, the market will like it, and it will 
keep creeping higher the stocks. 

Paul Rickard: 

Okay. Well, you can read about that. As always, Pete will be up before dawn tomorrow to bring that to 
you so you can read about exactly what's happened in the U.S. and what that means for our market, and 
we'll look back on some of the moves we've seen in the Australian market. That takes us out on time. As 
ever, thank you for joining us, we'll be back next Thursday for our regular Boom Doom and Zoom show. 
So that's every Thursday. And of course, we'll do another webinar on the first Friday in June. 

Paul Rickard: 

From the Switzer Report, thanks for joining us, have a great afternoon, a great weekend, and we'll look 
forward to talking to you next week. Thanks for joining us. 

 


